SENATE OF PAKISTAN

SENATE DEBATES
Wednesday, June 11,2003

The Senate of Pakistan met in the Senate Hall (Parliament House)
Islamabad., at thirty minutes past eleven in the moming with Mr. Chairman

(Mr. Mohammedmian Soomro) in the Chair.

Recitation [rom the Holy Quran
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('Interruption)'
Mr. Chairman: Wasim Sahib, vou can go and discuss with the
Opposition.
Mr. Wasim Sajjad: Yes sir.
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Mr. Chairman: Wasim Sahib, if vou would like to go and
persuade them. We will continue discussion. You can make an effort.

Mr. Wasim Sajjad: I will make my attempt in the mean time the



honourable members can speak.
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We will continue our discussion on the rtecommendations if any to be

made to the National Assembly on the Finance Bill 2003. Today is the

concluding day, I would request the speakers to please be brief and bLmit

themselves to maximum of 10 minutes. Mr. Asfand Yar Wali.

Mr. Asfand Yar Wali: The fact that we of the ANP . have
always opposed the LFO . we only accept those amendments , made to -the
Constitution as prescribed in the manner of the 1973 Constitution.
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That matter for which vou had constituated an adhoc commiltee was an
urgent matter and 1 am very somy to say sir. uptill now we have not even
met . Through you I. would like to request 'tllg Chairman to please expedite

that . [t. is an mportant matter . if 1t was not. you would not have

constituted the Committee.

Mr . Khalil-ur-Rehman: Coordination has taken place and |
have talked to the sides. We —are gathering  the requisit-e papers .
statements and newspapers clippings and everything in that respect. So
that we have something in hand before start the meetings. In fact we have
proposed a date on Saturdav, we arc meeting at 10.30.

Mr . Justice (Retd.) Abdul Razzaq Thaheem: 1 agree., Mr.

Asfand Yar on that day. because of my proposal ., that committee be



constituted and it was your porposal. that vou proposed my name. Instead
of that consensus on number and [ proposed that today we start the
proceedings - and record the statement of mohterma, that was the day. 5
days have passed, now Mr. Asfand Yar Walli. has very kindly objected to
my chairmanship, I agree. I therefore, in pr.otest resign from the committee.
Thank you sir.

Mr. Chairman : I think we should expedite this committee. We
will talk ‘to Thaheem Sahib but I aiso think, informations which are
probably ordinary are received in routine.

Mr. Khalil-ur-Rehman: Mr. Chairman . unfortunately I have tov
be away yesterday but it does take a liitle bit of -time to gather
informations . requisite informations. so that the commitiee is in a position
to discuss facts and not fictions which come out in the newspapers.

Mr. Chairman . First speaker today is Mr. Waqar Ahmed Khan.
kindly restrict your speeches to ten minutes. so that we can accommodate
maximum speakers as today 1s the concluding dav.

DISCUSSION ON THE BUDGET FOR THE FISCAL YEAR 2003-4.
Thank -2 (o S (8 L2 7 o St s k7
J?L ug ! ,ygd: Y é”, & v youMr Chairrﬁan! for allowing me to speak.
Frsin ot £ S nre L L (Pinioi & 6 pmpeS
/S.QU)IJQJU?’ﬁgures Jdb‘j?.‘/b/d’u’ba/l;unlf’l:_w‘;y’g
) o o 4 figures f b L1 8T 00 i T Jo of Lt f a5
e U7 AW Ly d’(&:‘—w&b/d)’(d’(&:-&‘z



e etul Ll LA L gl et
ar 3§ LIRS RS o ey
_g_.(gbgréré—éﬂéuld;f.(f(§u!u¢_&}lg
We should be involved in the nation building togather as a collective
Kk as oK JJ& d&f)& (/T force, not as two devides as we see in the Senate.
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Mr. Chairman' LFO in my opinion is not an issuc. We have
all been elected as members of the Parliament. Whether this is the
Parliament . the Lower House , the Upper House and the Provincial
Assemblies.
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improvements in the agriculture sector and building of infrastructure.
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Mr. Nisar Ahmed Memon: Sir. I would like to know when the
recommedations are to be sent?
Mr . Chairman: Today is ‘the end of discussions and filing of
recommendations.
Mr. Nisar Ahmed Memon: Whom are they to be sent?
Mr_ Chairman: You will send them to the Secretary Senate and
then they will be discussed and if approved by the House. they will be
forwarded. Yes. Mr. Asfandyar Wali.
£ oy U Ly e o VLRl o A )
e Jg:?é’i Je Zu,{gi‘ﬁ o;g),f/ff: Gl UL

first of all let me clarify, I stand here speaking today | LA Az
gl s d? LT e os S J1P B S o £l under protest
e J/.l Sl -}J sl 58 N93 08 u‘? G oo ST fedrae &y
ﬂ/d:‘(a)w; _8}7 ‘j’};.«u/ d[J iy e d% aJla .
_Lﬁi._tgc‘.:;u,'cf//,vl

it represents the S W 4 TS & Jlef s o VLA A2
& & /! Bicameral House P PRV j 7 ) J J3l federation of Pakistan
equal 3l 5 UC’ ¢ 5/0;‘7& ULy s /Q’?u‘if numbers game 03 J
J o 1= u{’ Jh S ULNLA uV CT -(3!2 J”u:r;gt./ (br. representation
é,r,{tﬁ‘ugeiuu,ﬂ&a?,‘fuji,n ?é&;m‘u::p/(fmi
- ¥ U)C' Lty & (J federating unit (J1 3l & |/ /J,v‘(/ J federating unit
-d./;_,o’tié_ul de oS FFLU LS GFL Y T

o ¥ o) S LB s oo P o LI o B G
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e L2 Clgul ¢ - d":‘: {? 25 L_autonorhy, Local Government
Jae (I televise address u“( I And ifIamﬂcorrect_iﬁ? devolve e 97 ¥ 03
Zg‘,l 431 i/,level Jd“’a_ '&—}"f‘u:fl;phase .."(l:u?(/é.«_/w
Lod L Lrobonefron Ll e Lrre
b/:,gﬁ;u:_brufdfi_!‘JWl o P ggl cﬂ;‘ggédism’ctsi
I(J:" g_/‘/""?,f / process (J1 ‘([ Lu/ confine _{7 (/7 )/l/u.«L-? 94
L s ‘Jb‘f J L}; I 29 ét}“’ # L 1 ¥ devolution process is [inished
dutyduflg_}/‘_[ul-c‘__wﬁf(ﬁjo;&)cf_gf ozl a‘_g‘Jd/?/"tc.‘A;
}ﬁ/uf SFos (oodg 722 & o9 S Sz S, S e
&
w SS 3 o f s s LA a2 d T process 1
You come from the second floor _ 37| & ot y & Ul ey
on to the first floor and then from the first floor you come on to the
You jump down to the J/ & Ei 3/ & 2 LAk < ug ground floor.
ground tloor and then we climb back to the first floor. ‘They jumped from .
they can't climb back on to the sl uff Y d:{ ¢ / é" é,.. the second floor.
first floor.
LA L g g 2 G\ Bz o 7 f e
This 1s not a minor - (Jf Z/C. i (}’ i 13 L sect »{f J € bz =
d‘.; pz] d,l: 473 & G interested o3bJ <23 ¥ (' ‘I_x: Wl 293 b, (J§ incident
wansitional ' 2 bz ¢ Lo p g1 pn o ¥ e £ o
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oz 5 (i K o 7 wansitional period Lia S G . 7 L) - period
transitional, )/(;_— (3!2 Jd’—) ..gi o= é:,, b d" o LT ¢k d'{l (f
transitional, transitional, let us once and for all decide, do away with this

< ) 7 _J Jr e J!? J & . e o4 i (,T transitional period.
NFC dt, o 1 4 U VL ol o b 25 b 2 (0 & 6
m et § 2 SIT S wy i Fe L 5 vt

Until and unless you have that NFC award where - S u:” Ly J A J(

all the Chief Ministers and Governors of all the four provinces are

oLt u"/ J OE S involved, you cannot, under any circumstances, say
g sl > (ﬁﬁ/i:“.ufu:‘.})L)QT(LVI/c‘__c,l,oﬁ,,“ﬂ-c‘,Jb

2 &5 J! [C4 :(U}:}" t»/ug That is different. —([f/ Pt J}‘U AL L

Qﬁ' Af( Lz J 4 ‘e ¥ L /| major problem 3! No. *.“Lf {> sense of participation
I want to be on record for one thing. The major problem | oL Ar ‘J:'/

that we face in this country is your provinces do not have a sense of

participation in running the affairs of this country. Mr. Chairman Sir, that

is a very very dangerous trend. It is going to have very very bad

dl Jir L = d/ l4z sense of participation 03 @T repurcussions.
Without any fear of contradiction Mr. - &— L’/ 3 & (j J/ e
today you are at a cross-roads, you got to x yr b e - L Chairman,

choose between a strong Pakistan and a strong center. both of them can

not co-exist. If you want to go fora stroné Pakistan Mr. Chairman, you

have to empower the provinces of this country. What is the need of

‘}fi (3L}‘° s o -87 u:"u:/dﬂ" s el 85(; - & concurrent list?

Zu}'df(l/l Jk‘gjké.u_uﬁéu&‘_):d/ld}ubm‘uxb’guo“-uf
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Qs sl oy ,/Jny¢<,4 Loesis g 0 N s 2,
/lg/;,ul/u}'&"f.uid/cgfvufLju’cgﬁ;ubﬁ,-;/o{,c:.,c;fﬁg
_:/ AL L
there were two b PO JPT ¥ ,1973 -4 /u:”u: VLA e
0% Z_ j)l authors at that time to that constitution, one of them is dead
he started of the process, it was completed by Abdul ~ * e du‘; < )/;
298 oo ol b3 )LT (U & o 2 é}(d’!l Hafiz Pirzada sahib.
7 1973 Constitution was a unanimous constitution. J &_ <) A 0y ‘&
# Pirzada sahib, can I put you a question? J~ s e L J In question hour
accepted that the 1973 <z S W & (f - %0 S & S W L ur
any one who wants, hecango ‘ (ff e4J 63 Constitution was unanimous,
and ask him. Was the 1973 Constitution unconditional? He said, no. The
only way the Opposition parties agreed to sign the document was after he
gave them an assurance that the issue of the provincial autonomy will be
7l ‘f e R w” ﬁ ey JL/ g ‘3"‘;’ $le ug reopened af'er ten years.
so, therefore, that issue stayed so, where it wa's. Eventhenthat * & é;.'
71N S d‘/f Jl UJ/ comparison //! IR g l:'f @T /31 decision was taken
FRS political leadership J ('-/T /31 political leadership J Sy J! ‘¥ d’/l J (j
I stay where Khan Abdul Wali Khan was, this g“j’ e ‘_[."" (i comparison
Look at - (J#7 u:"’ Lf 2l = 2__}.’ = o y /. just has no comparison.
Zulfiqar Ali Bhutto and look at Benazir Bhutto, look at Mian Mahmood |
Ali Qasuri and look at my brother Khurshid Qasuri, there is no
comparison. [ am sorry if I am taking some time.
sl s unfe b 1 £5T5 s i
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,w/,.}"fd.—b }"L—'l..fl[.p‘loyd!(u'uﬂulél/ e ,J”c..Urhs{
Doe:n t Pumab has its borders thh India? Doesn't vour (Mr. - &= d:"
Chairman) province has its borders with India? Doesn't Balochistan with
I don't have even a name, you 3 u:" (t 1z ‘ ug Iran and Afghanistan?
people have names, you are lucky. There is Punjab, Sindh and
Balochistan but for me not a name, its geographic location. I am the North
oy (}h{ ey e S L ;..«)l &7 31 West Frontier Province éf Pakistan.
if he picks up the atlas and he looks at it, l am not even a ! -7 'rf.’ e
North West Frontier Province of Pakistan, geographically even that is
wrong.
e, AL P F ot e sl Ul b
Lo iy e ESun S oo Jy;/ujaviuwl,/
Siisu 5§ pauds & by g e i LU Loy
Let us also be a part of Pakistan. - &— J:" <% . forGod's sake - e
S el o 22 (J{' agricultural land y e ez :
Sl w el &S sl e e o S
All that we have is natural resources. - &— J:' Jb e ‘f mdustry
-t hydels | (J Minerals
Lvre g s PULNg A e F e el o 4 1 o
that is always transferred <— Co n 7K ‘j“f (e [ ul:-"z}" ‘e 8!’? e
from the Federal Consolidated Fund to the Provincial Consolidated Fund.
that is always transferred from the Federal c‘.;.- oo Ty J( yyvd
4 i ly} é» Consolidated Fund to the PrmdnciaiConsolidated Fund.
uj"’e?l L 0GDC [ut:»z;’f I8l o i u?-c'_'b[ é;’/é— 155 o 5e— b ¢ls u};’/
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and the Federal ufla‘ é? FAS L:gf} o F u:" s é[é y bz L/Lq‘
U emde K Govennﬂent is the guarantor of that agreement. Sir! guarantor
< loan Agricultural Development Bank &1 (_f:?uf UK <~ . e e
%c&-[guamntor /lp d},‘,;c‘_t":? O o L bl <& u!’
e by, _:/‘ payment fn i em (d (1> 25 ffcj.,.. R3) ,‘/,,. Vfd"..li/
% J’ Lf(.):ﬁ’-'fv 04 CT iy o u:’i’ ¢J| guarantee J e
Uk Jt & J( Vi L b L e b b §* guarantor

<O U Qe b by u:’g/;g il
FATA is Federally Administered Tribal Area. e ur Bl = ) &7
FATA u? L O o 6 Bl At Tt Areas
(325} o e C/}G (}L!‘ ($. at source 1413 09 1S 2 b bl & L
Y44 4‘6"-— d“)? at source deduction & (1 (Jf Ly & net profit # £ e
[ deductions Federal Government o3 Lf y ~ &— Federal Area ‘4:.., -V_’f"; St
K Lr WS a8 i S §07 58T -t B G0 4 2 e o
d’;,&/thu{l:/ﬂ/_Uﬁp}‘d"@T{.u‘-’c",b/g?a}{_issue JI sl e
-L/.(./; ;z < J!’Z &L bh e f at source deduction ¥ , _U/

main agricultural crop (§ \-{f K SN L oot oreer U b &’: b
excisc duty J u’ &— agricultural crop w12 tobacco 48l that 1s "tobacco” <
‘[? f.;. /"’7 excise duty 09 Jsl  Now the year cjnding 2002-2003 - & ¥ center
agricultural J v /’l Our total budget is not above that — < &3 j}/
Sz /u/ab - /; ek ;‘:' J d'.‘-!"u'l 04 & income #  products
U‘-"”(.‘;. 4 J d__/'/u//u(f/@ - y j_b J /d__!" &— 7 agricultural income
r.fjij" (L J’PL«J let's be serious < by S b Ul ez _J"; <A Jg;)
u;‘g KL 2 S S v ol “JR Ly
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problem thgt we have, [ hope, Mr. Chairman, and we can move asa -

federation, a federation not for mere words, not only a part of Constitution
4 u:” e il u;@ e but as a federation in letter and spirit.
We _u[/u“.«t YJ/’)I Al 7 uf"d.. L U}O oL f‘ _u"/ag Jconfederation
Lzbj <7 area part of Pakistan, we are a part of the federation of Pakistan
o Jut i3 sl A iy, S e S
=3 G 1 S ey ST L e (s LA G LA
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Mr. Hameed ullah Jan Afridi : Point of personal explanation
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Mr. Ilyas Ahmed Bilour: Mr. Chairman, I requested the

Honourable Minister tor Finance, he told me that he is coming within five
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resource? Why can not you reduce the prices of gas? Why are the prices

of gas going so high? For God's sake give some relicf to the poor people.
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I am business community leader, I know SMEDA has done nothing, why

X

Small and Medium 9s e

i

431 to waste your money on SMEDA?
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we don't have that much time, either we * £ e o) f o= pe L
should work or we should just meet them. For God's sake this is very

important issue.
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Ty N G S BT [ub’fst.u:‘;l -J}'é;«;’ ab’u_L(g,lfug;
o U 1 Uy )L«GV J'/ Finance Minister Sahib 4 \.{ b b
7L &Jﬁf&wéwiatﬁu?u&b“fd?!u“’}%wm
Thank you (J3¢& :(ul o L}ug ez SEE PP o; &l et
very much sir.
Mr. Chairman: Syed Dilawar Abbas.

Syed Dilawar Abbas: Honourable Chairman! thank vou very
much for giving me the floor. It is so unfortunate that thc Opposition has
again A'szi:en, in the larger interest of -democracy. which thev think they are
preaching ., the line of boveott. So. in this situation when they have
boycotted the session . which is the most important session of the
Parliament . when the budget has been placed first time before the Senate
on greét demands and expectations from previous Assemblies and
previous Senates. they have decided to be away from the House. We can
see how this dcbéte has given' the boost. when our brother Asfandyar
Wali from the other side. Ilyas Bilour have participated in the discussion
and debate . They must realize the importance of this session . They
represent the public and their voters to whom they are deceiving and to
whom they are, T will choose the word "cheating” by not participating in
this debate.

AL S (i(W gUk,
Parliamentary &—le J o7 (J! effort J J 431 U: ef;fori J 5 @T
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2L d,/ 1,4 [ <Alay du""ﬂ &—r73) & & 3l Leader Wasim Sajjad
St Lok St s o 1 o s T 2 L T e
‘d}/f}l@,)fﬂ}Ju’-‘fﬂ(d‘lﬂ/‘_ﬁéfu/).’c‘..la(Jattitude&d.._
d’oj;;! UL;/[JI ol Ix J:"v))d"’vo“-;é:ﬁ: < JJ’
2 U:":)iufc‘__ U U T i, u"-f‘)JLb’Lp u’f I S u"f i L
l;ﬁ;ubg,b/u!‘i.;’;?f/c"__b[s:«U(an_g}'Lng.ﬂ;uliuju&/f
e A fi e S
Coming to the budget now, Sir. I will take some help and
assistance because 1 will be taking on the figures. So. I will come to the
budget now. and I will take assistance from notes. Government is to be
complemented on  presenting an  investment friendly .  development
continuity and progressive budget. Particularly with no new taxes. It is a
very balanced budget which with help 1o promote business atmosphere
and activity further. Now coming to the gap between the receipt and the
expenditure of Rs.179 billion is proposed to be financed by intemal and
external borrowing keeping the overall budgetary deficit within the target
of 4% which will be a great achievement once the budget will be passed
and implemented . It is very creditable thz‘u in the budget a number of
measures including a substantive relief of 15% by way of increase in
salary. of government servants and all emplovees including the pensioners
have been offered which helps the Government to fulfil its promise of
providing relief to the concerned.
A public sector development programme P.S.D.P. at Rs. 160 billion

with 21.50 % over previous yvear revised estimate and poverity alleviation
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related social sectors pendiﬁgs at Rs. 185 billion are in the nght direction
lfor achieving our main objectives. Similarly 20% increase in allocation of
health sector at Rs.2.795 billion is also an indication gf Governments
determination to extend greater medical care to‘ the common people. 30%
higher allocation for development projects and facilitat_ion to SME's sector
and provision ol micro credit would further helé in creating - job
opportunities, specially in the private sector. .

No@ under the new Tameer-1-Pakistan  programme which was
started m 2003 under the direction of the Prime Mimster with mitial
allocation of Rs. 2 billion will be supplemenicd by a further allocation of
Rs.3.6 billion. Under this programme le;glslaturcs would recommend the
scheme of roads . electrification . communication which would also help in
poverty reduction . because these projects will be at the level where all
projccts  should be implemented and where all common people . poor
people will get benefit and in the areas of the M.N.As and MPAs and the
parliamentarians will be implemented. it will be the right direction. So, this
is the one very significant portion of the budget which is presented with
an objective . ‘The Finance Minister has announced 25% reduction in
excise duty on cement and a lhmitation of excise duty on wire and cable
which will catergorically and definitely boost the construction industry .
Other exemptions given in the related sector will fifaf‘initely be a boost to
the building and construction industr_x; in the largér ilxtere:;t of the publ.ic.

Housing sector has been focussed in the budget as a one main

sector for which government is launching up programme for providing
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homes to the government employees by granting loans for house building,
from House Building Finance Corporation and there is the same increase
in the limit of tax exemptions on mark up and reduce mark up on such
loans. It is felt that similar loan. facility with tax exemption should ‘also be
extended to private sector. This is what should be our recommendation.

Gawadar port which has been declared as a special economic
zone which will be free of custom duty, sales tax and all other government
levies, within seven vears tax holiday will certainly be a Very positive step
to boost the exports. Similar zone are also required to be created at
country's airports for boosting exports of our [resh fruits . vegetables with
the swif't shipment to the countries where those can be exported.-

Repealing the wealth tax Act of 1963 is a very good step and
government by taking the step in ending a lingening apprehension
amongst the tax payers which is a great step. Now to encourage the
industry and investment in industrialization ‘a proportion has been made in
the budget to provide initial depreciation to plants and machinery
imported with the second hand and used in the country which is another
right step in the right direction for bringing a new investment in the
country at all levels whether it is a medium size or a large size industry .
This is a point worth noting that this sort of exemption was very important.

The decision to have only one audit in the vear by the Sales Tax
department  would encourage businessmen to be more cooperative .~ This
is a very important step because ‘the businessmen are always under the

fear and terror of this audit hanging twice a vear, thrice a vear and at the
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will of the government machinery. It will give them a clear and fair chance
to defend themselves during only one audit.

Expenditure on social services including education has been
placed in the budget at Rs.16.40 billion which is 20.4% mcrease and
higher than the revised estimate for 2002 - 2003 . This shows the present
government's commitment to promote higher education i the country. I
come to this point where I would like to make a recommendation to the
Finance Minister and that I wili make a d.irectly but T will point out here
that the Federal government provides different subsidies (o achieve
economic objectives . Allocation for subsidies n the budget have been
kept at Rs. 64.5 billion as compared to Rs.49.8 billion in the revised
estimate n the vear 2002-2003

The refineries which should have been on the price parity formula
are still cnjoving to get a 7 billon subsidy [tom the federal government.
This is what I am going to recommend and discuss with the [Iederal
Minister and making my recommendation that this should be discouraged .
Similarly provision of 11.70 billion to pick up cash short fall of "KESC" is
an extra burdon on the national exchequer. Steps should also be taken m
the direction that the "KESC" should be more active. more performance
oriented organization by now. Why it is so that we have to take and our
exchequer has to allocate another eleven point some billion rupces to the
"KESC". So 1 would say that the liabilities of the public Qéctor enterprises
for which a huge amount of rupees 21.50 billion has been kep£ i the

budget without any detail. ] would like to get some detail which I will get
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from the Finance Minister but this is anotl".ner huge amount that the public
sector enterprises are still getting 21.50 billion. So these are the figures
which I just wanted to point out and 1 would have to make certain
recommendations which I am going to make to the Finance Minister
directly or through vour honourable office and [ feel the budget is a
continuity of progress, development, industrialization and looking after in
the long run the iﬁterest of the common people. Thank you very much sir.
Mr. Chairma.n: Thank you. Mr. Kaml Ali Agha.
' ~
_V[:J/ break w2 Ll JJK VV
Then we adjourn now for prayers and - &— ‘_,Cj &l Jj Az Ll
= j}l +& the lunch to meet again at 3.00 p.m sharp
And I will request to member to : please restrict their specches to

maximum ten minutes because there are many speakers still.
[The House then adjourned for pravers/lunch to meet again at 3.00 p.m. |

[The House re-assembled after the Zulur praver].
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Mr. Deputy Chairman: Thank you very much. Yes, Mr. Babar
Khan Ghauri.
Mr. Babar Khan Ghauri: Mr Chairman! on behalf of Mr. Sana
Baloch . Hameedullah Afndi . /%ni’sa Zéb Tahirkheli . Bibi Yasmeen and
myself. [ want to move a motion.
ey £ ol Lk o9 L Ut e/ s motion L1 (£
/,( 5 U3l Call AttentioﬁNoticés P ».{ /” ‘U“B;’ | uf /" motion under rule 194,
Tl o gl et UL U 2 tapse g &t F et bills
Mr. bepxit_v Chairman: .Now 1 put the motion to the House. .
{The motion was carried)

Mr. Deputy Chairman: Now before I call the next speaker I
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have an earnest request to this House. I have sixteen people who have to
speak and there is absolute paucity of time I need your coordination and
cooperation . Please restrict yourself between 5-7 minutes so that
everybody gets a chance. When ever_vbod}./ starts eating up, curling up
half an hour. I am afraid we cannot go through it. So it is my eamest
reQuest to you, please cooperate.Now the next speaker is Mrs. Abida Saif.
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Mr . Debuty' Chairman: Thank vou so much for -cooperating .
Mr. Tarig Azim Khan. Please stick yourself with time.

Mr. Tariq Azim Khan: Mr.Chairman let me first of all add my
voice to those who have éoxlg,ratulated the Finance Minister upon
preéenting a very well balanced budget. no- new taxes and judging by the
‘re;sponse we had so far a wel]. meant public response that it Is a very
people friendly budget.

The budget that has been aimed at giving relief to the poor. fix
income group and the old. The performance of our economy sir, under
President Musharraf and now Prime Minister Jamali and the excellent
macro-economic indicators -are acknowledged even by tile worst critics  of
the government. One just wonders how well and how much better our
economy could have performed if there had been more political stability in
the country.

Mr . Chairman! it is very sad that I have to come back to the

rightful subject of LFO once again and before I touch upon couple of



items mentioned in the budget itself, let me say what I see that once again
the Opposition. has shown this very undemocratic behaviour by their
consistent walk outs. They claim to be the champions of democracy, yet
they lose no opportunity to damage its cause as and when it comes to
doing it. Black arm bands may add colour to the proceedings of this
Ilouse Mr. Chairman, and catch:v slogans may sound good, but they don't
serve democracy . We all believe in democracy and fhe supremacy of the
Parliament. A constitutional democracy 1s not. 1 repeat, not the exclusive
domain of the Opposition. They make this wrong claim we all believe in
supremacy of the Parliament. Honourable members of the Opposition must
appreciate that there 1s no set standard and no perfect model of
democracy . The system applicable in Switzerland cannot apply in
Swaziland and what suits Syria may not suit Saudi Arabia. In Pakistan we
must have a democratic process that suits our own particular needs ,
according to our own environment. Similarly the need to amend the
- Constitution according to our own neegls and circumstances . It is
unfortunate that the di.scussion on this important bill such as the budget
has been over shadowed once again by LFO. Sclective use of the clauses
enshrined in LFO by the Opposition is deplorable.

As pointed out by my colleagues specially by Dr.Khalid Ranjha
vesterday, we all took part in this elections which brought us here, and yet
we make selective usc of various clauses that contain therein. And it is
only morally correct and the integrity demands that the LFO is accepted in

total entirety and should not be treated as a ala carte menu, our some
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restaurants where you can pick and choose the clauses that you like and
throw out the clauses that you do not like. We all remember when we
came to mnomination of the Prime Minister, these worry Leaders of the
Opposition were quite prepared to go to Rawalpindi at the President
House and take -oath from the same uniformed President. What happen to
the principles? “*What' happen’ to: the principle today? In the Frontier and
Balochistan  they have the Government under the same laws, under the
same LFO, no wlhere the principle gone. We are seemg double standards
and 1 will be going on further Mr Chawrman. we' are seeing- double
standard at all on part of the Opposition.

Mr. Chairman, by walk outs, honourable members, I will suggest
that they are not fulfilling their duties as Parliamentarians . by not taking
part . by not registering the proposals that their own constituency may
have. in order to have, in order to mmprove or put in any suggestions that
may have to work for a better future of  Pakistan. The Opposition sadly,
Mr . Chairman ; singularly insolant, from the shifting currents of body
politic . They must face the political realitics' and save democracy . They
need to be pragmatic and not dogmatic.

Now coming back to the budget Mr . Chairman, I particularly
welcome thg historic increase of 30% in -the - ‘Annual Development
Programme . Increased spending on health and education . specially
something to’ my own liking 80% high spending in cducation. There is of
course meed for the effective use of this increased:spending and I am sure
the two capable voung Ministers sitting here with us in this- House. both
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education and health are in verv capable hands . I notice also Mr.
Chairman that 4 billion rupees earmarked for Tameer-e-Pakistan for use by
the Parliamentarians. But I need some clarification 1 am not very clear
whether Senators will also have access to these funds for the
development purposes . I am glad that the role played by expatriate
Pakistanis is appreciated . Figure of 4 billion dollars can be increased
further if we can work to improve our banking svstem. Sir, Hundi system is
still prevalent especially in the Gulf areas and ! lav the blame squarely on
the shoulder of our own banking system. You see sir, the Hundi Svsitem
works by somebodv wusing private channel and it amazes me that
somebody Mr . Ra}a, Mr. Khan and Mr. Chaudhry, sitting in some far
comer of our citv can make sure that the monev reaches in a far comer of
Pakistan the verv next dav and vet the bank with all the facilities at their
command like faxes and telepnniers and e-mails cannot do the same also. 1
can assure vou sir. that this 1s something | can tell yvou from experience
because [ lived a long time abroad that number of these banks especially

Pakistani nationalized banks pay little or no service at all to the expat

community . They are very aggressive . almost all the tume .
non-cooperative ,  you will see that if they were to open late hours

especially open on the days that the other banks are closed like Saturdays
and Sundays. Expat community because most of them work in factories ,
cannot takc time off to go and visit these banks during normal working
hours . So, 1 -request the Finance Minister that those banks that come

under his direct domain, these Pakistani banks be requested that at least
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one branch in each area whether it is Guif area. other areas. of Middle East
or Europe, at least one bank branch should be kept open till very late. So,
thé people do mnot have to take time to go o the bank during their working
hours or at least they are opened on Saturdays and Sundays.

Mr. Deputy Chairma'n\: Winding up please, thank you.

Mr. Tarig Azim Khan: 1 am also aware of the facts sir that the
Finance Minister has asked for some incentives to that expat community
1n the form of giving out silver and gold cards. Mr. Chairman, I humbly
submit that there is no relevance of our Card system to the money that 1s
remitted. It has helped in some cases and | have just checked the figure,
all told and there are over 7 million Pakistanis living abroad. Only 16600
cards were issued. that's all and in order to give benefit, I suggest that we
make this thing very simple. Just giving very quick example for how it
works that you go to the bank. vou take the receipt from bank. These
receipts are taken to the nearest embassy . the embassy verifies it, having
verified it. they issue a proforma invoice. the man has to fill that protorma
invoice alongwith the receipt and it is sent by the diplomatic bag to the
Foreign Office, from there it goes to the OPF. OPF scrutinizes it, enter into
the database then it prepares the card, gives that back to the Foreign
Office in the diplomatic bag, back to the embassy. back to the man. it can
take up to 9 months sir. So. say. I want fo send 10 thousand or hundred
thousand dollars today. it will take 9 months to one year to get a card, 1n

order to get any of thesc facilities applicable in this Budget. So, I request
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sir, it should be simple, it should be cutting away of this red-tape, we
should do away with these more bureaucratic steps, we should do away
with this more paper work. People coming in who have remitted, say a sum
of 10 thousand dollars or more and if they staved more a year abroad, they
should able to come and show those receipts on the airport and should be
able to benefit from these things that are thcir right and lets face it Mr.
Chairman, we have got a political svstem or a cultural system whereby
evervbody is expectéd to bring something to home. So. Mr. Chairman, if
vou allow them to bring an item of household effects for their own
personal use and you must differenciate between the professional
smugglers and the hard working Pakistanis living abroad . bringing things
for their own use. This is my suggestion sir. that vou workout the figure
and let them bring their own receipts with them. show it at the airport and
make use-of these.

Mr. Deputy Chairman: -Tariq Sahib. I think vou have availed
the time.

Mr. Tariq Azeem Khan: Last point sir. T will say - very last point.
Mr. Chairman, that instead of giving them these cards we should use
some other methods and 1 suggest one method. Mr. Chairman, [ think I
have said enough and T propose that _véu find a better way of indulging
these remittances of overseas Pakistanis and we should thank for their

consistent support. | thank you Mr. Chairman .

Mr. Deputy Chairman: Thank vou very much. Now Miss
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Mr . Deputy Chairman: Under the circumstances thank you
very much.
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Mr. Chairman and colleague Senators . Assalam-o-Alaikum It 1$
for the first time in the history of Pakistan and legislative history of
Pakistan that the budget is being considered and discussed in this Upper
House and it is because of LFO. Before that there was no provision in the
Constitution 1o bring the budget for discussion or consideration i the
Senate and submit its reconuneﬁdations. So. this is a welcoming step ,
welcoming amendment and the Opposition Senators have also vmentioned
that this is a welcoming amendment and they support the idea but they
did not accept the procedure. 1 would say , forget about the procedure. see
the end, if end is good everything is good . We hope that the
recommendations of this Upper House will be given due considerations
and will be accommodated in the final shape of the budget. This budget as -

my friends, colleagues, have said is a balanced budget , people friendly
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budget, tax free budget and a budget better than this couldn't have been
presented under the circumstances we are in now. So, we congratulate the
Prime Minister . Mir Zafarullah Khan Jamali and Finance Minister Mr.
Shaukat Aziz for the presentation of such straight. balanced , tax free.
people friendly budget. This budget provides incentives. : for many areas
particularly . housing and construction industries by giving relaxation on
the duties on the items used in building construction. So, I would like to
draw the attention on the two areas of this budget.

No. 1 is the education. T have been related with this field for over
30 yéars. So. I think that it is mv dutv to appreciate the 80% increase in the
education sector and 1 would request for the expenditure or emphasis on
technical . vocational education and skilled development . This area of
education be given priority and importance becaus 1 thms century the
world is not cmphasising on material development. It is the human
development. What is being emphasised? And by the grace of God we are
rich in human resources. It is onlv that we have to educate our youth and
gwve them education, which 1s relevant to the time, which is requred for
the country. We have to develop the manpower. We have to give them
such a training that the education and the training brings prospernty to
them and their families, to the country and the world around. So, education
is the only survival. We can survive in this world through education. We
can progress through education . We can develop our nation through
education and manpower training. So. it is a welcoming thing that in this

budget Finance Minister has allocated 80% higher than the last years tor
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the development of education sector . And also the health sector where
there is 20% increase, I have séen and this will make our nation a better
one, healthy one and stronger one. So , healthy mind is healthy body ,
healthy mind and then healthy nation . So, another aspect as I mentioned
here by réducing ciuties on the raw materials of 259 items will effect the
masses , the common man., the industry because the cost of production
will come down and should come down. The benefit will go to common
man. So, we hope the “prices will come down. Increase in the salaries of
govemnment  employees , pensioners and the benefit for the widows and
the new salary schemes to be introduced for widows are also welcomed.

In the end I will say that the budget session for a legislative bodv
like National Assembly of Pakistan, Senate of Pakistan is very important .
It would have been nice if the Senators from opposite side have been here
participating in the debate . giving their valuablc suggestions . so that the
budget could be improved further. But their stand on LFO which is
non-issue, their walk out because of that, I don't see any reason, any
Justification . They are denying their  existence . They are denving
themselves. So. I will request through the press. through this House that
it would be better if they join us tomorrow. Thank vou very much.
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Mr. Asif Ali Jatoi: Thank vou Mr. Chairman for allowing me to
speak. I would like to offer thanks to the President Musharraf, for the LFO
that allows the Senate to discuss the budget . My honourable tellow
senators have spoken on almost ever_x_'thm;g that 1 was going to speak
about. So. I will be very short and very brief. It will be better to say a little
of something instead of lot of nothing . The only basic major
recommendation that 1 really have; for the business community would be
basically the double taxation that is done on businesses.
First income tax is applied on all businesses and then when it is
time for dividends, there is a double taxation of dividend tax. I think that

should be withdrawn . Agencies that business is dealt with, are 28 in
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number , which were previously discussed by my fellow senators, I also
feel that there should be a one window operation, but as with the sales tax
department which will _only be allowed one audit, I also feel that the other
agencies should also on_ly be allowed single audit per year.

Just to clarify the point that my fellow senator made on Section
40(b) of the Salcs Tax Rules. Scction 40(b) says:

"There will be a posting of a Sales Tax Officer, if the

Collector of Sales Tax has reason to believe that a
registered perosn 1is involved in eévasion of tax or tax

fraud, he is empowered to post a Salex Tax Department

officer on the premises of such registered person's head

office and at the factory."

I think another one mv recommendation 1s that this Section 40(b)
be withdrawn.

Now ., on agrculture; 1 would just like to give one
recommendation that although subsidies are given to the farmers instead
of the subsidy being given indirectly through a middleman, there should
be some formula as to innovate to give the subsidy directly to the grower.
For example, I can say that TCP buys sugar from the sugar mills and then
further sells "it to the middleman who experts it. Instead of going to the
sugar mill which is indirect sourclze of getting from the farmer, there should
be some way that TCP can go directly to the farmer and find some way
that he is producing sugar cane and so he be directly given the subsidy,

but not through the middleman or the middle factory or sugar mill. Another
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way that the TCP buys cotton from the ginners not from the farmers |
another way should be figured out as to how the TCP can directly give the
farmer the subsidy without having 10 go through the middleman which is
the ginner.

Another recommendation [ would like to make is that electricity
prices should be lowered for the farmers. It is strange that cotton is
exported from Pakistan and imported into Bangladesh . where it is spun
Into yam, where they export it themselves again. Why should our product
be exported to Bangladesh for them to eXport it as yarn . Why can't we
make it into vam 1o export it. One of the major reasons for this is that n
Bangladesh electricity prices are almost 50% lower than they are in
Pakistan.

One good policy of the government has been the increase in the
fized prices of wheat. During th;: past three vears there has been a surplus
production of wheat in Pakistan and because of that Pakistan has
stopped importing wheat. And one of the good effect of this is that we
have stopped using PL-84 for credit scheme from America . Wwhere we
would get wheat and pay them later for that. Although it is still being used
for the import of soyabean, at least we have stopped using one product
on that.

Another recommendation | would like to make is that instead of
duty being reduced only on one segment of cars, why should not the duty
be reduced on all cars, if you are going to reduce it 50% on and above

1800 CC, why not reduce it on all CC cars so that at least general and
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middle class, lower class awam, they can get some benefits too. It should
not only be a saving for the rich, it could be saving for the awam too. 1 also
include in this. why it is only automobiles , how about four wheel dnve
vehicles ., which the farmers can use on the farms. And this Wouid also
hélp the fact that instead of 6 to 9 months waiting that a person has to do
when they book their car. It will help the back log be cleared and that by
people having to import the cars priV’.atel_\,' themselves.

In the health sector what 1 would like to say is that the duty on
hospital equipment should be zero rated . There are a lot of benefits that
have been given but for example duty has been reduced on kidney
dialysis machine but not. on heart and lungs machine. So there seems a
little bit discrimination. why on one type of machine and not the other.
There should be broad. over the range, total 100% duty free and sales tax
free regime on hospital equipments.

On tourism. 1 believe that we should also encourage tourism. We
have hundreds of kilometers of coast line along Sindh and Balochistan on
the Indian ocean but I don't believe that we have any major five star hotel
or anv type of tourist area Or f)lace where tourism can be encouraged 1n
Pakistan. May be some thing should be done in those areas. Basically I
just have to repeat it by saying, during the whole of the 1960s the GDP of
Pakistan was greater than that of South Korea. Look at them today and
look at us now Where they have progressed and where have we tailed?
And also one more example I like to give is that today Emirates Airline is

apparently the number one aifline in the Continent but it will be really
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surprizing to know it was with the assistance of PIA that Emirates Airline
has made. If we can do these things for other people why camn't we do

them for ourselves. Thank you Mr. Chairman.

‘ Mr. Deputy Chairman: Thank vou very much. Mr. Muhammad
Amm Dadz;l;hoy' Sahib.
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who has not only given the people’s budget but I would call it a
pro-economic budget. It will not only promote more economic activities
but it would also increase the industrialization in the country and thus
gi\fing more employment to the people of Pakistan. This budget also
proves the continuation of policies which were there from the last three
years initiate.d by our President General Pervaiz Musharraf.
u’/c)l &gl r 4 /ul/_/c_}k ufl, S e VL
/3 ROPLEY f‘l o UK k‘;fu: # points 3y _§ Uk L/u_:" repetition
_K water shortage 1 d& < & 7 & e lile v &é_l}? w"u: detail (j‘”l U
G L&l AL s u ol o s
& L conservation < d&,fla? % ng) s uf_u;(j!! o & o
L lilling J Uz _U’.”_U’f" sl K.S Ceaul Z/C. i. mark vL}J 1< Q)T
&4 -& &7« o K canallining $bs bz S s l:w"ld." e
dl//, U /:..(a & funds L budget & &L canal lining JI/ ~ U U""”Q
_j_.la J research ‘.{ Lz e U}:i/ e by { ¥ repeatedly « canal lining u" I

thereisa (% &b >¢ (f' _ ([ technologies R Y2 _Lb W



> (§s4 through & (1 sl technology of "polimar" it is Japani technology
b, testing (U1 - = 8/ preserve , 32 2 3l &— Ak f canal lining (/"
e ok QL 9! canal lining by, -&— Erdu @vfg e
it has gone again to & (3% liming (§ ! Uz 7. from 100% & T 4 s 3 -
;AL@ o research (f 431 £ material £ g 1 S U e f o 1 99.9%
o8l wilinng T db o BE L 1 fef oS
W material U1 ‘2 & rescarch (1 (f; programme ¥ (- ¢ L _x ol
3k e 40% wastage of water £ Lig -ug"/ f: limng (% w1 < Jo of S
}’/( ¥ (b & f agniculture § s S 24k preserve S J ¥
£ Lt s p s es o shorage (3 7
7L S e e U’(" O ot L o 1ok Lo
Soldrr UL f & e 1 f 25%excise duty o (342 reduction
w7 - % construction activities < o J g 7 o o a3 &
i 3 gl - & definitely employment ¥ < (5% construetion activity
Ul e U a ¥ &5 loans oF £ HBFC (f* &= L (' il ILehdf
agf/unb{ufﬁb’n//:b/-/(f-gl_JJ."Zactixrities S
é; I3l (835 e o u?_Jx (% /uﬁr;‘ 1 3 employment _J* QL:/Q
ks djﬂf = dr {u/’ § s, e o 0’35. sectorwise 09 e A (f
f mainindustries £ (§ <& Sde &l Jn (P sectorwise S e (£,
e Simbeds igoa e e e Jeb se
LJ&«Q?T/GMIL}?J/Q_KKA}ZQI df‘f"fij_,x 38Y 2 U
03 o banks mark uprate £ (f* > (& other industries s (ff L 2 f
It should be at par, all the industries - & 3 ‘< variable (& &

Jopea é J’ levelled playing field St should have the same rate of interest.

104



y U 4wy sl 0/ AL /fui (% £ interest 4 b g 7 okl pf/ e }?g“l
interest /3| % sectorwise policy _é‘.'—lg L‘«“g) /ux L’:fu: ’(Lf o sl ‘.{f -
iy q.{ I rate sectorwise
Ly = U'”J..(; J small and medium 03 < ﬂ W Sz 7 2 (879
State Bank of Pakistan small and medium enterprise J & Voo L &5 S
cottage industry _f FL FL L J S l';fu: —e p by g‘-"g L
b F T Lo S o de s Ul -t b g O
23 J J1 -J! available (22 /j’l‘q J”-/(j'"f 'y bc/ compete }(b’(g s u:"
cottage industry 4 &_ small and medium i.b ‘ag) / I - &~ cottage industry
Sl Q.pr;u{y"uji./w};«(t 023 bats (7 o S
z.ulgwf;u?@u_g(fu(mu&;fc‘_amcw‘uj u:/‘uj'uib’
s.LJ);’-(.f <l sl e uZ 2 ) b’:jJ}rJ)‘ (l.:(" JZ /{/ 03 /;/contract
15 -a_speciality (3 (f Us# 31 < speciality (31 (f g 7, il
el u‘L..-l’) Sy J cottage industries u:'ﬂ J think so
4 import J gold J_ MJI 22l £ gemand jewellery 1elbz (J A
U l’:ﬂ’f e -e— J / d},’, 5 4 1mport and gem and jewellery J diamonds 3!
e LWyl oo e e &y /(o.:«(.; J NWEFP ¥ s
gem J [ documents < J! Uj JL £ Board of Investment * < research
9 <k 4 mineralside & abundantly available L uk:’Q and jewellery
J S < J ol gl s U? and other stones. ()7 Emeralds «—{ ‘4% Ruby
§ cutting and finishing plant & ! u? < uﬁf 3 / U“/J L}’.’.i g 4 e r
S50 S8 PSS e e SRS
ata ([ Z— i diamond uncut pieces allow Jsl gold <7 § U)/ g
y/ cutting and finishing plant duty free import allow § J! y very less duty

105



cuttingand (§ 4 . Sb & u" sy S Juft SL o Sl
e f % u)!"(' sl L it J U2 P ,fd £ 5 ..«J}"[f [3" fm1shmg
_un/uc /Cb/t-«' S AL
Mr. S.M.Zafar: Mr. Chairman, I rise not to praise the Finance
Minister as he has already ;ecei\’ed bouquet of praises f‘rom‘ many
Senators and the members of the National Assembly and from many
people who know much )more about ihe bL\aoetan' process ‘than I do. Not
that I de not admire him I '1ppreua:fe him, bemo so com.fortable with the
figures and also for his devotion to Adur_v‘ ‘But the real reason to by-pass
him that I want to reserve my Apraises today for those who are really
responsible for making this budget or for allowing the Finance Ministry to
make this budget workable and manageable. Sir. who are these people?
Are these the Finance Managers siting m the Finance Ministry or the
CBR ér the Govermnor of the State Bank of Pakistan and his associates
who , of course. have certainly brought some prudential rules to the
banking laws band to the system? They have also been working in the past
like this sir, with the figures and bringing about some balances in the
books.
So far as my praises for them are concemed, I shall keep them
reserve till what they have done with the figures come true in the fl}ture. 1
hope —that their figures authenticity 1s proved by the future. Sob, I would like
to now ‘come to them as to who are these reall heroes of mine. Si;, I poured

over the big volumes of books. as you know, there are such huge
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volumes that even in my law cases. sometimes I did not have such huge
volumes of books to browse and handle. When | poured over those books
late at night, many a times astronomical figures of billions of rupees
started dancing before my eyes but inspi.te of that and notwithstanding
that I could still see the faces of my heroes. those real people who have
been able to give us this budget.

I noted and this has also been mentioned by the Finance Minister
as to what those indicators are which show that we are in good health
budget-wise? He has mentioned some but three indicators that emerge out
clearly are in.No. 1, Agriculture Sector. Where there has been a growth of
4.5%. No. 2. The workers remittances from abroad, Finance Minister is
expecting it to be 4.2 billion Dollors. No.3. Then there has been an
increase amongst small manufacturng which is about 7.5%. Sir. m all
these sectors , the agriculturc. the workers abroad, the small mam}facturers
: ii is the common man, the people working with their hands. the peasants
working in the scorching sun with their sweat, the people working outside,
gone from this country in different lands, in a different culture , working
hard there and sending their hard earned money to Pakistan. Small artisans
working with their hands. with no back up or any infrastructure being
given to them. These are the teal heroes of Pakistan who have brought
optimisim in budget. Lets all give them hand in appreciation and salute
them, they really deserve it.

Now , sir. coming to the budget, as you know, it is not merely
figures it is not merely some balances. some plus and minus. It also shows
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how the country is? One thing which has helped this budget has been
our correct and successfull foreign policy in the past.

Mr . Chairman , yoﬁ know the >event of 9/11, then there was a
reaction in Afghanistan, then the aggression on Iraq. Following a correct
and principled policy and a very considered strategy and careful policy,
gave Pakistan an edge and advantage due to which we have not suffered
the losses of those events and we got a breathing space which has helped
us for the present moment to create this balanced budget.

So. 1 think we should appreciate and be happy and satisfied about
our foreign policy being on correct lines. The budget is the testimony for
that . You know sir, that the great basic structure in any country is
judiciary. It is rightly said that a nation which is not able to give justice to
its people should know that dooms day is very near. In our part of the
world and I being one of those who have been in profession for a long
time, let me inform this House and all of us here that in the subordinate
judiciary justice is a "mirage" . These very poor peasants., Workers ,
artisans, hardly get justice, it is both costly, delayed and even injustice is
being done ﬂlere because there is not much of integrity. So, something
will have to be done. I understand that the government alongwith the
provincial governments 1s planning to "the excess In judicial reform
programme" . 1 recommend that this should be taken up vigorously and sir
if there was a committee of the Senate working on judiciary , this matter
could be taken up by that commitee. In the matter of agriculture I have just

now mentioned that they are the people who have brought this balance
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budget ‘to a possibility. But in the agriculture what is going to happen
tomorrow to which a reference has already been briefly made here. We
hear these days and the books are saying so, even the columnists are
mentioning about it that the future wars are going to be the water wars, i.e.
the scarcity of water. The management of the water is thus the most
mmportant thing . Reference has been made in the budget that only 17
billion rupees have been allocated for the pu.rposes of water management .
I would certainly recommend that if some money and finances can be
diverted from some other sources towards the water management it should
be undertaken. But more importantly our _Senator from Shaikhupura has
rightly said, although he took us all over the area from village to village
but on one point I am in total agreement with him, that this is the time for
making up our mind and baving a consensus on Kala Bagh Dam. After all
we are all here from all the four provinces and we must know what are the
needs of the country and some consensus must be built for" the purpose of
Kala Bagh Dam for which nothing has been shown in the present budget.
We know if that is built what difference will it make.

Sir, 1 refer to the foreign policy advantage, one more foreign policy
advantage that 1 need to mention is our relationship with China. Of
course, it was built long time before in 1965, as a result of that good policy
and on account of that relationship which  has developed between
Pakistan and China about which it is said ;hat it is deeper in feeling than
the Pacific and higher and taller than Himalayas. As a result of that we

first ‘got Shahrah-e-Karakoram on the North and now we have got
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Gawadar in the South. I am very happy to note that enough money has
been allocated for it and is being promised that it will be completed by
2004 . As soon as that is done. economic ‘development in Balochistan and
in the country as a whole would certainly have a Jump-start and more
important - is that we shall have lot of strategic advantages. It is something
which needs to be talked about and taken care of.

Sir, other matter is the poverty alleviation. It hurts me the most.
and I am sure it hurts everyone here; when they tead in the moming or
sometime hear news on the television that one good citizen of Pakistan, a
man or woman has committed suicide on account of the abject ‘poverty.
What could be worst than this? Well there was a time when we used to be
very proud of the fact that no one in Pakistan went hungry and no one in
Pakistan slept at night with hunger, but now the suicide are taking place
on daily basis. On poverty alleviation Khushal Bank is doing enough or 18
doing  something which -is . certainly gooc.1. But there is example of
Bengladesh - where "Gramine Bank" worked by citizens . ordinary people .
as a matter of fact, by the poor people themselves. it is known as the
bank of the poor., and one of the philosophy of that bank is and 1 would
recommend that philosophy to this House through you sir and to the
Finance Minister," the -philosophy is that if it is left to the poor they can
manage there poverty better than the rich coming and trying to teach them.
how to -manage the poverty. They have done that in "Gramine Bank"
there is hundreds and thousands of people receiving the loan without

collaterals and all of them are returning, the poor people are returning 99%.
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The same experiment in Pakistan has proved successful and I recommend
to the Finance Minister that besides the Khushal Bank, more banks
handed over to the people like Gramine Bank should be established ‘in
Pakistan for the purpose of the alleviation of poverty.

Mr. Deputy Chairman: Sir. I hate to interrupt you but can we
Just go towards winding up.

Mr. S.M Zafar: Nb\n", I go to the next important point. sir you
Know that World ‘Trade Organization regime is going to come very soon
on our door ‘steps and s going to effect our economy  very  seriously .
Global cqinpetition will  further = increase by that time and my
recommendations through vou to:the House that we refer to the Finanee
Minister , is to develope a comprehensive multi-dimensional ~ strategy
needed to devélop a national strategy for meeting  the WTO nspired
challenges and the national body to this end should be set up immediately
at the highest level. Because this is now knocking at our doors very fast.

Sir, IPP has been mentioned. even by the Finance Minister in his.
speech, I have a suggestion to give and I have noted those cases of IPP in
the Supreme Court, the suggestion is, I am sure sir, it will be endorsed by
most of us here that no agreement or contract for foreign loans should be
carried out without the approval of the Parliament. The Executives should
not have the authority: they do it and results that we have got to suffer, it
must come to the Parliament. This is an important matter.

Sir. one time bomb which I must bring to your .notice which is.
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likely to explode sometime in the future and no attention has been paid to
it and I have not heard much in the debate here, is the explosion of
population. We are going to get mto a very serious crisis sometime in
another ten years time. Family Planning matters have not been talked
about, I think, its time to raise voice about it and we must say something
on that matter. Now, sir one and two small points left, very quickly, I will
say that Which is about the LFO, as you know, I have been a member of
the negotiation team and the negotiation team Worked hard and sincerely
to get to some sort of understanding. There was hope that something will
happen, Mr. Prime Minister has informed us why it did not happen but I
shall like to endorse what he said at floor of the House here the other day
that the door for dialogue should be kept open and I am quite sure, if they
are kept open one day we might be able to come to some compromise.
Lastly sir, a word to the Opposition, they are not here but through
you, I like to say that, at least I like to say from my point of vic/aw and I
hope some others will also endorse it that we miss you and I am sure, you
must be missing us and the Parliament too. So, come back. 4
k¥ ST e
Mr. Deputy Chairman: Thank you very much sir. Mrs. Tahira

Latif eahlba not present.
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Mrs . Roshan Khurshid Bharucha: Honourable Chairman, I
join hands with my colleagues to congratulate the Finance Minister Mr.
Shaukat Aziz and his staff and we also give credit to Gen. Pervaiz
Musharraf and the Prime Minister Mir Zafarullah Jamali.

I kriow my colleagues have already talked much about the budget

but I would also like to point a few of the things. Specially I would like to



pomnt out things on Women Division. I feel that it is one of the most
important departments and I fee! that more budget should be given to this
department. We are talking about poverty: if there is awareness in ladies
and if they are helped more. if we try to give them like cottage industries or
teach them more on vocational training.l think then we can get nd of
poverty. So I fee] Women Division should get more budget. Like increase
of 15% in the salary, 1 think that is excellent. pension. house facilities 1o
the Government servants that are again vervy good schemes. But again |
would say that the private sectors would also need more. So. if industrial
people are told that they should also give raise to their units fully I think,
that will also help the poor people who are working in the private sector.

Well the very good thing is income tax recovery , bank loans
"which have been recovered within these three vears that is also an
excellent thing. Education plays a very important role and 1 think that lot of
things have been done in education. specially in primary education and
more have been doing and more budget has been given and I am sure that
more work will be carried on. Higher education again is doing an excellent
work; more budget has been given there. Health sector has been given
more budget. Food support programme which started two years back, it is
going on very fine and more increase have been in that, so that is also
good progress. I wouldn't take much of your time because all of them have
spoken most of the pomnts. The only point I would say again is that, more
attention should be given to technical training centres because if skill is

developed then more people can go on self employment . So, common
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people should be given self employment . So these are the two
departments , which 1 say more importance should be given to them.
Thank you very much.

Mr . Deputy Chairman: Thank you very much . Mr.
Muhammad Sarwar Khan Kakar, not ‘present . Mr. Shuja-ul-Mulk, not

present, Mr. Muhammad Amjad Abbas being the last speaker.

Mr . ‘Muhammad Amjad Abbas: Thank you Mr. Chairman.
Let me start by giving congratulation to Mr. Shaukat Aziz for presenting a
balanced and a tax free budget and giving 15% raise to government
employees and pc;nsioners , they really deserved it, they had worked hard
for - the country specially the pensioners. Let me come to the agriculture
sector that I represent. Even though there has been 60% increase for the
money allocated to the agriculture sector I would still say sir, first step and
a small step. Duty has been imposed on edible oil, import of edible oil, -
which surely will benefit the local grower. Import of machinery for
branding , grading, processing storage “of agriculture are exempted from
sales tax.

It will be much better if the tractors and the agricultural equipment
being imported should be exempte:d from any kind of duty and all the sales
tax and tractors and equipment should be provided on lease at the lower
interest rate.

Sir . Senator Bilour representing NWFP speaking of royalty on

electricity, let me come to that point sir. When the Tarbela Dam was built
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people who suffered from Tarbela Dam were  compensated by the big
brother Punjab but we are still paying royalty to NWEFP . The district I
belong to Muzaffargarh, we have 3 Tharmal . Power units there and they
produce same amount of electicity and we- suffer . We have great
environmental impact in the District, we don't have any royalty - and we
don't get any benefits . Through you sir, we demand royalty not in the form
of money but in the form of better education . electricity employment and
health services for the local peopie . As Senator here was talking about
rovalty on Natural Gas. I am not agamnst 1t sir but let me bring vour
attention to the point that in Punjab when .Nawral Gas is provided to any
city. when a feasibility report 1s completed . a connection cost Rs. 20000
to Sui Northern Gas. It is considerd feasible Wwhereas the same rate goes to
Rs 40000 for NWFP and Rs. 100000 for Balochistan . Sir. this s-hould be
changed . We are still lacking  behind in the agreement  that all  the
provinces had for providing the naturai gas lo District Headquarters
Punjab is lacking behind. Sir. C .M Punjab has taken a giant step by
lowing the interest rate for agriculture loans and it will benefit 60% of the
population. he has done so by lowing the interest rate from 14% 10 9% in
Punjab Bank. I would ask Finance Minister that Zarai Traquati - Bank and
all other banks should follow his good steps . Sir, in Commerce
Dcpartment, we have an Additional Secre_tar_v Textile that r,,cpr_t_:senls andr
protects the interest of APTMA "at the cosi of 60% of the population of
the farmers. | demand through vou sir, there should be an Additional

Secretary Agriculture in  Commerce Department who should Iookafter the
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interests of the farmers. Sir, there is a myth in IMF and World Bank that
the Agriculture sector does mot pay any tax. Sir if the agriculture sector
does not pay any tax no one in Pakistan pays any taX. Let me tell you sir,
if a farmer produces hundred maunds of sugarcane, he is paying Rs. 1000
per acre inAgri tax that is collected by sugar industry and deposit by
sugar industry in their own name and if he is cultivating cotton, if he is
producing 70 maunds per acre, he is paying Rs. 2650 per acre which is
collected by ginner and textile and deposited in their name. Sir, there is a
good culture developing in Pakistan, the toll culture, you pay for the
services vou render. This way the burden is not passed on the people not
using the services. I would like to bring the attention of the Minister of
Communications through you sir, there 1s a bridge on River Chenab that
connects Muzaffargarh and Multan . that *is the only bridge on River
Chenab. from Head Tarimmo : to Punjnad that is 300 Kilometres .
Government is collecting a lot of tax and that bridge has lived its life and it
is near to collapse . I demand that there should be a new brndge
constructed and Muzaffargarh and D .G Khan Division should be given
special attention. Thank you sir.

Mr. Deputy Chairman: Thank you very much, I think our last
speaker Mr. Bhinder has come, Mr. Bhinder sahib.
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POINT OF ORDER RE: COVERAGE OF SENATE PROCEEDINGS BY
PTV

Miss Anisa Zeb Tahir Khelii OK. Thank you. Sir, I just
happened to see the News at 6 O'clock, the News on TV while I was in the

Senate Services Center and I found out that the news report contains all
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the d&ails of the National Assembly today and it was just briefly stated
that Senate also discussed or debated the National Budget. So, I think this
: is.. qmte injustice. This is the prime time and Senate is not being given
ilattehtion on the electronic media. I just wanted to raise this to bring into
your consideration.

Mr. Wasim Sajjad: Mr. Chairman. the complaint has been
launched and I have already discussed with the representatives of PTV
and they Ahave assured me Sir, that they will give proper coverage to the
debate whic.hiis being held in the Senate. So, I hope theyl'“ will look after
the Senate.

Mr. Deputy Chairman: OK. This brings us to the end of this
general debate . our discussion on Finance Bill , 2003 . We will take
recommendations only in our next sessions.

And the House is adjourned till 5:00 p.m.tomorrow Thursday, 12th
of June, 2003.

[Then the House was ad journed to meet again at 5:00 p.m. in the evening on

Thursday the 12th June, 2003.]
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