SENATE OF PAKISTAN

 SENATE DEBATES
Wednesday, October 07, 1998

The Senate of Pakistan met in the Senate Hall (Parliament House)
Islamabad, at thirty eight minutes after 10.00 in the morning , with Mr. Chairman
(Mr. Wasim Sajjad) in the Chair.

Recitation from the Holy Quran
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QUESTIONS AND ANSWERS
Question hour. Question No.39, Iqbal Haider Sahib. (s L 22 k2

39. *Syed Igbal Haider : Will the Minister for Finance and Economic
Affairs be pleased to state the total amount deposited so far in Pakistan and abroad

in the foreign currency and local currency accounts under the Self Reliance

Scheme of the Prime Minister with province-wise break-up and the amounts
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deposited by non-resident Pakistanis living abroad ?”

Minister for Finance rand» Economic Affairs: Total amount
deposited in Pakistan and é;t)roalld-i'xi foréigﬁ cunency and local currency accounts
upto 29th September, 1998 under Self Reliance Scheme is as under : -

NSRF-1 ©  Rs. 96,364,202
NSRF-2 (Local Currency}  Rs. 156,563;489

The province-wise break-up of the funds deposited in NSRF-2 are as

fo_uovfs e
Punjab Rs. 124,077,865
Sindh » Rs. 27,175,599
NWFP Rs. 4,056,938
Balochistan Rs. 470,863
AJK Rs. 782,224
: Total : Ri<156,563,489

‘The amount of foreign currency equivaient to Rs.70.251 million has been
" donated* by mnon-resident Pakistanis living -abroad which is-ineluded in the total
amount under NSRF-I.

Mr. Chairman: Supplementary quéstion?
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Mr.Chairman: Yes, Minister for Foreign Affairs.
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they include some private citizens.
Mr. Chairman: No elephant.
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40. *Sved Igbal Haider : Will the Minister fo; Finance and Economic

Affairs be pleased to state the amount -of. loans written off or rescheduled since
Ist January 1997 by Habib Bank Limited (HBL), United Bank Limited (UBL),
National Bank of Pakistan (NBP), National Development Finance Corporation
(NDFC) , Pakistan Industrial Credit Investment Corporation (PICIC), Industrial
Development Bank of Pakistan (IDBPL indicating the number and names of the

borrowers, separately in each case ?




Minister for Finance and Economic Affairs: The information
is being collected from Banks and DFIs. Due to voluminous nature , the
collection will take more than two weeks. As soon as it is received, the reply will
be placed on the table of the House.
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41. * Syed Iqbal Haider : Will the Minister for Finsnce tnd Bonenit
Affairs be pleased to state
(a) the total amount of outstanding loans due and payable to each

of the nationalised banks and DFIs by Vthe borrowers as on 30th June 1997 and

30th June 1998, with province-wise break up;




(b) the number of the borrowers éf a sum exceeding rupees one
million , exceeding rupees” téh- million and exceeding Rupees one hundred
million, separately with province-wise break-up; and

©) the amount, if any, recovered by each of the nationalised banks

or DFIs from such borrowers since 1st July, 1997 with province-wise break-up?
Minister for Finance and Economic Affairs: The
information is being collected from Banks and DFIs. Due to voluminous nature,

the collection will take more than two weeks. As soon as it is received, the reply

will be placed on the table fo the House.
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42 . *Ch . Muhammad Anwar Bhinder: Will the Minister for

Commerce be pleased to state :

(a),  thetarget of the rice crop, quality-wise, for the year 1997-98;

(b) the actual production of rice during the said vear;

(c) the quality and value of rice exported during that year;. and

(d) ﬂle estimated quantity and value of rice to be exported during
19§8-99?

Mr . Muhammad Ishaq Dar : (a) Target of Rice Production

1997-98.*
Basmati 1.486 million tons

Other varieties 2.908 million tons

(b) Production of Rice 1997—98 *

Basmati 1.357 million tons
Other vérieties 3.019 million tons
) Exports durign 1997-98.
Quantity Value
(in Million Tons) (in Million $ )

Basmati 0.552 2533




Other varieties - 1539 3091

(d) _ Estimated Exports during 1998-99.

Quantity . Value

(m Million_ Tons) = ( in Million $ )

Basmati : 0.560___ : _ 250.(}()60'
Other varieties 1630 . 350.0900
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Mr. Chairman: Yes, Minister for Foreign Affairs.
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competition itself is a very good check.
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Mr. Sartaj Aziz: Actually it requires to be tightened.
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Mr. Chairman: Minister for Foreign Affairs.
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43 . *Chaudhry Muhammad Anwar Bhinder: Will the Minister
for Finance and Economic Affairs be pleased to state:
(a) the total foreign debt payable by the Government of Pékistan
to each country till 30-6-1998; ‘
(b) the foreign loan received by the Government of Pakistan during
the year 1997-98 and the rate of interest on it with country-wise break-up; and
(c) the loan repaid by the Government of Pakistan as principal

amount and interest, separately, during 1997-98 with country-wise break-up?




Minister for Finance and Economic Affairs: (a) Total
Foreign Debt payable by Government of Pakistan upto 30-6-1998 is $ 24,152.2

million.

(b) Foreign loan (public and publicly guaranteed) amounting to US

$ 4,102 million have been received/contracted by the Governemnt of Pakistan

during the year 1997-98. Lending/country/agency-wise break-up of these loans

]
alongwith their rate of interest and other repayment terms are given at Annex-I.

(©) The loan repaid by the Government of Pakistan during 1997-98

1s US § 2.483.7 million. Country-wise break-up is given at Annex-IL

~ . Details of Public and Eyh]ig-]y Guaranteed Foreign Loans : Annex
: {During the year 1997-98)
SEm 4 Rate of incerest Amortiralicn i 1
Lending country/agency & Date of L.,‘n. 2 ._.9um Rt = . Sl
i of Loan At g {$ iwillion) sarvice charges p.a. s ::::d (e;':‘luding s —
2 3 4 S 8 7={5+6)
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= : : 7 d05 20
' Up-aradabon of 220 K.V. sub-statica at 16.3.28 1.1 0.75 10

Muzaffargarh to S0C KV. : ,
i do- 16.3.98 194° 12.0 0 10 10
: (variable up to 12%)

: y ~ 305 : L}

Sub-total (Gt y) = 30.5 ;

2t mn O : < o =

Ez::ing Sector Adjustment Loan 20.3.9% 2:.‘0‘0. 1.8 10 20
3. Canada(WheatBoard) SR we e >

Import 25.10.97 368 6.20 .

e (0.375+LIBOR)
= Network ' i 12
i 10
fecommucati 31.12.97 213 7.25 2

:;:M o 7 (CIRR+Margin)

- . 35 5 15 -~ 20
] U 124297 2500 6. ; ¢
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Lending countrylagency &

Rate of interest/

Date of - [Loan Amount] Amortization (Years)
F of Loan A g (8 Milfion) service charges p.a. | Grace Period | Total R
(% Period
i : 2 3 : *TL* 5 6 =54
6 DA : 4
1) Norern Educanon project 5.11.97 220 . 075 : 10 25 35
{Service charges) 5
i) National Drainage Programme Project 16.1297  266.0 . 075 10 25 35
! : ; (Service charges)
i) Social Action Programme (1 28598 2472 S0T5 10 25 35
: —____ (Seérvice charges)
Sub-total (IDA) 535.2 z .
7. ADB
i)  Dera Ghazi Khan Rural Development project - 16.10.97 35.0 1 10 25 35
i) Capital Market Deveiopment Programme 5.1.98 250.0 ' 636 3 12 15
Loan (CMDPL) . (variable rate) 5
i) Cl;»cixyEnm:uofSecuriﬂesManwl 5.1.98 49 1 10 25 35
Sub-total (ADB-) 2899
8. JEAD ; ; :
Northern Area Development Project 30.5.88 144 075 10 30 40
9. 1 : ;
Ghazi Barotha Hydro-Power project | 23.7.97 230 8.0 0 15 15
(2nd Tranche). : (variable market rate)
10 ; SEEia e e
i) Import of wheat undar GSM-102 programme 18.9.97 2500 6.5 0 3 3
(FY 1998). (0.75+LIBOR) ;
k) Import of wheat under PL-480 titie programme 23.7.97 250 - 3% for first 5 years 5 26 31
3 & 4% thereafter
&) Imoort of Soyabean uader PL480 Titie-f 1.7.97 300 3% for fst 5 years 5 26 31
Programme . 17.11.67 & & 4% thereafter
13.3.98 7
: Sub-total (CCC Credit) - 305.0
1. Australia (Wheat Board) . :
Imper of Wheat Aug-97 236.1 6.02 0 2 2
0 : (LIBOR+0.05)
12 9REC Fung : f
WG'I:meydeoISecbr 4.11.97 16.0 2 5 12 17
Project (Phase-if) .
13 ME ; :
i) Enhanced Structural Adjustment Facility 4.11.97& 3095 05 55 45 10
(ESAF) 15.4.98 >
i) Extended Fund Facitty (EFF) 231097 772 42 45. 55 10
: 24.98. (Floating Rate)
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= - [owe s Rate of inlerwst .. __ Amortization {Years) = :
3 : Particulars of Losn Agreements sgreemerit| (3 Milion) | vervice charges p 3. [Grat [ Revsyment Pariod | Toial Repaymeni |
sy 5 (%) Poriod | (excluding grace) S I
s 1 2 3 2 3 Te516) .
3 = Subtotsl (WF) =
: T 3887 i
|
¥ 14. Sher:-Teom Cradits 2
0 Commercistcash crodits 9798 - 15672 1 575108° Ot 05105 05108
(from different financist institutions 3 Sarks (ll!?R to UBOR+2 25%) 3 i
far ingort of e o4 £ B.O P suppor) : g
108 (ITFO) crecils 2 97.98 1400 5 1 1
" (Mo.126th S 133 kor ke of crude of). : {Markup) z
© Subistal (Shortterm cradits) :
i 17072
Sub-total (A - Loan)
21021

3.

40 .
-“1

~s9 .

. SINCAPOC;

T MADE DURIM

_(UssmiLLON)

3
{COUNTHY/AGENCY 3
PIRINCIPAL INTERES [ TOTAL
BELGIUM 6.0a3 2.621 - 8.654
. CANADA 25.140 5.202 - 28522
FRANCE 63729 32972 96.701
GERMANY 97.671 29.224 126.895
ITALY 19.556 5754 25.310
JAPAN 169.558 98.508 267.866
HOLLAND 12.273 3218 15.491
US AID (PRO/COMM) 76.142 37.367 113.509
PL-4a80 25.703 59.037
EXIMBANK 3 0.242 3.644 s.006
CTC CRISSITS 327.467 39 302 566.769
UK. 2860 4.265 7.145
SWEDIN w721 10.122 28.843
AD.D. - 200.636 138.966 339.602
LERD. = 201.189 176.204 377.483
1D.A. 45713 26.330 72.043
LFAD. 6,533 2.381 8.714
LFG. ¢~ 2.402 0.280 2.691
CzZECH 3.0é9 g3 1378 4.447
swiiss 10.705 4977 14.882
RUSSIA 26.363 6733 $3.096
AUSTIEA 4.820 1.991 6.811
DEi i< 2 0.000 1.442
CHINA 5 % 32,643 104.999
ROMANIA . o.coe 0.000 0.000
FINLAND « 1.03 0.008 -1.844
NORWAY 1.980 4.898
KOSEA ;- 40579 44275
KUWAIT £ asi2 2082
. UBYA 0.208 1.625
ABU DHAEI 2.756 8.402
. SAUD! ARABIA + 1351 14.429
. OPEC " o948 9.718
. 1IDBLT) 5.900 26.864
Oﬁl.ﬁ” G.6o7 3.187 :
AUSTRA A 10075 209.193
NOMDIC CHEDITS 5346 1 asl 1.794
Brun- 5005 2.6 ,7.322
N.B.P DA HAIN. 10400 2.905 12.905
R 5L 0.233 1.544




Mr. Chairman: Any supplementary question?
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Mr. Chairman : Minister for Foreign Affairs.

anmual § & » o9 & total debtpayable £ . : 7/ A A2
¥ g Jig 2 5= uf 2483 o Jn CERORC2E4 e (}b/ 03 (§/le < payment
&—principal U:.* 1.7 e« Syt 24 U L—/ pay Jus AL U -5 L‘X&U’l;
_roughly about slightly less than 13Q Lf"' & interest L).'.J' 762 Jsi
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Banking Sector «— b < ¥ / EVE ;'/i-u'i o die T s
S e LTI e KNy (o5 Adjustment Loan
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z & ¥ VBanking Sector Adjustment loan uV 4 /" Cl?'/" b«L-"
overall reform and 5k K (st Jsi y/ co-finance @kl & loan ¥ World Bank
bl e o 281 ¥ item u{ | downsizing of staff (' J* G restructuring of the bank
u‘_)_‘_’é/..}‘gh?ratiob/dbffuful é_uﬁ&&c,mf{«?(rﬂ4
United Bank ¢ (f* i -Lf? g'/)t deteriorate (§* ‘_;’U/J LI g_j"' 5
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loan repaidin J < W I Qyﬂ LHC g ol Jﬁ@'é/
supto 30th June, 1997-98 & loan repayabletd S s bzly b4 4, u: 1997-98 § 2483

" pay (£ 1 & repayable ¥ (£ U (£ b1 ¢ 7% 1O V™ 4

e (U e iz Gall AR g

§ Ui 3Pt ad f ool 27 g Lotz g F st
latest _§ é correct & ,'_{77 ¥ oys e A J ot T latest figures £ J
S LA 23 & £ total debt payable§ ub—@ St e 7 - figures
}ISd_‘f;f:-,Zuj,clL“djfufgcrwfigmegfdffz:g;__c‘—yﬁé‘
o ».;«T short term credit (Y 224 &> (& i.{l S __lfn/fs S LY,
highest rate of interest ever J (% et e ' negotiate FL L IDB
Faebt S LIy b T Fad 857 L5
| e e
debt Jal .debt contracted % bz S NI -2F CAA b
< 32-33 J){ gs s Jsl Debt contracted is a total debt- <~ (32 ([ payable
u.'/"-/:(i_ J} é;. / commit 4 u.""_c‘_. undisbursed % ¥ Y J? &
by loan disburse 7, I oz _i5 7 disburse o (fH os_(ft 4. i sign
Foreign debt & _L_f £y dl)‘ - y you just pay. ;4 then the debt is payable
péyable by the Government, so it included the debt aiready disbursed,
total f.; 2 S add £ Sy A J L Ullic e o contracted and utilized

contract in pipeling; the undisbursed amount, if it is included Ué o i f? debt
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then it is about somewhere, I don't have the figure exactly here but in somewhere

- e faait £ L L iy 1295 £ 6 i 3l between 32 and 33 billion.
Lsbillion & of o693 St o iz L B S| i 7 utilize oF
G o rollover s oo £ ¥ B o f P S Sk os. o U B 1K
for L'/ extend }( o v &} « existing Islamic Institutions i'd
z 1LIBORplus5 (ff terms £ .- < () (F o9 < £ o* LI 13l a longer period
gnﬁ:m-gg_é_mz.zsz 9 S n o /,/‘,F"s gg ok (Pl
Ayl wd ol e gl - E b Pl Sy 1 sl G LIBOR plus3.9 o9 i3
s ¥ J El 1 inthe senseff related o0k (.- o U offer sst) J_ A
the interest § Q'f % /. creditrating ‘fr 5 ‘/) sanctions ($k (f' e i
Jf institutions £ (F - J gm0y Ll F (™ 3l rate can come down

SUH 4z 02T 3l < J!: > <> offer o5 :( o & x_/ interest show J_ U
S e D s o by & institation LY 1 the offer will be finalized

About_c— (f of* 6001700 &5 Sy 1« (f - oo SH F o s
70% of the target could be achieved. The total will be probably between 1.2 to 1.3

b softloan J1 s d'f!: 433 sanctions J 1_ o (& (¥ $M A o3 billion
%’ ;,I};w /(! ,Jé we may not need to use the entire amount. ¥ i % s
then even expensive money is at (jn urgency t[ﬂ sl Jﬂ delay (/" 4._/ 79

least better than no money.
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U ol ol g SHIF 9l L g sk f Si L S
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U ks e

&;‘g‘f/(!ui‘vj/d/rgl/'us‘,":/fmn_d/g‘.‘db?

Epa &6, 06yt Uy <t
u&j))f‘U)’ﬂr‘L—bug‘-u_gbﬁ:(}J J Ul ujz)f,: ;__,uj e 25
short term o4 (ff £ 4_[ Mt 2 <« bilateral couptxies'.-‘ ol b
about 2.7.to 3.2 roughly o)  official loans & roughly y_ J! commercial loan
Jo F Z:_un j/ & « memory ([ ‘Ut u:" figures (i <2 -<— |/ average
economic survey, the figure of Jb ot ae=2 L s L J.l) ..;T g
‘jf.' P u:r Roughly around -<— Jﬂ (_5;4 J commitment and disbursement
S Je UF - x4 softterms o ff £ Y o 9 Jf 2 official loans
interest and the more we get it is better for our development PP u{ f db
J ge (7 e J.‘E) ;,T [NOD - -SRIV} of J 1 because we have to ..

& d’ & u_j"“_' & U';t U“ repayment J3l < officialloan (' 1 ‘U £ 2

24




- u_j’f‘/l 2{(}/_4‘_& {cw.:u:’“net M e /(‘j‘l) (7 L&y
S u_‘,"-'uf it Ul S i A SYIN A=) L'/ capital export 3¢ ¥ ¥
WA IS PRV PRrS PR
so to that extent it is necessary and if you have to f inance it from commergial
S e () softloan # d.ﬁ: & 1 loans then the burden Qill be even larger.
to that extent I think it isa good addition to our savings and our balance of .
_n\o{u:@q:'-(l fl:' 94 Z.b 2, Loyl e d’/ - Uf: St payments
so to that extent I - & £ Y U wastage (! ,J/ <« - Jiw &
mechamsm ¥ J} «—J on the whole JO £y b p{ a[ think it is naturally
loan & L 1 j agencxes £ &— » 03 /3l tocheck the utilization of aid <—
solthink Iwillbe - 5 - leakage ([ i St .J" ()’ /(- IJI 3F 0 Lf"
it Wiily q.. leakage or wastage ¥ (' )i (Jff aided projects # J right in saying
be relatively less than other projects because the aid giving agencies themselves
momtor
- G 5 u'/:i -tz
I think we go to the next question. Yes, please your last question.
o Pt G g iy € e S e - s g
Eobruzdredndded /6, 56 b Hupi
42,.)J/;r£.bféb/»u,u")bm ) d/ul c.duaz
utu‘c_/l.éf.ul_él rb’Lﬂfu/rJa./,g dfu'gru L
BT u/m « Lp

Y I 7l O A 4
Jun o e s f g uhorr Gk

I am answering that question , you & (§/ d’ official aid u:ﬂul u:" o= d/
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please listen to me. Mr. Chairman will decide whether I am answering or not.

(Interruption)
Mr. Chairman: Please, no cross talks. Yes, please.

Mr. Sartaj Aziz: You see the question is whether the priorities on

which this assistance is used is correct or not. --
OS] LA ot qu.. R, T assistance 240 u:"u;’ =3y i
I ("1;: DT R i gf:";."l : (u@, J‘El d’r‘u"?g Y 2 <« 7
so to that extent the interest of these - &- & & "¢} ff # priority sectors
loans on the economy and on poor people is increasing. ‘In fact, more and more
donor countries are now requiring that we should show compact monitoring on

rural roads, farm to market roads i poverty groups , on less developed areas
gwﬁugw'uf;adlru'l/w'&d’é_uﬂ_q.buujgl'
< U utilization § i = 37 # overallaid 5 b Ef st (}‘{J J!
itisa legitimate _J! _U/ checks and balances &~ (sI y’ priorities J J!
subject am»i\.that is what I said that this is something which does not arise from
this question but if the Senator or committee wants to discuss it , it is legitimate

subject..

o Mr./ Chalrman Ok. Next question is 44, Anwar Bhinder Sahib.
M ‘ *Chaudhry Muhammad Anwar Bhinder : - Will the Minister
for Finance and Economic Affairs be pleased to state whether the ‘instalment of

the grant of Rs. 200 million for the first quarter of 1998-99 has has been released

to the CDA, if so, the date of its release and if not, its reasons ?

Minister for Finance and Economic Affairs - Against:

budget allocation of Rs. 1058.047 million, an amount of Rs. 207.584 million
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pertaining to first quarter of 1998-99 has been releas_ed t‘o the CDA.
Mr. Chairman: Any supplementary question? Haji Javed Igbal
Sahib.
U S e Vg r £ v, b JB ol Gb
;q._(jfd:(.’;pf/ujz’zl[&_iiiuﬁé_uu_‘*.r’»é,éc_ldi
B ESS G
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to that extent &— &— L );J‘!(dJK/‘ J)[C—lz e g J o e "U’U/J
o (3)( / | they are carrying out maintenance. For that the amount is utilized.

11 specific case J t d/ %
-u‘u'*uwmuwf'/u"efu O
S = ST 0. Vi
e JB1 a5 - L A2
B 2t bl K CDA S L o, b 2 (SO sl G
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- b (b 41 mext questiont No. 45 (- Lo e

45. - *Mr. Muhammad Zahid Khan : Will the Minister Incharge of
the Cabinet Division be pleased to state: :

(é) = the total foriegn investment, both portfolio and direct, made
in the country since1993-94; and

(®) the total foreign investment made during‘the: 'months'ofl July
ana*August, 1997 and July and August, 19982 -

Mlmster Incharge of the Cabinet D1v1s10n (a) Fiow of

fore1gn investment sicne 1993-94 to 1997 98 has been US $ 5.254 billion which

inclﬁded direct investment as US $ 3. 182 billion and portfolio investment as US $

2.072 billion.




(b) Total foreign investment made .during July and August, 1997
was US § 283.9 million while for July and August 1998, it has been as US $64.6
million.

Mr. Chairman : Any supplementary question?

Sy - € Ui A 2T e g e - U (02 AT
LA o (80 9 AP ($y aredibility ) S E s o 2T L g
Foreign Investment in July-August,97, ' 3 (' 1 o~ B 1 € Uity 23 § o1
L8 =S Qg oz 25 oA - (e (5 T was 283.9 million dollars.
O 2 O T xindly S B eiial Ul & 7 it gets to 64 million dollars
g e e A d S s
o Vi ol o U7 economicmess - o gl (5T 4 otz o S LT
S e L g S T o U g ot g institations e 1§57 4
u'a.//tful [Jl_c,ut; 3 tace S T g0 S Jor i 1
S 2he i I rectify
G-l el
:/(U’/J/:U:;/BDW"!”" ’-r"-’-;’ 04 U::J- yav%
Lﬂd)h/q-_u/f.‘%f'&./d;’ﬁ_ c‘_(jxé—g,a  sanctions e !,"o{
Ul A gl - e A asse et e g Jo & ek
I e oz £ intemational sanctions s Sutna dndo
international ! ‘u_}' G T D oh 2 mtrtiond : « VS
o - el L s &L yte G of, < 23 ({ Sanctions
c;,gl‘fduéfrerufféwé,.t,mu 9l Lur/r-
o Lup/,,w.u({

dl)d’d_lfé sanctions uva),dﬁ,_gdu QWJ,W"/)
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sanction u’" [ foreign direct investment - (ff &>

-

B ey & IMF
investiment - / 5;7 %) u:” ¥ investment _ &— & loan S g_,fi’ basically” ¥ IMF
K p o o dn o & S Y ivestment - f Jb A
YIMF - o (r invesment (f sah £ 1t S L el oF f E
U - S 2..._!1 Joans curtail &< _,.T & o) U/ sanctions - &~ & loan 1( g*.«T
S S g;ll/;,{fungz/:gj_:_q,4sanct1011s (l?lb’/};’ﬁfcb_:d@u‘.
u_'/c‘_;gé;mn_u;‘?z_:_gg/ céllsiderd,;gd;p:fg_}_é_c‘,}
Jﬁ.,c:ff‘ju;;i‘[uu(,tyé.a_wpngwl(u"“&ffi_
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J’I—sﬁf&wﬁfd/*—.d}’u‘/uw'uf‘f—/77¥f‘567f€-¥/5;1'/
ST L e o 7L i £ sanctions g 500/
i ey k8 1 L /JL/ cef P g P g
‘ _un b e S g il 2 Kindly
ufi&erLJlJ/Lu il _uunm_u'/::..,v
T ./uuwwfr deatl- il d}t/ii.u‘/
: L
s IS/ J' FENAR S O u"i fuv
bu/u" 6’c‘.—(j’c.-w)?db’l)u(’,ul_c,_d)’/u.d‘/ﬂ,d,;)cf
Ut e Uit FEA I IMF = S (onll Ll gl e oL 2
S - LU b f e L J JM_J“:_.;,;@{,“&.U e
g@rugfgzc‘-/'/;:eogipém _ugé_xz‘i/f"‘jtég_m&
i fnctions Ty 4 - Loas 5l ¥ s 2T (Fls oo )f Ly

e, ————




i
fy o e
dis <2 5. e A 7 ¢« sanctions oW - oL 2 bz
3 - £, 71 4 investment climate < sanctions 6 o . bf £ ol e u:” s <A
~ i 3 : ~ b s T3
Jbﬁ,l =7 - & Qb » credit rating down grade J;',t o7 Al A
so that_ ¥ LT UJ( S y uﬁ' : 2_/ b & b'/ credit rating Moody down grade

- oo L4l B 7 is how it is related, O.K

Khawaja Qutubudd.in: 1 want to know from the honourable
Minister that is-it-a fact that due to severe economic recession in South East
Asia, the severe economic crisis which has led to the crash of stock markets,
which has led to .the flight of capital, which has led to dis-investment in these
areas and which has left also the impact of that crisis which is now hitting
Pakistan, is it a fact that it is because of this severe economic crisis that we are
also facing if not that much severe at least similar crisis in Pakistan? And I
would like to add on a point of explanation Mr. Chairman, that IMF is a bank and
banks have got a far reaching impact on other donor agancies. As a simple
example a layman's example that if any‘ba:nl&' in Pakistan lists the credit rating as
low of any company or calls back its 16aﬁ$ or suspends it, which bank in
Pakistan is going to extend any loan or make investment in such industry. This
is a natural effect and t_he reasoh why these investments are not coming into
Pakistan is -also because of tixe reason that IMF is holding back inépite of the
good ‘economic performance that Pakistan has assured inspite of the fact that the
delegation éf the IMF had come and they had stated that Pakistan has met all.
econpmic targets and has fulfilled all the targets set before it. Inspite of that the

funding was delayed and because of that funding, it has had an impact on the




inten_lfi_tional donor agencies and that is the reason why I would like to ask from
thekhon;ur_abl.e minister the investment is not coming into Pakistan? .
_ e P - L
LR : ;
e WAk Lo AL s e ¥ 104 uf.. 7
L g factors i o (S0 g b 61 < 4 i B
(§ 4 sanctions 2 (§ 1 /% ultimately S WS sl il e 1 JEn ot S
) e b
ST PNV TSI PE Y St DL A0 L (R0 -
46 . *Dr. Abdul Hayee Baloch : Will the Minsiter for Commerce be
pleased to state whether there is any proposal under consideration of the
Governemtn to establish export processing zone at Gawadar, Balochistan, if so,

when and if not its reasons ?

Reply not received.
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47 © SDr. xAbdul Hayeérg'BﬁIbCh":‘ Will the Minister for Finance and
Ecéllonﬁc Affairs b-ehpleased to s;ate: e
(a) the number of income tax range offices and circle offices in
Sukkur Zome and revenue collected through these offices during the last five
years;

(b) the number and names of persons working in Sukkur Zone

indicating also their district of domicile; and




(c)- whether it is a fact that the area of industrial Estate Hub does

not fall in Sukkur Income Tax Zone ?

Minister for Finance and Economic Affairs : (a)

No.of Ranges : No. of Circle Offices.
1994-95 sy : = 27
1995-96 3 = =222
1996-97 3 22
199798 . 3 : 22

‘Revenue collected. - Sukkur Zone wsas established in March, 1994.

1994-95 1365.323 (Rs. in millions)

1995-96 2042.550 . -do-

1996-97 2043.773 -do-

1997-98 2454.765 -do-

(b) Number of persons. - 455. List of persons working in Sukkur

Zone is enclosed.

Names and their Domiciles. - As per list enclosed (Anmnex-I) pl_aced in
the Senate Libfary.

{c) The Hub Area falls within the civil jurisdiction of Lasbella
District, and as such falls within Lasbella Industrial State Development Authority.

All cases of Hub excluding Companies cases fall within the jurisdiction of Sukkur

Zone.
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Mr. Chairman: Thank you, that brings us to the end of question hour.
Ng}v leave applications. - - Atg : s
sk ET 1w e T U G

48. .. *Dr. Abdul Hayee Baloch : Will the Minister for Finance
and Economic Affairs be pleased to state :-

(a) . the number of sanctioned posts of Income Tax Offieers,
Assista_nt Commiissioners, Income Tax and Deputy Commissioners Income Tax;
and‘ ;

(b) © - the number of ‘posts I\mg vacant at present and ‘procedure of
appointment against these pdsts‘?

Minister for Finance and Economic Affairs : (a) The number

of sanctioned posts are given below :-

Income Tax Officer (BS-16) 298
Assistant Commissioner of Income Tax {BS-17) 293
Deputy Commissioner of Income Tax (BS-18) ; 440

(b) Vacant posts are mentioned below : -

Income tax Officer (BS-16) 148

Assistant Commissioner of Income Tax (BS-17) 48
Deputy Commissioner of Income Tax 18) =245

. Procedure of Appointment. - Fifty per cent Income Officers (BS-16) are

appointed through direct recuritment by the Federal Public Service Commission

@ All the other questions and answers are taken as read and placed on the table

ofthe House.




and remaining fifty per cent posts are filled in through promotion of Income Tax
Officers (BS-16).
Deputy Commissioners of - Income Tax ~(BS-18) are appointed by

promotion {100%) of Assistant Commissioners of Inocme:Tax.

49. *Mr. Saifullah Khan Paracha : Will the Minister for Commerce be
pleased to refer to the Senate starred question No. 134 replied on 17-5-1994 and
state the present position of the demand of the industn'alﬁté for setting up separate

Chambers of Industries in the country ?

Mr. Muhammad Ishaq Dar : The vproposal for establishment of

separate Chamber for Industrialists was examined and not found practicable.

50. *Mr. Saifullah Khan : Will the Minister for Commerce be pleased
to refer to the Senae starred question NO.99 replied on 30-10-1996 and state the
steps so far taken to bring about grading and better packing of Pakistani fruits for
export and for local consumption, particularly for apples , plums, peaches
apricots, grapes, melons and dates grown in Balochistan province?

Mr. Mubammad Ishag Dar : The Agricultural and Livestock
prodﬁcts Marketing and Grading Department (ALPMGD) under MINFAL is -
responsible for undertaking grading and enforcement of quality standards of
fruits meant for export, under the provision of the agricultural Produce (Grading .

and Marking) Act, 1937 while Pakistan Packaging Institute (PPI), national

institute under Export . Promotion' Bureau (EPB) provides technical know-how ‘in:

designing of . packages of various kind of fruits and vegetables .to the exporters.
The ALPMGD has so far introduced compulsory grading of citrus fruits, lime and

lemon, mangoes which are subject to quality certification before export while
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grading of guava and dates (dried and fresh) have been finalized and ready for
implementation . In addition to grade standards of melon have also been prepared
and notified in the Gazette as draft standards for objections, if any. The grading
of apple, apricots, peaches and plums is, however, advanced stage which would
be notified shortly.

In order to facilitate exports trade the ALPMGD has prepared an
Exporters Manual for benefit of the exporters. It contains information on grading,
packing, harvesting, storage and transportation of fruits and vegetables. Similarly,
a mango grading manual has also been prepared. For field inspection staff a
Grading Officers Manual has been prepared. It deals with various aspects of
grading and evaluation of quality of fruits and vegetables. Display Charts
showing grades and defects in items like mango, potatoes, onion have also been
prepared. Display charts of citrus fruits and chillies are under preparations.

As regards packaging of Pakistani fruits for export and for local
consumption , the Pakistan Packaging Institute/EPB in collaboration with FAQ
has been demonstrating internationally acceptable packing standards to
growers/exporters of fruits in Balochistan and have also arranged seminars for
that purpose. As a result a packaging plant has been set-up in the private sector
in Quetta, which is catering to the immediate needs of the exporters of‘
Balochistan. PPI for the first time in 1995 introduced packing in corrugated
cartons which fetched a price of Rs.40 to 50 higher than wooden carted fruits.
Fruits and vegetables exporters in Karachi are not regularly exporting their
produce in corrugated cottons. PPI being a national institute for promotion of

packaging in Pakistan has the following f aciliﬁes.

1. Package Development.




2 Package Testing.

3. Package Graphic Desigﬁ.

4. Package Information.

Exporters/Growers regularly call on PPI for assistance in upgradation of
their packaging. |

ALPMGD also provides advice to the exporters m packing and

packaging of fruits for exports.

51. *Mr. Saifullah Khan Paracha : Will the Minister for Finance
and Economic Affairs be pleased to state:
(a) the details of the incentives for foriegn currency account

holders declared by the Economic Policy Committee of the Cabinet on Sth June

1998; and

(b) the dedtails of the legal cover including SROs issued for these
incentives?

Minister for Finance and Economic Affairs : (a) Rupee

withdrawn from private foreign currency accounts and the assets created out of
such withdrawal in rﬁpees, or out of encashment of Foreign Exchange Bearer
Certificates , U S. Dollar Bearer Certificates and Foreign Currency Bearer
Certif.icatves,- are immune .'f‘fom ‘probe by income tax authorities. Such rupees or
assets have also been allowed exemption from wealth tax for a period of six years.
Exerixptio;l from income tax as well as withholding tax provisions has been
allowed for any profit or interest derived from Pak. rupee account or cerfificate of
depési:t which have been created b)z/rconversion of a foreing currency account or

deposit, [except those which have not been exempt undér clause (78) of Part I of




the Second Schedule to the Income Tax Ordinance, 1979], held on the 28th day of
May, 1998, with a bank authorised under the Foreign Currency Accounts Scheme
of State Bank of Pakistan.

(b) The incentives detailed at (a) above have been provided legal
cover through following Notification: -

@ SRO 516 (1) dated 5-6-1998.

(€1] SRO 517 (1) dated 5-6-1998.

[115) SRO 871 ‘(I) dated 5-8-1998.

(IV)  SRO 872 (I) dated 5-8-1998.

GOVERNMENT OF PAKISTAN
MINISTRY OF FINANCE AND ECONOMIC AFFAIRS

FINANCE DIVISION

Central Board of Revenue
NOTIFICATION
Islamabad, the 5th August, 1998
WEALTH TAX
S.R.O. 872 (/98. - In exercise of the powers conferred by
sub-section(2)of section 5 of the Wealth Tax Act. 1963 (XV of 1963), the Federal
Government is pleased to direct that the following further amendments shall be
made in the Second Schedule to the said Act, namely, -
(1) in clause (7), after sub-clause (ii) the following new sub-clause
shall be added, namely. -
(111) represented by Special US Dollar Bonds purchased

under the Special US Dollar Bonds Rules, 1998, for the period for which such




bonds are held by the original registered owner, and in the case of the
subsequent registred owners, for the unexpeired period of maturity of such
bonds :

Provided that any asset created out of the sale proceeds of such bonds
by the original registered owner shall also enjoy exemption for an aggregate
period of six years reckoned from the year in which these were conve'rtea from
the foreign currency accounts or deposits and following five years.";and

25 for clause (8A) the following shall be substituted , namely : -

"(8A) Rupee amounts, or assets created out of withdrawal from
foreign currency accounts or encashment of US Dollar Bearer Certificates and
Foreign Currency Bearer Certificates on or after the twenty-mneth day of May,
1998, in the year of conversion or creation of assets and the following five years;

Provided that whether investment in the assets is not made entirely out
of the aforesaid accounts and certificates, the exemption shall apply in the same
ratio as the said conversion or encashiment bears to the total investment."

[C.No.1(30) WT/98.]
Sd/-
(MUHAMMAD SARWAR KHAWAIJA).
Member (Direct Taxes)/

Ex-officio Additional Secretary.




GOVERNMENT OF PAKISTAN

CENTRAL BOARD OF REVENUE
NOTIFICATION
.. Islamabad, the Sth August, 1998
Income Tax
S.R.O. 871 (I)/98. - In exercise of the powers conferred by sub-section
(2) of section 14 of the Income Tax Ordinance, 1979 (XXXI of 1979), the Federal
Government is pleased to direct that the following further amendments shall be

made in the Second Schedule to the said Ordinance, namely : -

In the aforesaid Schedulé, -
(a) in Part-I, after clause (7SC), the following clauses shall be inserted,
namely : -

(7SD)  Any profit on Special U.S. Dollar Bonds issued under the Special U.S
Dollar Bonds Rules, 1998.

(7SE)  Any prolfit or interest derived from Pak rupee account or certificates of
deposit which have been created by conversion of a foreign currency account or
deposit held on the 28th day of May, 1993, with a bank authorised under the
Foreign Currency Accounts Scheme of State Bank of Pakistan :

Provided that nothing contained in this clause shall apply to such Pak
rupee account or certificates which are created out of foreign currency deposits
which are not exempt under clause (7S)."; and
(b) In Part IV, -

@) for clause (6D), the following shall be substituted, namely : -

"(6D) - The provision of section 13 or section 65 or Chapters

XI and XII shall not apply in respect of rupees withdrawn or assets created out
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of such withdrawal in rupees from private foreign currency accounts, or
encashment of Foreign Exchange Bearer Certificates, U.S. Dollor Bearer
Certificates."; »

(i1) after clause (6ii§, the .following clause shall be inserted,
namely:-

("6HA) The provision of section 13 and Chapters XI and XII shall not
apply in respect of any amount invested by é Foreign Currency Account holder
in the purchase of Special U.S. Dollar Bonds, issued under the Special U.S.
Dollar Bond Rules, 1998 ; and

(1i1) the following new clauses shall be added, namely:-

"(39) The provisions of sub-section (2) of section 50 shall
not apply in respect of any amount paid as interest or profit on Special U.S.
Dollar Bonds issued under the Special U.S. Dollar Bonds Rules, 1998.

(40) The provisions of sub-section (2A) and (7D) of
section 50 shall not apply to Pak rupee accounts or certificates referred to in

clause (78E) of Part I of this Schedule.".

[C.No.4(32) TP-I/90.PT-]]
5 Sd/-
(MUHAMMAD SARWAR KHAWAJA),

Member (Income Tax)/

Additional Secretary.




GOVERNMENT OF PAKISTAN
MINISTRY OF FINANCE AND ECONOMIC AFFAIRS

FINANCE DIVISION

Central Board of Revenue
VNOTIFICATION
Islamabad, the 5th August, 1998
WEALTH TAX

S.R.O. 517 (1)/98. - In exercise of the powers conferred by
sub-section (2) of section 5 of the‘Wealth Tax Act, 1963 (XV of 19635, the‘
FederalGovernment is pleased to direct that the folloxvﬂlg further aﬁ1endments
shall be 11.1ade in the Second Schedule to the said Act, namely, -

In the aforesaid Schedule, in Part I, after clause (8), the following new
clause (8A) shall be inserted. namely :-

"(8A) Rupees or assets created out of withdrawal fr0111 foreign
currency accounts or encashment of U.S. Dollar Bearer VCertificates and Foreign
Currency Bearer Certificates on any day between twenty nineth day of May,
1998: and the thirty first day of August, 1998 (both days inclusive) in the year in
which they are converted or encashed and the following five years :

Provided that where investment in the assets is not made entirely out of
the above, the exemption shaﬂ apply in the same ratio as the above conversion or
encashment bears to the total investment. :

Sd/-

(MUHAMMAD SARWAR KHAWAIJA),

Member (Direct Taxes)/




Ex-officio Additional Secretary.

[C-No.1(10)WT/91.Vol.I].

GOVERNMENT OF PAKISTAN

CENTRAL BOARD OF REVENUE
NOTIFICATION
Islamabad, the 5th August; 1998
Income Tax

S.R.0. 514 (I)/98. - In exercise of the powers conferred b)f:mb-section
(2) of section 14 of the Income Tax Ordinance, 1979 (XXXI of 1979),: the Federal
Government is pleased to direct that the following further amendments shall be
made in the Second Schedule to the said Ordinance, namely, -
In the aforesaid Schedule, in Part IV, after clause (6C), the following new clause
(6D) shall be inserted, namely, -

"(6D) The provisions of section 13 or 635 or Chapter XI or Chapter
XII shall not apply in respect of rupees withdrawn or assets created out of such
withdrawal in rupees from private foreign currency accounts or encashment of
Foreign Exchange Bearer Certificates, U.S. dollar Bearer Certificates and Foreign
Currency Bearer Certifictes, provided that the conversion from foreign currency =
or encashment of certificates takes place before the first day of September, 1998."

Sd/-
(MUHAMMAD SARWAR KHAWAJAj,
Member (Direct faxes)/
Ex-officio Addifional Secretary.

[C.No.4(32)TP-I/90.Pt.1].




531 *Dr. Muhammad Ismail Buledi : Will the Minister for Finance
and Economic Affairs be pleased to state the names ~of . persons
appointed)promoted as Advisers/Consultants in the ADBP by the present
Government, indicating also their qualif: iqai_:ign, experience _and place of domicile?

Minister for Finance and Economic Affairs : No
Consultant/Adviser has been appointed/promoted in the ADBP by the present
Government.

54 *Dr . Jamiluddin Aali : Will the Minister for Finance and
Economic Affairs be pleased to state :

(a) the amount of loans granted by Government controlled
commercial banks, DFIs and ADBP each to small scale industry, Small farmers
and Small businessmen from 1990 to 1997 with year-wise break-up;

(b) whether the said loans had met the relevant credit ceilings
fixed by the State Bank of Pakistan in respective years ; and

(c) whether any of the ceiligns was burst by any of the said
organisations, if so, the names of such organisations and the amount of fine, if
any, imposed on them or/fand disciplinary action taken by the State Bank of
Pakistan in each case?

Minister for Finance and Economic Affairs :  The-
information is being collected from Banks and DFIs due to voluminous nature,
the collection will take more than two weeks. As soon as it is received, the reply

will be placed on the table of the House.

55 *Dr. Safdar Ali Abbasi : Will the Minister for Finance and

EconomicAffairs be pleased to state :




(a) the amount of claims lodged by exporters for custom duty
drawback and sales tax refund during July and August 1998 ; and

(®) the amount actually refunded to these exporters?

Minister for Finance and Economic Affairs : The Adviser

to Prime Minister for Finance and Economic Affairs is pleased to state that
claims of amounts of customs duty drawback and sales tax refund indicated

below were lodged and sanctioned to July-Augsut, 1998:

(a) Claims lodged (Rs. in million)
6)) Customs duty Drawback 1888.34
(i) Sales Tax refund. 1680.515
(b) Amount actually paid
(1) Customs duty Drawback 1369.56
(11) Sales Tax refund 749.707

56. * Dr. Safdar Ali Abbasi : Will the Minister for Finance and
Economic Affairs be pleased to state the official SBP rate, inter bank official
rate, composite rate and open market rate of US dollar at present ?

Reply not received.

575 *Dr Safdar All .Abbasi ; Wili the Minister for Finance and
Economic Affairs be pleased to sﬁte :

(a) whether it is a fact that shipping Companies are charging a
different rate for each US Dollar from their .customers on the foreighfaccount
if so, the conversion rate for each Dollar charged by ;he each Shipping
Companies; and

(b) the government policy in this regard ?




Reply not received.

58. *Haji Javed Igbal Abbasi : Will the Minister Incharge of the

Cabinet Division be pleased to state the territorial limits of Federal Capital ?

Minister Inéharge' of the Cabinet Division : Thc Islamabad
CapitalvTe-r"ritory (ICT) covers an area of 906 sq. km. It extends to the Nicholson
Monument now termed as Margalla Monument 1mn the North-West , Village
Chatter in the North-East and Rewat in the South. It is surrounded by Tehsil
Murree in the Noﬁh East, Tehsil Haripur in the North, Tehsil Rawalpindi in the

West and South-west and Tehsil Kahuta in the South-east.

UNSTARRED QUESTION AND ITS REPLY

9. Mr_ Saifullah Khan Paracha : Will the Minister for Commerce
be pleased to state the names of commercial Attaches posted in various
Pakistanis Mission abroad indicating also the date of posting . _grade, service
group, place of domlc;le and date of imitial appomtment in Government Service

separately in each case ?

Mr. Muhammad Ishaq Dar : The requisite reply is annexed.
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Mir Zafarullah Khan Jamali: May I continue Sir?
Mr. Presiding Officer: Yes, please, continue.
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g ‘2—45-1/4)"7&)‘]!:/, Jf;x/ L AP PVE oo™ g
A Lo et S g hls 0 LGB g
=g ‘J}d/lﬂ /4.-)/0.&‘&1(‘-(7@7 _,4;..m~‘/_;rlé &1 - join L
i e o e o
YAl o /J‘o’;ﬁb
_gqf,/i,*f‘f U U J:.’JA'/ b SNy o
e blrudle oo
i o oz S et Ty oo g T S
—r - g ,f ul‘j» L 7 # 5;17 L4 personal explanation ;;7 < KT
; _d_/ - interrupt. § & JL
fEL S e 7 1',5?: oz o S b Ay ‘.,Lv
L& L st
Thank you very much, please take - (§* _l./ o /-':‘."7 sf,?’l ,}.,/’ <l
invite Khawaja Qutabuddin Sahib to take the floor now. You have your seat.
only ten minutes.
& T sitting JF ool (£7 Lon . A B ol

(§ o & oolw Y Me Law Minister <kt l(‘,f S 27 o)df' PR 11
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4 Leader of the Opposition mere rhetorics. [’ d_&: < _.L_J/ effectively reply
y -U; one-sided U“ investigation J O L] g Lor Ef.. arguments base d‘"
S it L i St L basic nature S £ points e L L P J o L= Ll..
Loh 7 f speech . S < (2 VAN A NCVIEY I 201" Laﬁi/
-_.t/ u:" U’.f( consult e« ub/ I e s uﬁf &S 2’/( speech prepare

8t o 4 £ Standing Committee on Finance ($k ool (f18 s8¢
(I} . Uy -1y thread bare discuss ([ C&‘{ Ul e € 8K Lot e
u‘li,‘f(L S-S I uf(b( reduce 93 4 U4k 2 S G y’g&’/_
« information CBR , (f1 (A¥ uy sy Ut a9 - b Y o L e
J..u_'g?yu:f' Peiduh A ineudi Lo L
import (i J§ J!(é_- e d"}l o S Ll Sl Sl b,;f' FE TSI
during this time. U..J

o £t ¢ (4 information ¢ &Hy gt S U’/ e Sz
§r et S yn .L_T L/ further reconfirm < (jj4 /sl .L_f CBR
on 12-6-1998 duties were reduced to 125% and on 23-7-1998 duty was revised vide
SRO No.838-1/98, dated 23-7-1998, 100 % regulatory duty was imposed. During this
period, it was alleged and all the political leaders also thought that during this
period Mr. Saifur Rehman must have imported a lot of cars. But during this
intervening period , Mr. Chairman, only 30 cars of 800 CC and above were
imported, only 30 cars. Out of that, 23 were used and 7 were new cars. There was
not a single BMW improted during this period and perhaps you must have heard
when the honourable Law Minister Khalid Anwar was making 2 point of
explanation here on behalf of Saifur Rehman that Hadi Hussain Ahmed also made
this allegation that a case has been filed against him in the court. So, I think the

Leader of the Opposition owes an apology to Senator Mr. Saifur Rehman.
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The second point which I wouid like to mention here is about the
wealth and wealth tax and income tax of the Prime Minister..
(fl Prime Minister J/_Lfyf) J S L i aspects d}é' 0 J Ul etz
L=t /" honourable Leader of the Opposition £ i STl u’é
fl 7 wealth tax and income tax
you are allowed a straight line deductions but nevertheless I would like to put on
record certain figures which will clearly prove that Prime Minister has not been
evading income tax. 1992-93 Assessment Year i.e. 1993-94 total wealth assessed
of Mian Muhammad Nawaz Sharif, the Prime Minister of Paksitan was six crores,
fifty one lacs, eighty thousand four hundred and twenty one. Then in 1996-97, total
wealth wés assessed as 3 crores, 14 lacs , 86 thousand , 4 hundred and ten.
.53 <tz Subsequently, in 1997-98, it was assessed as 1 crore 66 lacs and 206.
Sukre ol ufl
the Prime Minister has resigned from all the directorships of the companies and he
only has some shareholdings and a very small agricultural income. He is not a big
land holder. .
L s dw e U expenses A = ¢ question (f* assets £,
These reductions in the wealth tax clearly shows that some of his expenses were
met by reducing the assets that he had and further more , Mr.Chairman, it is a joint
family. In the joint family system , some expenses are shared by some members of
the family and some expenses are shared by the other members of the family.
at source ([ L withholding tax e & income £ g & sharcholdings Jsl
0) oi éb 4 Yl g agriculture income ‘-&— Jb viith i sl e J{a S
meagre about 90,000 or so. - (§%

So, I would like to state here that by misrepresenting the facts , by quoting only a

2




few figures the Leader of the Opposition tried to put before this House and before
the entire nation that the Prime Minister is trying to evade tax. But the figures that I
have quoted now , can clearly show that he has not been evading tax or he has not
been filing any wrong returns and this already the Law Minister has pointed out
that criminal cases were instituted against him and they have been quashed by the
High Court.

The third improtant deviation which the Leader of the Opposition made in
his speech was about the import of scrap. He said that during ;(he Budget the
duties were lowered and then after that the fttefaq Group was given a chance to
import scrap and thereafter, after having imported the scrap the duty was raised and
in this process, by this raising and lowering of duty, the Ittefaq Group benefitted
to the tune of 350 crores.

4« M figures . 09 S 2l (J.Wd.'/: “ &y L Uyl # figures -z
¥ 09 U'fJ 25% < 45% S /' mention J_ sl rateof duty S g gt T S
LC (f 4l « sz 5%5 § 4 25% basis UF & (S & Ao (i JF- < Lo
/31 Tdon't think anybody must have imported scrap of that much amount - J i
that thisl/” reconfirm: < CBR Pk A T cppr e sopm
Ittefaq Foundary is inoperational since June 6th and since then it has now beer
"-L.l./ debt settle &t 09 (5% S ﬁanded over to the courts

These facts should also be corrected and the Leader of Opposition if ‘he gets time
later on then he should at least be frank to commit that he made a mistake and he
should correct himself on this account.

W 5L &L emphasis <% # Urek e 2L L ,«T S F O g

U""’(.‘; P Y ST S T J% - & oldstory (§% . otz ¢ defaulter S L

= _l.f carefully explain "1 !f JI SR TR ST B Jf defaulters e e v L
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S 08990 L o (5% < 489 ui, S s bl b sl gl Lol L 58P
¥ l:v.{: o public memory is short _ gt 2L JY _ e !(w,.«e"' D/'J;(:Z
public memory is short, J  public memory is not short, that now Lalso feel = J
that they don't remember what the People's Party did in that time in that tenure.
do St wb i oS G5t 28 LF e Lor 15 L 1198990
Kosg Q’)T Uiz - _I._f&)l/xz, !((512‘35 for no rhym or reason - & l?(ﬁt_, A
u/gfmug_ngpjt,;u"d)be;l}(v)]‘jl/&f(f:J‘?J/-Lﬂ
L O u_’:" political mileage J)/ ==l J( ¢l 48 - 1% counter productive
wooros f £yl Z o - citicism o L U’C’ o 2 L i
= ftf ;1_‘.7 /_L.f_t_f advise lful £y ([ power . nexttime <z -'U;
ook (L /uf éwiz_@//g&: &) & ftzft = L,L/# N B_p
¥ 7 defaulter ;,;/ g1 F 1994 S GV b 2L ET Lo sl Ly
¥ ¢ they were repaying the loans properly, the interest properly, suddenly
&> instructions <« &ru !( U,C il _l/ 1% Ja, working capital requirement
<L [ situation ({ default !(5;)/(&—/,{. Ul 8 it st Lo b JSos ;/ZC.
£ important z;)g-ma.bu“-c«g:ul-g;fgf&cgzgf-i
Prime /9. - 2 Sir, important - ¥ ol e d:‘;d’/ L A /fa‘_
t"/ law allowA!,( O 21 & é./ demurrages claim é_.l J_x Z_»y: Minister
JMLuﬁl_guf(b’:LuyFl‘f-é,ég-;(hjé.rciéul
£ | loan defaulters ,fc‘, S {"'u_(l ‘IJ Jl £ - J f'ﬁ' dt‘.‘«' u_(‘ LEw
so he as a matter of example - i..lg _l./ loan collect < i (ff defaulters (&
¥ <« liabilities % [ = Ssw oL i assets <y, et 4 yri
h:T / i Sir, very quickly on the Observer's report _<Z_ Ll./-( report / ¢! Directors
that it is a police report as seen by &<— J)i’ & /}J'f_’f"u" s [*"» carefully )( Ji

"The Observer' and you can see the weakness, the weaknesses are there which
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e L mo’d‘ves and linkages ({1 / ;;:l' u ‘Jg ~have been already pointed out
ALl svpencird AL ynoy e
b Jd}”’fg{ Uﬂbfé. RILYD, 1 & < Jattention_divert (f
Lu-glisdrdaind o o fnd figd
Lo LS fdebme £ L W G f e L0 W iYg
and let the people know, whatistight - W (14 L o < 2 healthy oI,
Mg on o e LY LUl (1 <L ¢ , and what is wrong
vax fur LI e Qs ey L p 199 A s J 41994 _
contradicted next day and the same again it was next Iy &g o JUZ i ‘L/
te ‘}"*5 / g._rj cEu! Vs ! bz things are being repeated again and again.
&S destabitize s 1 S bl o b f w1 L S b
1s becoming and the other people are becoming JJ.L’ A sl & (S b J ‘j‘y f U/
a part of this conspiracy to destabilize Pakistan at a time when we need unity and
when we need more cooperation from every comner.
(§- thank you very much Khawaja sahib £i - /‘-’-"’ 7 j ,;ff,:gz; u‘v’
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Raja Sahib, just a moment, let us take a decision first. We are only left with, I thmk

ten minutes and probably then we have to adjourn the House.
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Masood Kausar Sahib. - b ;{f e L1f :/’»‘"'» A4y A
Yes, Masood Kausar Scﬂub

Syed Masood Kausar : Thank you very much. I did not want to ....
Mr. Presiding Officer : Is it a Point of Order or ..

Syed Masood Kausar : Sir, I just want to bring to your notice a
very urgent , very serious and important matter. A month ago, about 15 or 20
political Vvorkers belonging to Pakistan Peoples Party , who were outside the gate
of the Ehtesab Bench of Lahore High Court, Rawalpu1d1 they were raising slogans
against the government and they were arrested by the police. The police has
registered the case against thém. They have been charged with so many -sections,
but what is really regrettable is that they have also charged them under the
Anti-terrorist Act and the only teason for-charging them under. Anti-terrorist Act
was that they can not be bailed out.  Sir, today they were being produced before
the Trial Court and they were brought in shackles.
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We Hold your poiit of wiew, iand: ihe sovemmnent ot a0 sppropriate Hme will
respond. I will ask Khawaja Sahib.

Mian Raza Rabbani : Sir, this is related to this.

Mr. Presiding Officer: Raza Rabbani Sahib, let me ask you one thing
. We are deviating from the Agenda. In fact, you see, we were requested to make

speeches.

Mian Raza Rabbani: Sir, we are making those speeches.
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Mr. Presiding Officer: I think, the gove;lment has heard your point
of view. .

Mian Raza Rabbani: Sir, this is an outrage. This is a total violation
of all fundamental rights provided for under the Constitution. When our people put
in fetters, you kindly look at the Jail Manuals.

o

b o aed A Ly ol

Mian Raza Rabbani; Sir, under the Jail Manuals, only a dangerous
criminal, a man who is under trial for more than one murder cases is to be put under
fetters and here political workers are put under fetters.

Mr. Presiding Officer: Thank you very much Raza Rabbani Sahib.

Mian Raza Rabbani: Sir, I would kindly request you to ask Raja
Sahib to talk to the Intt;.rior Minister and in the evening make his statement on this
issue.
Mr. Presiding Officer: Certainly I will. Exactly if you permit me.
S o T L if you could kindly... § e (f <, L Uin o £L ool 2l
N2 e

or if you could just reply them in the evening session. Let the Minister reply..

Please take your seat.




Raja Mohammad Zaf arul Haq: :Sir, I will contact the Interior
Minister or the al‘.l.thoritiesA and then I will be able to feply.

Mr. Presiding Officer: Is the Minister in Islamabad or would he be
coming in the evening session.

Ra]a Muhammad Zafarul Haq: I do not know. -

Mr. Presiding Officer: Right.
LS g N ES S i
(Interruption) |
Cume S (e u.' i dedem L £ S ,‘f'l Y PP,
o
Mr. Presiding Officer: Thank you very much. The House adjourned

till 5.00 P.M.

(The House then ad journed to meet again today at 5 O'clock in the evening, the 7th

October, 1998)

(The House reassembled at 6.15 P.M. with Mr. Presiding Of ficer (Mr. Anwar

Kamal Khan Marwat)

Mr. Presiding Officer: Thank you véry much, T am graieful. 1 think
we start the debate now and I give the floor to Mr. Afzal Lone. :
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Mr. Presiding Officer: Is the quorum complete now? Yes, Khawaja
Qutubuddin Sahib.
Khawaja Qutubuddin: Sir, I just want to complete the figures on the
wealth tax that I had stated earlier in my speech. I just want to state that from 1993
to 1997 Mian vNawaz Sharif paid 40 lacs as wealth tax, and No.2, in only one vear,
that is‘, 1993, his family paid a wealth tax of approximately one crore fifty lac and till
1993, Mr. Chairman, when the Ittefaq group was very viable, they were contributing
approximately five million rupees in various taxes to the national cxchcqi;cr,
whereas the national exchequer was contn'buting perhaps a bigger amountto the, it
offers Peoples Party and their leader. This is what I wanted to complete. Thank
vou, Sir.
Mr. Presiding Officer: Now, I give the floor to Afzal Lone Sahib.

Mr . Justice (Retd . ) Muhammad Afzal Lone:
Bismillah-ir-Rehman-ir-Rahim. Mr. Chairman, I shall try to confine to myself.
Mr. Presiding Officer: You have only ten minutes.

Mr:. Justice (Retd:) Muhammad® Afzal Lone: I shall try to

confine myself only to. the allegations appearing in the: weekly “""Observer". It has
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been widely debated that these allegations  dre rested on a-report prepared by
Rehman Malik. The paper itself has not made any investigation into the veracity of
these allegations. It appears to be that these allegations are part of a campaign of
vilification launched against the Prime Minister and to destablize the present
Government. This campaign is lending a helping hand to a broader conspiracy to
destabilize Pakistan. While I refer to a campaign of vilification, I am pursuaded to
refer to another report, false report, which originated from Bilawal House: It was
cluded to and published in the daily "DAWN" of 12th September, 1997. According
to this report; there was a firm by the name of Chaudhrian Trading Company in
New York in which allegedly the kick backs and the commissions were deposited in
an account in Citibank. Now, the "DAWN" made an investigation and all these
allegations ‘were proved untrue and false. There was no firm by the name of
Chaudhrian Trading Company and there was no ‘such account as particularised in
the report. These were all mere allegations.

My submussion is. has the weekly Obsérver made some
investigations? The allegations against the Prime Minister and his f: amily members
would have been unearthed undoubtedly ‘as untrue. Now in the Press appeared
another report by W'(;y of Press statement made by General Naseerullah Babar.
The: allegations were against me that I was instrumental in the declaration that the
banking tribunal m which the cases of Ittefaq family were pending, were illegal. So,
this is wholly untrue: I retired from the Judiciary on 3rd of July, 1993 and thereafter I
had no concern with it." In fact the declaration referred to by him was rendered by a
full bench of Lahore High Court in a consolidated judgement which disposedof
almost 100 writ petitions and this judgement was authored-even by the -Supreme

Court.




Mr. Chaimman, for weighiﬁg the veracity and trustworthiness of a
document, it is not inapt to look into the character , the antecedents and the
trustworthiness of the author of that document. The author of the repoi*t thii:h is
the basis. of the publication is Rehman Malik and it has already been discussed in
the House that he is involved in a nmhﬁér of criminal cases. Departmental
enquiries of corruption are also pending against him and these disciplinary
proceedings were commenced against him during the period of the interim
Government. While he was in office with the bleéémgs of the high ups in the
Peoples Party , he managed to involve Mian Nawaz Sharif and his family members,
in almost 200 civil and criminal cases. Two of such cases were registered vide FIR
No.12 and 13 both of 1994 and the allegations levelled against the family in those
FIRs are exactly the same as form part of the allegation embodied in the report of
Reﬁme;n Malik , these were that, they indulged in money laundering through
Defence Dollar Bearing Certificates and transaction with the bank of Oman. That
fake accounts in foreign exchange were opened in the name of Suleman Zia and
other bersdhs which were transferred to the account of Kashif vMas’ood Qazi and
others and on the basis of these accounts loan was advanced to the Hudabia Paper
Mills a‘nd Hudabia ' 'Engineering Company . Now “ these allegations were
iﬁ;/estigated by the FIA and..cziuririg investigation just to-harass the family members
of the Prime Minister , his fathérI was arrested, his brother Shahbaz was arrested,
his younger brother Mian Abbas was arrested, Humza Shahbaz was arrested and
they were lodged in the jails for a beriod__of about five / six months. They
challenged = the regisfe_réﬁbn of the criminal cases through writ petitions in the
High Court which were accepted somewhere in May, 1997 and the registration of

" the criminal cases against them was declared by the High Court as sheer misuse of
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power and a mala fide exercise of the powers vesting in the FIA, these criminal
cases were quashed.

My submission is that in every judicial system , in every
civilized society there is a principle , the basic principle is that when a matter has
undergone some exercise and reaches a particular stage finally is attached to these
proceedings. Perhaps this principle is not acceptable to the other side. Allegations
were levelled which were proved untrue. These are again levelled and these are
proved again untrue and they keep on repeating those allegations again and again.
Similar is the case with the flats said to be owned by Mian Nawaz Sharif in London.
The Senator Aitzaz Ahsan, the Leader of the Opposition has raised a certain
enquiry regarding those flats, I will say and I will say emphatically the answer is to
be found in the debate and the speech delivered by a person no less than Mian
Rabbani. I will refer to the report, just two lines, to refresh their memory, so that
these allegations are again not repeated. Although this is a very faint hope. He
says on the contrary sir, the back ground of this speech is that there were certain
allegations of accusation of property abroad against Senator Zardari. He was trying
to defend himself and unprove those allegations and to dilute the same. While
making a speech in his favour he came to the point, on the contrary sir, I would like
to bring to your notice that through you, I would like to bring to the notice of the
House that there are two properties in London in which, and I am stating that this is
a fact, that there are two properties in London, there are two flats in London which
are under and have been under the occupation of Hussain Sharif who happens to
be the son of the Leader of the Opposition. Now these properties are, then he
particularizes the same. He further proceeds, these properties were purchased again

in a similar manner, I don_'t say that they are in the name of the Leader of the
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Opposition. I don't know why they are féacied? May be they are gﬁiltyk ézbnécious.
Then he further says, now what is the nexus? None. Apart froiﬁ the fact tlla;c-tl;le
occupation is by the son of thé Leader of th(le. Opposition.: But again, I am not
saying that he has purchased the property. I elllphz;size, I repeat agéin that hé has
not purchased the property. Here is a crystal clear answer to. the queries made by
the Leader of the Opposition that the properties were not purchased by him,
meaning thereby that he is not owner of the propéfty. -

Mr. Chairman, it was quite idle on his part to refer to the def’ ihitiéh;f the
propérty as given in the Constitution or refer to the connotation of the tenﬂ lease,
as given in some of the judgements of the Supreme Court. The answer is to be
found here and they need not repeat it again and again that the flats are owned by
him. Now Mr. Chainﬁan, I will come to the question of the default. "I’he fac"[ of the
matter is that uptill June/Tuly, 1993, their accounts were up-to-date. There was no
default. What happens thereafter was that Mr. Chairman, you knowvwell that in
presént econonﬁc sysfem ﬁo financiél ilmﬁulﬂon or industrv can survive withmﬁ a
baﬁk héIp, without finmcinvg'b'y the bank, instructions were given to the banks ;té
stop the credit line to these industries. The crédit w}xs stopped and the Opéllillg of

the letters of credit were refused. The result was that the generation of cash and

flow of cash was adversely affected and that pose a difficulty for these compaﬁies
oo Hiability towards the bank, Now they had filed suits against the banks
for deméges in which the quesﬁon of default' is ::ts‘quudice. These suits Mr.
C:ha‘irmaﬁwfwére filed ‘not after taking over by MlanNawazSharlf but were filed
when the Bibi wa; m power. Some of the suits we;re filed \x;hen ti;ere wag interim
g‘ovemmént'; Now thésé niatters are subjudice and the questi;ﬁ of vdefault canﬁot

be 'rai.séd.at this stage. Mr. Chairman, Section 284, sub-section (2) permits a debter
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compaﬁy to élxlltt;r'.into a éomprémiéé, é sort of anahgement with the credit of bank
and ‘vx.'ith the péﬁnissibn of the couﬁ for;nulate a schéme for clearance of the
Hohilites -

: Now in .ﬂiis case an .arrangemélzlt has béén arrived at between the banks
and the debter ;;)ir;i)alﬁes of 'Ittefaq é;oup. Thavt' arrangefhent has been reduced
into writing and filed in the court and with the sanction of the court, with the
permission of the court, the possession of the industries has been éiven to a
committee formulated” by the court. The assets of the companies virtually ,
technically and legally are in:possession of the court and ére beingmanaged. These
properties shall be sold ‘with the permission of the court. The liabilities of the
company shall be. determined by the court and the same properties shall be
adjusted against those liabilities. If there is any shortfall that shall be fixed by the
court and the shortfall shall be made by the Directors of the company whom
securities are intact. If there is any shortfall and securities are adjusted, the shortall

shall be met by the Directors.
Mr. Presiding Officer : Mr. Lone would you kindly wind up?

Mr. Justice (Retd.) Muhammad Afzal Lone : . Just two
minutes sir. Now I come to the question of the tax. The Leader of the Opposition
has dubbed stately enough the Prime Minister as a tax evader. On what basis.
They involved him in 200 cases. They remained in power for about 3 years, after
the dissolution of ' their . government Hllmder 58(2) B, they could have instituted
another 12. The cases might have a figure 201 or 202 under the Tax Lawsvwhich
were really in return. What happened in this case . The assessments .of Ittefaq

Group were closed. These assessments were made'by the Income Tax Officer. He




raised certain liabilities . They filed -appeal before the Apellet Commission of the
Income Tax. He gave some relief. Then after the period of 2 and half year in
between there was an interim govermnment and the Mohtarama has also been in
power for about one and a half year and after two and a half year these cases were

" reopened. Now the matter is subjudice. How they can be considered to be a tax

evader .
Mr. Presiding Officer : Please, I think.....

Mr. Justice (Retd.) Muhammad Afzal Lone: Just one minute.
They have also criticised the President on the ground that he has not made an
enquiry into, while the allegation was contained in the report of Mr. Rehman Malik.
When the question of default, if subjudice in the court why should he make an
enquiry? The question of taxes is subjudice m the court why should he make an
enquiry, the question of money laundering has been‘ adjudicated upon by the High
Court Lahore, why do you think the President has to sit on judgement, on the

orders of the High Court?
Mr.Presiding Officer: I am éony; P tzil!e y:ouf seét, I think we
have little time. Thank you very much. .
»S)'fed Masood Kausar : Sir, I want o
(Iﬂter;ﬁl:)tion)
Mr. fresiding Officér - 1 think I gave you one minute earlier also.
Let us stick to our agenda.

- Syed Masood Kausar: Since I have not finished it. Since Interior

Minister'is in the House and earlier I raised a point of order to-which......




(Interruption)

Mr. Presiding Officer: Right, right, let me ask the Minister Sahib but
you have still your 'ageﬂda and I will certainly ask the Minister, but we are running .
short of timé, you see, Interior Minister Sahib
If you could kindly just repeat your point which you said - & L/} 4/ iyl
carlier.
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Mr. Presiding Officer: I think the Minister has got your point and

now Minister will respond.
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Mr. Presiding Officer: Thank you very much. Now we come back to
the agenda. T give the floor to Mr. Shafqat Mehmood:
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Mr. Presiding Officer: No cross talk please. Please continue.
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Mr. Presiding Officer: Mr. Shafqat Mahmood please wind up. I gave

you 15 minutes.
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Mr . Presiding Officer: Lone Sahib on a point of personal
explanation.

Mr.. Justic:e‘(Retd.b) Muhammad Afzal Lone: Mr. Chairman,
before joining the interim government the honourable Senator was a very very
active member of ?akistan Peoples Party. ‘He was a Senator. The report was
subm‘it’&ed somewhere six years ago and after that the Peoples Party remained in *
power for a period of two and a half year. If the report was untrue, if it was not

correct, it was open to them to reopen the case but instead of reopening it they

acted upon the same. They implemented the report....




M. Presiding Officer: Alright, we got your point. Thank you very
much.

(interruption).

Mr. Presiding Officer: Rabbani Sahib, Lone Sahib, please take your
seats. Thank you very much. We are running short of time. Now I give the floor
to Mr‘-Maj»id Sultan.
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and sir it has been reported that the‘ weapon to kill Mr. Sajjad Hussain was
g;ﬂ 1Uls bz provided by one of these two and from a very very well known place.
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Mr. Presiding Offider: Thank you very much. Now I give the floor

~ to Mr. Hussain Shah Rashdi.
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Mr. Presiding Officer: Thank you very much, there would be no
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point of order now. Mr. Taj Haider now, I give him the floor.
~ Mr. Hussain Shah Rashdi: Sir; point of personal explanation.
_Ljf&LgL//,_ﬁ&g;Toub?/{ ;/-f.“’T gf,;flé,; g_,tp
MGl £ (3/’(‘:;,/)[.’.‘
M. Presiding Officer: O.K. Major Mukhtar Sahib.
~Mr. Hussain Shah Rashdi: Mr. Chairman, would I be permitted to a
point of ﬁersonal explanation because Mr. Abbasi has said certain things.
Mr. Presiding Officer: I hope vou won't take long.
Mr. Hussain Shah Rashdi: No sir, I just want tb say one sentence.
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Maj. (R) Mukhtar Ahmad Khan: Thank you Mr. Chairman. Sir,
the subject for debate is the report of the 'Observer' and I think, that all that I have
heard , mos"t of it at least I think, has been restricted mainly to allegations and
counter allegations which I think, should not have been the case. Because if you‘

look at it fairly and when I say fairly, I don't intend to say it, whether lean towards

the Peoples Party's point of view or the Muslim League's point of view. Sir, as far
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as the pre@‘ious govermment waé concerned that issue has been debated
everywhere. .As far as their performance was concemned, as far as :allegaiions on
them were concerned, it has been done on the media, whether the TV. It has been
done in the newspapers, it has been done at every level. So that as a case by itself
is going on. There is no need, I think, to refer to that. The point is the Observer's
report. So we must restrict ourselves to this report only. To my mind sir, while we
are debating this, there are two questions here. No.1, the allegations are with regard
to the Prime Minister of Pakistan. You take him as a person that is one and the
Prime Minister. that is the important issue. -

Sir, after the elections when he was.‘given this great 111a.n‘date , as
evervbody says, we also agree to that, now this was an indication of the trust that
was reposed in him. At least that you would agree with me. Now that trust meant

that he should carry on in his office with actions which should be prestigeous and

honourable as far that office but I think that there the question rises that the people,
after the" Observer" report, have got a lot of observations on this. The
observations are that it is the sanctity of the Prime Minister's Office that has been
abused. So we must take this in that context because as far as the previous
allegations are concerned, since I think the inception of Pakistan, we have been at
the mercy of all these, what I would say the rapacious rulers but at the same time
also , this question has arisen. The time when the country's existence is at a stake
sir, when there is an enljnent melt down, economic down, when there is law and
order problem, when there is unemployment problem, when there is unchecked
corruption.

So, in this case , I do not intend to sermonise but the point that comes to

mind is that having said everything from both the sides, we did not come up with
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the core question sir, the question was , has the Prime Minister bought these flats
or not? Does he own theﬁ or not? Noﬁody has replied us on this . The question is,
is he involved in money laundering? The question is, is he involved in the tax
evasibn? But I think non of mege questions have been answered. Instead, we
heard the leader of the opposition and the honourable Law Minister, they spoke on
very intricate technical law points. I do not have a legal mind sir and I would not go
for some of the things as far as I am concemed, I am not concerned whether the
Observer Report did not call Gen. Jehangir Karamat, a General or Lt. General, I am
not concerned whether the name was spelt this way or ﬂﬁt way , we make these
mistakes out here. But the main thing was the allegations. That is what we are
concerned with and sir, when the honourable Law Minister was clearing his
position, that fs the Pﬁhe Minister's position, I noticed another thing, I caught that
the elusive Senator Saifur Rehman, I think carried a lot of weight because even he
was washing his dirty lenin and after that one of our honourable Senator came up
and hé was also washing his dirty lenin. Though the gentleman was present here
yesterday, he should have done it himself. Why did they take it upon themselves
to wash his dirty lenin? And thats what a big stick he carries, so how can we
expect " INSAAF" from him. What should have happened is days that as they put
up the allegations of Peoples Party against the Peoples Party and they formed a éeﬂ
and a full time Senatdr, a Senator whom we hardly see in the House. I think except
for yesterday and another time I do not know, I can not make out the colour of his
face whether it is white or yellow. I just can not because you do not see enough of
him and he has got a full time job of looking after this. So, likewise, I think,‘this
should have been the case on this side also. Now when these allegations are there;

at least there should be a cell to try out this case also. An opposition Senator, a
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cell should be put up and I would recommend that you and I think Dr.Safdar Abbasi
would be the right man for that and let him come up before him and let him‘ clarify
his position. That onus lies on him as a Head of the State to come as the Prime
Minister , to come and clear himself.

Sir, the Law Minister talked of verity and he used it a number of times. But
sir, what to talk of verity, what is their verity? Ther have no credibility. What is
their credibility. They challenge Rehman Malik's report. You see the point is that
they dgrc for clearing their own names. They went alleging and making remarks on
Rehman Malik but what is their own? Ask them , we were with them what is their
verity. Ask my friend from the JWP, what was their verity? Ask the BNM what
was their verity? I think even Mr.Rizvi he might not here today but ask them what
is his verity? Leave him aside, we are all in the Parliament but there are people
outside. You know people who matter ask them what is their varity, they have
been given a clear message. We have been given a clear message. So, what is their
verity? When they don't have credibility themselves how can they question the
crdibility of someone else?

Sir, Mr. Zafarullah Khan Jamali came up and Rashdi Sahib has said, he
said that he had given an appointment to Mr. Rehman Malik. I think seriously, Sir,
if it is not a matter of Mr. Jamali's pride. I think he should apologise if not to the
country, at least to the Prime Minister. Then I think if Mr. Rehman is such a
person, such a bad person as they portray him then I thmk he owes apology to the
Prime Minister for having put him in place to do this. He owes him this much and
Sir, Mr. Jamali talks of and I thought he admonish everybody out here and he
talked of democracy. But there are again allegations against the change of

Government in Balochistan. I do not know because we read them in the
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newspapers and the allegations it was changed. There are some serious doubts
about that. So, I think it would be better for Mr. I amali not to talk on these matters.
Sir, I don't-have any grudge against Mr. Nawaz Sharif, if someone wants to say
that he has got the Palace of Warsail, honestly, I would not have grudge for him. I
do not have any grudge for Mr. Rehman Malik, his 46 square Murabas as Mr.
Jamali says, I don't have any grudge for them.
/1 how can I say, no. But the pointis <— (% > [J U ¥ i
e Lind Jr
but if it is with syphering of money, if it is with tax evasion and if it is with money
belonging to the people then I definitely and everybody has a reservation and
objection to that. We do not, in any case, say why did Mr. Nawaz Sharif, Mr.
_Nawaz Sharif should come up and clarify his position.

Sir, Mr. Pervaiz Rashid well he is not around here but he mentioned and I
must get this record straight, he said that he had given us one of CSPs but you
know that is a matter of goodwill, a gesture of goodwill, being allies of the Muslim
League. I think we give them one of the technocrats. I don't know which one of it
is but we give them one of the technocrats. He is very wrong on that score. He has
given us nothing, Sir, and they have given us nothing. Sir, at this time, when, as I
said . the existence of the nation is at stake. Mr. Nawaz Sharif has acted very
brashly and that is. the reason and I think the more they talk about it that side, they
will come up with more negative points. The more they talk about it, the more they
will come up with.

Sir, after becoming the Prime Minister, I told you his experiences, our
experiences with him and with the nation. The case of Pakhtoon Khwa, the case

of the Kalabagh Dam and the Foreign Currency Account, the latest is the pressure
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tactics on the parliamentarians.
Mr. Presiding Officer: Major Sahib would you kindly conclude?

Maj. (Retd'.) Mukhtar Ahmad Khan: And he made famous
remarks of his that should they not cooperate in the 15th Amendment, you will use
the government's machinery. Now this is added to ail this thing, Sir, and I think
that Mr. Nawaz Sharif would be wise either to face the Commission, to face an
Ehtesab Cell or to come and clarify his position personally. That would be in the
interst of him, himself plus siﬁce the damage is done Inot to himself but to the
‘prestige of the country, the honour of the country. So, I think it is best he should

come and clarify this position himself in the Parliament. . Thank you.

. Mr. Presiding Officer: Thank you very much Major Sahib. Now, I
invite Mr. Rafique Rajwana to take the floor.
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that how it happened. The cases registered and the other cases being tried by the
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Ehtesab Bench against the couple who had looted this country. And then the
credit which the present regime got after the atomic explosion. Then the trial which
was started of those cases in which the couple is accused of, and then going out to
the country of Rehman Malik and then publishing of that report on the letter of
Rehman Malik. This is a chain sir, which starts from point-1 and ends at the report
of the Observer. So, I would submit that this is a chain which relates to the origin of
this report which started from the point-1 which I have submitted. And it is
repeatedly said that they know what he has denied, that these flats are not . What
owned by Mian Nawaz Sharif . What is being done here. Everybody has :
categorically denied that these flats are not owned by Mian Nawaz Sharif, even
then they are saying that nobody is denying. So, keeping the conduct, the past; the
corruption of a fugitive from justice, nobody shouvldvbel.ieve the report of Observer.
Then another important aspect is that, how genérously and how with whole
heartedness, we have welcomed this discussion.
~ consent ¥ suspension J 73 ‘Lp V) !( v A S T A / !
‘é-gugéyTQT‘Q/&ibc—Jkg_Tftf a‘_-d)éi_ﬁ_z,:
IS AV PR Ay S AP S ST PSR YT ST S R R
UG G e S e i openoffer Sk & L discussion (1
0 Sk U e Sfrd o irs J‘ﬁ/q $) o e Sl S e
b f el MSES S PF U e b G
or w,u;h,oﬂ;:/(’u;/u"/”c_c‘_w
I wbuld just go through from a portion of the Sunday Times of September 14th of
1997, which reads like fhis,Bhutto’s husband was targetted in US Drugs Act and I
would just read a para for the information of the press that how he was linked with

CIA and what were the investigations of the agencies in America regarding drugs
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against thi_s man, who has brought this country, this couple has brought this :
country to this stage uvhich we are facing, to which vI/e are passing through. This is,
we talked about, how they were going to shift drugs to America in a metal cutter,
banks said last weele, they also toldv me that the United Ktngdom was arrother area
where they had shifted heroin and hashish on a regular basis. Then it says, bank
sard he recorded the entire conversation on a concealed tape recorder and later
g1ve the tape and his written report on the meeting of DEA tlus i1s Drug
Enforcement Agency of America, official in Islamabad. It's very important which

I'm éoing to read now, a retired senior British Customs Officer who run all the -
antl-herom operation at that time, confurned that the govemment had recerved_
reports about Zardari's alledged knowledge of the - drugs trade we received ‘
mtelhgence reports from about three or four sources, about his alledged
involverrrent as a fir_larrcier. He said obviously  this was”all reported to the British :
Government. And the most important thing how they were linked with CIA at that
time, when it was said that the information about Zardari was reported to a
meeting of I_)EA Drug Enforcement Agency of United States, FBI and Amencan

customs offrcer in New York, he claimed that subsequent mvesttgatlon was halted
after CIA said that they do not want to disturb them. So here in thlS report, thrs is
of "Sunday Times" and there are so many, numerous reports in thls book. Where

were they‘7 Where are they? Have they sued any of the newspaper” The only _
thing which I know as a student of Law that we have to give a notice in the
protectlon on the part of the Prime Minister that they have lodged a complamt to
the Press Cormmssron in the United Kingdom. What else can we do? So we will
strarght away go for the flhng of the suit. That was the reason that the worthy

Mlmster of Law has asked them yesterday that,"did you file any suit regarding all
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these allegations?" So again' sir, I would submit one thing, not agains but it's a new’
thing that nobody has taken notice of this thing that the Leader of the Opposition
has said about the honourable parliamentarian. He categorically $ajd that this is the
corrupt government, by the corrupt people, for the corrupt people. The Prime
Minister has been elected by the parliamentarians , it means that every
parliamentarian is a corrupt mait. That the people of Pakistan who voted for Prime
Minister Nawaz Sharif, for Muslim League, are they corrupt? I would “humbly
request to the Leader of the Opposition that he should beg excuse. He should beg
pardon form the nation. He should beg pardon from the Parliament that how he
spoke these words about the parliamentarians . He should have said anything
which he wanted to say about that Observer report. Why to say that the corrupt
government, by the corrupt and for the corrupt. Nobody has raised any objection
on that but T will take ‘exception to this that at least it is intolerable that we should
tolerate these things regarding the worthy parliamentarians.

o d//gf/ st eA LI g 2

that the worthy members, worthy Senators belonging to the ANP group, would

they support the corruption of Benazir and Asif Zardari? They have said nothing

today and yesterday about that. Do they take any exception to that, so they
should also say about that couple, what they have done? No doubt that they have
left this area and they have gone to that side of the benches. But they must say
something about that couple also. Now sir,again I would submit
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whereb‘y‘ their dismissed. government was not restored. I say that their corruption
was sfamped by the Supreﬁe Cot.m at that time. And when our government was '
dismissed, that was stamped that, that was a wrong dismissal and our honesty
was stamped by the Supreme Court of Pakistan. So these are the verdicts and
dictims laid down by the Supreme Court regarding their corruption and regarding
our innosence. So I would submit that the allegations are totally false and frivolous
in nature and they cannot be considered, and befitting reply has been given by the
honourable Minister for Law and with all these words I do not want to take any

: 5 \
more time. Thank you very much sir. oa

Mr. Presiding Officer: So far, please just a moment, we have been
able to hear only nine speakers for today and fourteen more are left. So what do
you suggest should we continue or have the House adjourned?

Mr. Shafgat Mehmood: Sir before we adjoumn, a short pomt of

personal explaination. Just a short point sir.
Mr. Presiding Officer: Please let Mr. Shafgat Mehmood explain.

Mr. Shafgat Mehrhood: I was not here Mr. Chairman, I believe that
one of the honourable Senators from there alluded to the fact that the former A.C.
Kasoor, and then said that
PP oo S L e e el & gum i LAY
just for the il;f ormation I've never in my life ever been posted to Kasoor. < d/
Syed Masood Kausar: Sir, I am going to Peshawar tomorrow

morning, would you kindly allow me to speak for 5 minutes as a last speaker for

today this evening.
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I bave about 14 more speakers, if you both agree that one speaker from this side
and one from that 51de can speak before we adjourn for tomorrow I think, it 1sA

agreed. Now I glve the floor to Masood Kausar.

e
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so,Ifeelall of you must be tired. &~ s % o“ l(fl#« ol s gl Lf‘ f:
' So, let us have it adjourned for tomorrow after we take these two speakers. I give - .

the floor to Mr. Masood Kausar.
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Mr. Presiding Officer: Thank you very much. I hope you don't mind,
we are already running short of time and I have only one speaker now. Now Mr.

Zareef Khan Mandokhel will take the floor and he is the last speaker.
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Mr. Presiding Officer: Thank you very much. Since he was the last

speaker. The House is now adjourned to meet again tomorrow at 3.00 P.M.

[The House was then ad journed to meet again at 5.00 p.m. on Thursday, the

8th October, 1998 ]
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