
( 

[AS PASSED BY THE SENATE] 
A 

BILL 

further to amend the Financial Institutions (Recavery of Finances) Ordinance, 2001 (XLVI of 
2001) 

WHEREAS,, it is expedient further to amend the Financial Institutions (Recovery of Finances) 
Ordinance, �00 l (XL VI of2001) in the manner and for the purposes hereinafter appearing;
It is hereby 'enacted as follows: -

! 

l. Short title and commencement: - (1) This Act shall be called the Financial Institutions
(Rei:overy of Finances) Amendment Act, 2026. .
(2) / It shall come into force at once.

2. Amendment of section 2, Ordinance XL VI of 2001.- In the Financial Institutions
(Recovery of Finances) Ordinance, 2001 (XL VI of 2001), hereinafter referred to as the said
Ordinance, in section 2,

(i) in paragraph (e), in sub-paragraph (iii), the word "and" appearing at the end shall
be omitted.

(ii) after paragraph (f), the following new paragraphs (h) and (i) shall be added,
namely:

" (h) "Deputy Commissioner'' means the Deputy Commissioner of the District
concerned, having territorial jurisdiction over the mortgaged property;and
(i) "housing finance" means a finance extended by a financial institution to a
customer for the purpose of construction, purchase, renovation or improvement of
a residential property and shall include a finance .extended for the purchase of a
plot of land on which the customer intends to construct such residential property,
but shall not include any finance extended for commercial, industrial or investment
purposes."

3. Insertion of new section 15A, Ordinance XL VI of 2001.� In the said Ordinance, after
section 15, the following new section 15A, shall be inserted, namely:-

"15A. Sale of mortgaged property in housing _fljance.-(1)
Notwithstanding anything contained in section 15 or any other prov�tn of this

Ordinance or any other law for the time being in force, the provisions of this section shall
apply exclusively to the sale of immovable property mortgaged to a financial institution as
collateral for a housing finance, and to the extent of any inconsistency between the
provisions of this section and section 15 of the Ordinance, this section shall have overriding
effect with respect of housing finance.

(2) Where a customer defaults in the payment of the mortgage money under a housing
finance, the financial institution may send a first notice in writing upon the mortgagor,
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