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- | o - INTRODUCED ON 02.09.2024

' [?&E INTRODUCED IN THE SENATE] . "
. A RN . ‘ t
- BILL

further to amend the State Bank of Pakistan Act, 1956 :

- WHEREAS itis expedlent further to amend the State Bank of Paklstan o

' Act 1956 (XXXIII of 1956) for the purposes herelnafter appeanng,

It is hereby enacted as follo'ws:-

1.  Short title and commencement —(1) Th|s Act may be called the

- State Bank of Paklstan (Amendment) Act, 2028y

- (2) It shall.come into force at once.

' 2.. " Insertion of new section 36A, Act XXXI1I of 1956.— In' the State -
» 'Bank of Pakistan Act, 1956 (XXXIII of 1956), after section 36, the followmg

new section shall be inserted, namely:-

"36A. .Minimum Credit Limit to be ex‘tended to private
sector -(1) The Bank shall determine and ensure maintenance
-‘ of mlmmum !Im!t of credit to be extended by the schedu!ed
ﬁ banks or financial institutions to the private sector in each
, ProVinc_:e and the Islamabad Capital Territory in pursuance of its
monetary and fis_cal policy objectives.

(2) The minimum credit limit required to be maintained under

| sub-section (1) shall not be'lessithan sixty percent of total
deposits of the 'sche_duled banks or financial institution from
that provi_nce or, as the case may be, Islamabad Capital]
Territory, excluding government borrowings and'vr’eg,ulat-_ory'

requirements of the banks under this Act.” : . ]
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;STAJ'EEMENT OF OBJECTS AND REASCNS

The private sector of smaller provinces of the country especially ]
Balochistan and Khyber Pakhtunkhwa had a long standing demand to & B
~ eliminate improper, unjustified and inequitable Credit/lehding by the\ 3, ﬂ
commercial banks in their provinces which is leading to .»continuous _
d_epriVa'tion, dispérity énd slow progress of industrialization and commercial

~ activities in those provinces.

~ Senate Standing Committee on Finance in its report laid in the Senate
.on 10™ March 2021 observed that commercial -banks can not be forced to
extend loans unless a law exists that demands the same, hence,

. . o
recommended to bring legislation in this regard. :

Moreover, the Senate of Pakistan on 31st May 2021 alsé unanimously
passed a resolution demanding immediate and result oriented steps
includihg_ introduction of new legislation or amending the present
_|aw5/ru1es/regulations to  ensure that the minimum credit/le_sﬁding .of the .
commercial banks to the pri‘vate' sector fdr establishing industry and
commercial activities in the smalier provinces is at par with t‘hos.e'é provinces’

“total deposits in the banks.

Hence, the Bill seeks to achieve the above said purposes.

SENATOR MOHSIN AZIZ
Member-in-charge



