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SENATE OF PAKISTAN
SENATE DEBATES
Tuesday, the February 04, 2020
The Senate of Pakistan met in the Senate Hall
(Parliament House) Islamabad at three in the evening
with Mr. Deputy Chairman (Mr. Saleem Mandviwala) in
the Chair.

Recitation from the Holy Quran
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Point of Order raised by Senator Bahramand Khan
Tangi regarding timing of Senate Session

ﬁfé“-o/]ugg&/}gu}?}”!drﬁ:g[k‘:}Iu’é't)léﬂo/(/b::f./
Lg{fun@gw,/@,y,A?w,?}uﬂ;T/,’uwg:‘_ugz%lgu/,ffc&v'l
JwNumber of Senators_pd » & e of Z e sl
Zleclol S vl }éjtg:ufuugu,uungﬁj.auf@ bl ﬁ/,wz_fzf
G It o FFE AT S T e b She FE
J/J“;ru|ingb;U?u;/.yli'm;b;Tuﬁ‘“iu’!-ujinexpenditures
L unpb Lol SEnsnd S22 upiole 27 daunl Ul o
:J)qul}e'ffn =8 S 2 J?ujz%lgt'Tsecond timeUy e os s
Vel SIS e s ry fwE gre i
o 2 bR L E s B el S L L
- .;Tut'cj.ul-‘a S S implement? £ <
Kn& & e sC Ul Soruling T TS Usie/ e
Business Advisory Committee:!g»udé":uﬁ‘/’:%&ﬁgtz

#\- L parliamentary leadersel? <1 4 -« b decide U
Business a!uf-+fa/}ﬁJruIing/?u‘hfu“/c;consultation
Question No. 305._:/é,€uity2_uﬁ‘Advisory Committee

2



(=bois)
Questions and Answers
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*Q. No. 305 Senator Muhammad Talha Mehmood: Will
the Minister for Finance, Revenue and Economic Affairs
be pleased to state the details of relaxations or
immunities given by the present Government to the
industrial sector in various taxes and duties?
Minister for Finance, Revenue and Economic
Affairs:
Income Tax
The present government has taken multiple steps
to support and encourage the industrial sector in
Pakistan. The details of some of these measures are as
below:

e For non-banking persons, including those
belonging to the industrial sector, Super Tax
has been abolished from tax year 2020.

e Exemption has been granted on profits and
gains of a company from a green field
industrial undertaking for a period of five years
incorporated on or after the first day of July,
2019. The definition of Industrial Undertaking
has recently been inserted in the Income Tax
Ordinance, 2001 through the Income Tax
(Second Amendment) Ordinance, 2019 which
is applicable with effect from 1*" July, 2019.




For companies availing group relief, tax on
inter-corporate dividend has been exempted
in totality vide the Income Tax (Second
Amendments) Ordinance, 2019.

To promote capital formation, the tax on
undistributed profits has been abolished after
tax year 20109.

For furthering ease of doing business for the
industrial sector and overall tax net, the
frequency of monthly withholding statements
has been done away with. Now businesses
shall have to file biannual statements instead
of monthly statements.

The tax on members of stock exchange in lieu
of their commission has been abolished.
Exemption has been granted for five years to
industrial undertakings set up for manufacturing
of equipment used in generation of renewable
energy if such undertaking is set up between 1st
March 2019 and 30" June 2023.

The restriction on purchase of locally
manufactured motor vehicles above 1300 cc
has been abolished for non-filers to support
the automobile manufacturing sector.

To provide relief to filers advance tax on cash
withdrawal and sale of banking instruments
has been totally abolished.

In order to create opportunities of employment
for fresh graduates a new tax credit for persons,
including industry, employing freshly qualified
graduates is being introduced. Persons employing
fresh qualified graduates, having graduated after
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1st July 2017 from universities or institutions
recognized by the Higher Education Commission
would be given a tax credit equal to the amount of
annual salary paid to such graduates.

Sales Tax

The details of relaxation or immunities given by

the present government to the industrial sector are given
below:-

1. The Finance Supplementary (Amendment) Act,
2018: The sales tax on LED/SMD lamps was
previous exempt if the same were meant for
dedicated use with renewable sources.
Though, the aforesaid Act, exemption has
been extended to cover the local supplies of
all LED/SMD lamps meant for conservation of
energy.

2. Finance Supplementary (Second Amendment)
Act, 2019:

(i) A new S. No. 150 inserted in Table-1 of

the Sixth Schedule to the Sales Tax Act,
1990 states as under:
Plant and machinery excluding consumer
durable goods and office equipment as
imported by greenfield industries,
intending to manufacture taxable goods,
during their construction and installation
period subject to conditions noted below
and issuance of exemption certificate by
the Commissioner Inland Revenue having
jurisdiction:- Conditions:




(if)

(iii)

(a) the importer is registered under the
Act on or after the first day of July,
2019; and

(b) the industry is not established by
splitting up or reconstruction or
reconstitution of an undertaking
already in existence or by transfer of
machinery or plant from another
industrial undertaking in Pakistan.

Previously available exemption to Machinery,

equipment and spares meant for initial

installation, balancing, modernization,
replacement or expansion of projects for
power generation through renewable energy

has been guaranteed up to 30" June, 2023.

Previously available exemption to systems

and items for dedicated use with

renewable source of energy like solar,
wind, geothermal has been guaranteed up

to the 30th June, 2023.

3. Finance Act, 2019:

(i)

(if)

Through S. No. 151, supplies, imports of
plant and machinery, equipment for
installation and industrial inputs in tribal
areas erstwhile FATA/PATA have been
exempted till June, 2023.

Through S. No. 152, supply of electricity
has also been exempted to such
industrial which have set up before
31-05-2018 in tribal areas comprising
erstwhile FATA/PATA.



(iii) Through Finance Act, 2019, rate of tax on
locally manufactured textile and leather
made ups has been reduced to 14% if the
retail outlet is registered/integrated with
FBR’s online system for recording of real
time sales for the point of sale.

4. Tax Laws (Amendment) Ordinance, 2019:

(i) S. No. 13 has been inserted in the Fifth
Schedule through which supplies of raw
material, components and goods supplied
for manufacturing in the Gwadar Free
Zone have been declared as zero-rated.

(ii) Through S. No. 14, supply of locally
manufactured plant and machinery to
manufacturers in Gwadar Free Zone have
also been declared as zero-rated.

5. Tax Laws (Second Amendment) Ordinance,

2019:

(i) Further, value addition tax @ 3% under
the Twelfth Schedule has also been done
away with through the Tax Laws (Second
Amendment) Ordinance, 2019 on import
of plant and machinery in the case of
manufacturer. In addition, the excess
input tax under Twelfth Schedule will also
be refunded to registered persons making
zero-rated supplies i.e. exports.

(i) To encourage local manufacturing of
mobile phones tax rate on mobile phones
up to the value of 30 US dollar has been
reduced from Rs.130 to Rs.100 and phone




have value, up to 100 US dollar from
Rs.1320 to Rs.200.

Customs

The

Federal Board of Revenue is fully committed

to enhancing industrialization and exports of the country.
The Customs wing adopts multi-pronged strategy for
incentivizing the industry including the following:

(a)
(b)

(A)

(B)

Industries:

(1)

(2)

Tariff based measures

Targeted incentives have been granted to
various industrial sectors under 5th schedule
of the Customs Act 1969 and several SROs for
granting of complete or partial exemption
from customs duty

Tariff Based Measures:

In the Finance Act 2019-20, the rate of customs
duty on 1639 tariff lines of raw materials and
intermediary goods for Pesticide, tanning/leather,
textiles, fertilizer etc. and machinery for domestic
industry/sectors like agriculture, textile and
cement etc. was reduced from 3% to 0%.
Granting Targeted Incentives to priority

Fifth Schedule of the Customs Act:

The 5th Schedule provides incentives for
various sectors in the form of complete or
partial exemption from levy of customs duty.
Few major sectors benefiting under this
Schedule are Agriculture, Pharmaceutical
Industry, Textile Sector, Fertilizer Industry,
Pesticide Industry, Manufacturers of Home
Appliances, and Plastic Industry etc.

SRO. 565(1)/2006 dated 05-06-2006:
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This SRO provides exemption on the import of
specified raw materials for manufacturers of
cold rolled coils, stationary items, pesticides,
transformers and fans industry etc.

(2) SRO. 656(1) 2006 dated 22-06-2006:
This SRO provides concession from customs
duty on import of components/CKD kits by
manufacturers of automotive sector.

(4) SRO. 655(I) 2006 dated 22-06-2006:
This SRO provides concession/exemption from
customs duty raw material, components, sub
components, components and sub-assemblies
for vendors of automotive sector.

Mr. Deputy Chairman: Any supplementary?

_u“tu:*.'.ou{b/’;!ungwf)u:'!u!,.,L:z:;ﬁ)bij{"f
Mr. Deputy Chairman: Where is your Minister

again? It always happens, whenever | Chair, your
Ministers are missing.

Jlr4 Ji-supplementary Sy et laos? # 2 2
_Qufgzzuﬂégqﬁresh questionfﬁu:[_eu

Mr. Deputy Chairman: Sir, what is the problem,
where is the Minister?

Minister for Revenueu;”“(;!w;gl}z:(u!{!/t?)ﬂ)fgﬁ
_ujui"/nﬂc.yulu;‘agyndﬁ}'g//ﬁ
we can defer these ?wlzut"wﬁ!yu&;:uf}%&ﬁg&

questions. Why again and again this situation happens, |
don’t know. Swati Sahib are you going to reply his

,q;?replyb?«f/iuj%questions, you have the replies?



Senator Muhammad Azam Khan Swati (Minister
for Parliamentary Affairs): Yes sir.
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Mr. Deputy Chairman: Swati Sahib why cannot the
Ministers inform us, seriously? This shows how non-

serious is the attitude of the Government that they don’t
even inform.

/defer.?,m:g@?nemergencylul)gl}z:g}!rulé(}"jljj-:":’
—Jres

éfn emergency ¢ last time I_olo Oiv o 2 5 0
I U the Minister was in the Hospital. Emergency‘d“{

you can inform. We don’t expect you to reply the
supplementary questions because it is not your subject.
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Mr. Deputy Chairman: Talha Sahib, he has
accepted your request. We will refer it to the Committee.

,«aug/"-q Sl Tﬂ/)'d«ﬁ%ﬂﬁﬂﬁﬁg&ﬁ’ftﬂéf}yljk%./
_‘L;,.Lu’”i'iz-‘adu/ﬁb:‘/d}q d;»u)z’ftaﬁ b/l,w'u'?ujdtm
Py VR N e

_‘gg;/refer/&‘{é_ui”dﬂr::ufj{v&ﬁ.,&
Question No. 306, Senator Mushtag Ahmed. Not present.
Answer taken as read.
*Q. No. 306. Senator Mushtag Ahmed: Will the Minister
for Finance, Revenue and Economic Affairs be pleased to
state:

(a) whether it is a fact that the present
Government announced tax amnesty scheme,
if so, the details of assets declared under the
said scheme; and
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(b) whether it is also a fact the FBR launched
advertisement campaign regarding the said
amnesty scheme on print and electronic
media, if so, the details of amount spent on
the said scheme with channel and newspaper
wise break up?

Minister for Finance, Revenue and Economic
Affairs: (a) Government announced Asset Declaration
Ordinance 2019. Following is the detail of assets declared
under the above said ordinance:-

(Rs. in Million)
Value of Domestic
Assets declared 2,000
Value of Foreign Assets
declared 214,280
Total 2,517,387
Source: PRAL

(b) FBR had launched print and electronic (TV +
Radio) media campaign on Assets Declaration Ordinance,
2019 from 23rd May, 2019 to 30th June, 2019 in
different phases / the break-up of dates is as under:
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23-26 May 2019 Electronic Media
25-27 May, 2019 Print Media
29-31 May, 2019 Electronic Media
07-14 June, 2019 Electronic Media
09-06-2019 Print Media
12 and 14 June 2019 Print Media
20-29 June 2019 Electronic Media
21-30 June 2019 Radio
21-30 June 2019 Print Media
Cost
Electronic Media Including | Rs. 319 Million
Radio |
Print Media Rs. 111 Million
Total Cost Rs. 430 Million (approx.)

The cost break-up of each TV Channel may kindly
be seen at Annex-A.

The cost break-up of each Newspaper may kindly
be seen at Annex-B.

The cost break-up of each Radio Channels may
kindly be seen at Annex-C.

(Annexures have been placed on the Table of the House
as well as the Library)

Mr. Deputy Chairman: Question No. 307, Senator
Sirajul Hag.
*Q. No. 307 Senator Sirajul Haq: Will the Minister for
Privatization be pleased to state whether it is a fact that
the Government has decided for privatize State Life
Insurance Corporation, if so, the details thereof,
indicating also the mechanism evolved to safeguard the
interests of its employees?

Mr. Mohammadmian Soomro: On 18th September
2019, the Cabinet Committee on Privatization (CCoP)
approved the State Life Insurance Corporation (SLIC) for
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inclusion in Active Privatization Programme through
Initial Public Offer (IPO) by divesting up to 20% shares.

The concerned Ministry i.e.,, Ministry of
Commerce, was requested to complete the pre-requisite
formalities of corporatization of SLIC for implementation
of CCoP decision. Ministry of Commerce vide their letter
no. 1(7)2013-SLIC-Ins dated December 19, 2019
informed that the Presidential Order dated April 06, 2016
was converted into Bill by the National Assembly. Senate
of Pakistan proposed few amendments and same was
moved to National Assembly Standing Committee on
Commerce, which is still pending with the Committee.
Ministry of Commerce has also indicated some legal
hurdles in the corporatization of SLIC and matter is being
taken up with the concerned Quarters.

As regards, safeguarding the interests of
employees, all necessary steps would be ensured as per
law and prevalent policy.

Mr. Deputy Chairman: Any supplementary?
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Mr. Deputy Chairman: Question No. 308, Senator
Mushtag Ahmed. Not present. Answer taken as read.
*Q. No. 308 Senator Mushtag Ahmed: Will the Minister
for Finance, Revenue and Economic Affairs be pleased to
state whether it is a fact that the major portion of
Pakistan’s loans, as on 30th June 2019, has been
provided by China, if so, the details of those loans
indicating also the interest rate and the schedule of
return of the same?
Mr. Hammad Azhar: The Debt Stock as of 30-06-
2019 borrowed from Government of China was USD
9,313 Million out of total external public debt of USD
73,423 Million. In percentage term, this was 13% of total
debt at that time.
The details of the loans borrowed from
Government of China as on 30-06-2019 is attached as
Annex-I.
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Annexure-|
Total External Public Debt

(Provisional)
As of 30th June, 2019

(US$ Million)
Particulars Total
External Public Debt 73,423
Government of Pakistan to Government of China 9,313
Government of Pakistan to Government of China % 13%|
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Total External Public Debt

(Provisional)

As of 30th June, 2019

(US$ Million)
Particulars Total
|External Public Debt 73,423
Government of Pakistan to Government of China 9,313
Commercial Debt of China obtained by EF Wing 6,684
Sub Total 15,996
% of chinese Loans 22%
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Mr. Deputy Chairman: Question No. 309, Senator
Sirajul Hag.

*. No. 309 Senator Sirajul Haq: Will the Minister for
Finance, Revenue and Economic Affairs be pleased to
state:

(a) whether it is a fact that Governor, State Bank
of Pakistan announced the new monetary
policy for two months in July, 2019 in which
the rate of interest was increased by 1% which
took the rate of interest to the highest level
during the last eight years, if so, the details
thereof; and

(b) the steps taken by the Government to
implement Article 38-F of the Constitution of
the Islamic Republic of Pakistan regarding
abolishment of the interest system?

Minister for Finance, Revenue and Economic
Affairs: (a) Monetary Policy Committee (MPC) has raised
the policy rate by 100 bps to 13.25 percent in its meeting
held in 17th July, 2019.

The major considerations of MPC behind
increasing policy rate by 100 bps unclouded upside
inflationary pressures emanating from exchange rate
depreciation, adjustments in utility prices and budgetary
measures mentioned in FY20 Budget MPC clarified that
any unanticipated increases in inflation that adversely
affect the inflation outlook may lead to further moldest
tightening where as a reader than expected softening in
domestic demand and downward revision in projected
inflation would provide funds for easing monetary
conditions going forward .
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As for the highest level of policy rate is concerned,
it has been considerably higher than current level on
various occasions since Calendar Year 2000. Specifically,
policy rate was at 14 percent during June to July 2001; 15
percent during November 2008 to April 2009; 14 percent
during April to August 2009; 13.5 percent during
September to November 2010; 14 percent during
November 2010 to July 2011; and 13.5 percent during
August to October 2011.

The MPC have kept the policy rate unchanged at
13.25 in the next three meetings after July 2019 held on
16th September 2019, 22nd November 2019 and 28th
January 2020 owing to somewhat improving economic
indicators, stability and confidence in the economy.

Going forward, the Monetary Policy Committee’s
decisions would continue to take into account inflation
outlook and developments taking place in other sectors
of the economy. The current macroeconomic reforms are
expected to reduce inflation, create employment
opportunities, and restore investor confidence in the
medium to long-run.

(b) State Bank of Pakistan has been putting efforts
to make legal and regulatory infrastructure in compliance
with Shariah principles. Major initiatives taken for growth
of Islamic banking in the country ate as follows:

In order to Islamize the financial system of
Pakistan, significant efforts were made during 1980s and
Pioneering work was done on legal, regulatory and
supervisory fronts, efforts made by Pakistan for
transformation of banking system were appreciated at
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the international level as a number of countries
leveraged the work undertaken by Pakistan.

A gradual approach for transformation of banking
system into Shariah compliant banking was adopted at
the start, of this millennium wherein both the Islamic and
conventional banks were allowed to operate
simultaneously in the country.

This approach has proved to be a success since its
re-launch in 2002. The industry now accounts for 13.8
percent of the country’s overall banking system in terms
of assets while in terms of deposits the share is 16.|
percent (as of September 30, 2019). Currently, 22 Islamic
Banking Institutions (IBIs) (5 full-fledged Islamic banks
and 17 conventional banks having Islamic banking
branches) are providing an array of Shariah compliant
products and services through their network of 2,979
branches along with 1,353 windows (Islamic banking
counters at conventional branches) across the country.

Mr. Deputy Chairman: Any supplementary?
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he has to do on behalf of all :qb&lrﬁfuujappreciate

and rL}’Z{,UV.,;V{J)/ﬁf:’the Cabinet Ministers here. | think,

P l;CT/? uunéfc,uﬁ‘ul we have Advisor on Finance also,
Members work very hard to put these questions in and |
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»sagain with respect to Swati Sahib, 1/l Se (7 Kthink
knowledge, deep knowledge and {i# u‘?ujc‘,; PR ¥ ¢
(f{u(gf(gg:‘ﬁuc,@n/understanding Minister for Finance
_Lauf}a,é“z_/u’!,tlﬁ
My supplementary question relates to Siraj-ul-Haqg
Sahib’s question’s part ‘a’
and allow me to quote _c‘.d/ag4¢4163}$13.25%£_u/1u&f
VUL Sfrom the answer here. It says
because the current macro-economic reforms, they are
saying, explaining, are expected to reduce inflation,
create employment opportunities and restore investors’
confidence in the medium to long run.
| will like to ask honourable Minister that your
rationale of this policy rate is to curb inflation. | would
like to remind you the latest figures for January, 2020
show that the inflation stands at the highest ever in the
medium, past is 14.56%. And my limited knowledge as a
student of finance is
Jyrdleypolicy rate T2
it does encourage private investment. How are you
planning to, therefore, lead to a greater employment
opportunities and build investor’s confidence here. | do

not understand what is the vision or the plan here of the
Ministry of Finance.

_Ql.-ﬂd’)’:dr//‘.%‘é;}bgc%
$o32 0 o el p 2 T b Gl Qi s 1 4
factorsei-esce A factor L1611« Ixinflation increase

S ST S
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S WL ST G
we have kept this interest rate to rediJce inflation.
- J"“//:Lyﬁﬂ‘j‘m-c‘,ééu:’:u:’:&yuu(}”rjk:’
ST 1A% % U o S b g sl i e iinflation s
:‘au/f/monetary policy e s sl 15 16%:c (S 15% <t
< I 2 g L6z 25 finflation controle & bU fs
SN s

Mr. Deputy Chairman: Swati Sahib! is there a plan
to bring this interest rate down?

3 Bl G F T eBuiatndir s 4
___l:/fuf’uil/waf{u{ufdgc‘-'nug)uﬂfcwrate DLl
Mr. Deputy Chairman: Interest rate will stay where
itis?
Senator Muhammad Azam Khan Swati: At the
present time it is.

o BT
U Sadduid S e
Mr. Deputy Chairman: Sorry, Leader of the House.

Monetary Policy State fgbj774/#d;yﬂzjtﬁ&ﬁg}ﬁ”
inflation interest J&;.QU/EJDLV{!U{‘LL“/Bank determine
obviously U~ Uit Quarterly review-t-/_2 rate determine
yfpolicy rate change Jb» £ 1< t7& \-aggregate inflation
uful/“/,/.bw&%éui‘u?‘amrecently?d@@:ujl/g!ﬁ_lawy
A _€v;determine U¥ U198 T review %Xﬁl&ZS%ﬁ%L‘f
your 5 ,f_u;/.b;%/ﬁ:n/?ﬂinﬂation rate )1 Sun 3 < e

u’ulgfl'people are losing money in the sense that inflation

29



next 2L g review S Ui« o £ discount rate s
- Sa Sl we sincerely hope ¢« /base ;1€ L Treview
(f{inflation u:’w?fn =l Jreview of rate L1 fc‘_u’{u&"&/}’/
KL LLE S Treal interest rates sl TU Js 213

Mr. Deputy Chairman: Shibli Sahib! | think you
should be part of the State Bank Policy Board, we should

nominate you as a Member there, Yes, Senator Talha
Mehmood.

¢ Ustbackground - i ﬁ“ = Jir S v }’j/‘{:”
Ly mark up rateé_ur’!z:ﬁ;ul_c‘.ﬂ!'z:‘wufo;gjrfu)ww;f
A W2 g ad Sead s T po e p§2y e
e b Ui LSS o & oadhafend Sl a ok A
issue z."ﬁ)u’bﬂ‘a,.lf/’*(Mug:db/’fd?‘ad/m‘/’d{d/gjugﬁ)l
_c‘_‘LmJ{debate

d?/?,wju)g,ue"}:,wjA’T:?:fratiou“’fzf‘a:c;uldwﬁ
Ubs & ok L .;T/? ot J! u‘}commitment J_;TE’L/ L oy
f} commitment $x& #7701 L 2y wou¥ 1T investment
Wl U e e Ul g Sl b i Qo gad o N1
?‘ngdcevdﬂfuﬂul:d}commitmentﬁJvawi’Tuglg

cro G G

.;T/J?‘Ly//@{hot money 4t & Us iz} J';,g’ﬁf”f
Jas a bankerc‘gt"ninternationaIIyJ:ulujé Jfarbitrated
borrowing in Japan at a very low interest rate ‘uné/:;i'
:?ui”ut“/’/g S« s 3-0Z10Z5 and putting the money in US.
LS8k & Zhigh returnsf¥ Se b/ _Tzinterest rates
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but we should be <« & ;zabnormal {77 < tux Ji. s
causefinstability:?n:,gLﬁlu’{é/flaware of the fact that

e UAT et L Ut o S LT o rates Jiee b5
< \,/closely monitor s U1 & e U?% &Cn Ixinstability
L1 ¥ short-term JG!&K&y"dramaticflé/ufinterest ratess!
$short-term fc‘-:agﬂcf.éuldg&‘_m&?w: ‘c‘-uf"u@
if he could % .21~ % Kdﬂy‘c‘-&finvestment:u"; u[{.&
kindly repeat, | couldn’t understand.
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Mr. Deputy Chairman: Question No. 310, Senator
Mushtaqg Ahmed, Senator Mushtag Ahmed. Senator
Mushtag Ahmed is not present. Answer taken as read.
*Q. No. 310 Senator Mushtag Ahmed: Will the Minister
for Finance, Revenue and Economic Affairs be pleased to
state whether it is a fact that during the current fiscal
year (2019-20) the budget deficit is RS. 700 billion which
is 1.6% of the GDP, taking overall budget deficit to RS.
3.43 trillion or 8.9% of the GDP, if so, the steps being
taken by the Government to control the same?

Minister for Finance, Revenue and Economic
Affairs: For the Financial Year 2019-20 fiscal deficit target
has been budgeted at Rs. 3282 billion i.e. 7.5 % of GDP
instead of Rs. 700 billion or 1.6% of the GDP.

The revised budget deficit target for 2018-19 was
7.2% of the GDP and the actual deficit stood at 8.9% of
GDP. The main reasons are as under:

» Shortfall in FBR revenue Rs. 321 billion.

» Shortfall in other revenues Rs. 276 billion. (SBP

Profit and receipts from PSEs).

» Increase in interest payments Rs. 104 billion.

» Increase in Pay and Pension Rs. 99 billion.

» Increase in PSDP spending Rs. 62 billion.

The government has taken the following measures
to curtail the fiscal deficit at appropriate level.

o Collection and expenditure are being

monitored on monthly basis.

o No Supplementary Grants.

o All cases of Technical Supplementary Grants

are approved by the Federal Cabinet.
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o There is a complete ban on purchase of all
types of vehicles except operational vehicles
of law enforcing agencies.

o Ban on Creation of new posts.

The delegations for foreign visits are restricted.

& mf S Sty U e U2 6P -

s $es oz q IS WG U1 = i WS e 1
e WUend ol g FES S

i f;:(j“)/explain/_'»u@l/b;lﬂ:_.»u@!r:uﬁ‘/’-fv&;"gﬁz

_u(;“uléﬂa/fj{:{:f'"/?‘;dlr —<policy issueL
*Q. No. 311 Senator Bahramand Khan Tangi:

Will the Minister for Industries and Production be
pleased to state:

(a) whether it is a fact that the prices of cars
being assembled in the country are on the rise
despite the claims by the manufacturers that
most of the parts are manufactured locally, if
so, the reasons thereof;

(b) whether it is also a fact that the Competition
Commission of Pakistan conducted a public
hearing on the said matter in September, 2018
and gave recommendations for resolving the
issue of increase in prices of those cars, if so,
the steps taken by the Government in light of
the said recommendations so far?

Minister for Industries and Production: (a) Yes it is
true that the prices of cars being assembled in the
country are on the rise mainly due to rupee devaluation;
imposition of additional levies i.e. Federal Excise Duty,
Additional Custom Duty, improvements in vehicles and
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introduction of additional features. Moreover, dollar
price increase also hurts their vending industry as raw
materials (Plastic, Rubber, Steel Sheets) for parts
manufactured locally is also imported and is subject to
increase due to increase in dollar price.

(b) Yesitis a fact that CCP conducted a public hearing on
said matter in September 2018. Engineering Development Board’s
detailed response to recommendations and steps taken by
government is enclosed at Annex-A. Due to change in economic
conditions since September 2018 and additional levies, the prices
exhibit increasing trend.
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Annex-A

Competition Commission of Pakistan Key Points/Remarks

S#

" CCP Opinion

Remarks

No Price Change after Booking.

The Booking Form of OEMs M/s Honda and M/s Indus
Motor describe that “Price prevailing at the time of
delivery of Vehicle will be charged”. (Agreed and Signed
by Customers and OEMs).

M/s Pak Suzuki has no such clause and price is not
changed after booking.

The price increase is due US$ fluctuation and imposition
of certain additional levies which are transferred to the
customers.

CCP has mandate to change booking form if it is unfair
and against competition.

Removal of Double Taxation to
allow for supply push based whole
sale automotive market.

EDB supports the opinion. However, the subject relates
to FBR.

Measures to reduce/on-money

Under Automotive Development Policy (ADP 2016-21),
18 new companies have been awarded Greenfield
Status i.e. new investment in new make. In addition, two
closed down units have been revived. Situation is
expected to improve by 2021.

Currently the ON-Money practice is not prevailing in the
Market.

Short term measures banning
transfer are unlikely to have effect.
However it should be made
mandatory requirement to pay for
new car purchases through pay
orders made on the customer own
accounts.

EDB supports the opinion. However, subject relates to
FBR/Motor Registration Authorities.

Consumer Welfare Kibor +2%

Under the ADP-2016- 21, the assemblers are paying
KIBOR+2% to the customers on late deliveries beyond
60 days. Reimbursement of more than Rs 3 Billon paid
to customers on late delivery.

Creation of Automotive Sector

, | Standards and Safety Authority.

EDB is working on the adoption of WP-29 Regulations of
United Nations Economic Commission for Europe
(UNECE)'s which are aimed at harmonization of
automotive regulations/ standards relating to safety and
environmental protection across the globe.

A summary for adoption of WP-29 has been approved
and accession document has been forwarded to Ministry
of Foreign Affairs for submission to UN secretariat.

The regulations related to safety of vehicles namely
breaks, seats, seat belts, lights, glass, structure,
immobilizers and air bags etc. for vehicles shall be
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or nin phase-wise manne ‘
Standards and Quality Contro! Authority |
| {(PSQCA) under Ministry of Science & Technoiogy are |
| : mandated for the development of standards. : |

i |

g Creation of Task Force | e Agreed, CCP may create a task force.

h | e Taxation based on innovation | Local Parts procurement :-

. and efficiency e Cars & HCVs up to 70%.
i | Measures to support « Tractors 96%
‘ automotive parts vendors. « Motorcycles 96% ]
e Three Wheelers 80%.
Automotive Exports
e Asian Countries Auto parts, CBU's- Cars,

LCV's, Tractors
o African Countries Auto parts, Tractors
e European Union Auto parts
e USA Auto parts

e Localized parts/icomponents faling under SRO
693(1)/2006 manufactured by automotive part vendors
attract additional custom duties which makes local
manufacturing more viable.

¢ Sub-Committees for AIDEP and working groups under
AIDC will work on this recommendation.

e The AIDEP 2021-2026 will consider incentives for
vendors to manufacture high tech engine and
transmission products.

Competition enhanced successfully. 18 New entrants

] * Enhancing Competition and ? 3 . %
granted Greenfield status, 2 revived. 6 firms are in

Supply through new entry. Foduction )
-k « Consistency in Automotive P ; : - )
Policy  Government has continued the existing policy. EDB also
recommends that in order to boost the confidence of new

players the consistency of the policy may be ensured.

Mr. Deputy Chairman: Any supplementary?
u&)u;"”’:d/uumbé_mg“u:’ b SG Ut o am o T
S Sagree—slo it
yes, due to imposition of additional levies....
S S G
_lckjgb?é_uﬁ:uéuléﬂoﬁk.‘f
Mr. Deputy Chairman: OK, | don’t see any Minister,
-ujagreer_.,T{J}Lu/ui’"l?,fu/Luféu’l
Senator Bahramand Kha'n Tangi: | think Swati is a

responsible Minister to reply. | think he is capable to
answer this question.
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Mr. Deputy Chairman: Swati Sahib, Minister for
Industries is also sick. He is in Malaysia. There is no
Minister of State. | don’t have any list here.

bl A

¢ L ozl it (F s e

e YUl it G

:fl,@. Iz _y/é_ Sy L:,U%:ué'uléﬂo/(ﬂ:i/
due to imposition of additional levies, it i faccept
G.sindustries productions u?étaxesUff}_:LJlfmeans
by uf’: ufdf/)"w’&'r J:fé- 7@3 étw"/, & sitaxes ,?,T/? et
By

S -Jiv1 2 due to raw materials import. Se W _ot
uluﬁ&.;ﬂujiéuﬁaxes?,l’fwzg/g/g(Tfadditional levies
indirect impact sl directé Ul 2 Sl oy u:i/u:“”i“ S
- ,general masses

= Jv Jflg:ufl[?ujL/raw materials import s & =
oS e LU improve S technology 6. & (I manufacturers
__--‘megg/?(!f/,l?ufuu:‘ul"/gﬁi:éraw materials

Mr. Deputy Chairman: Tangi Sahib, what is the
guestion?

Sut bz diie 0ol o Jir 2 8 oo ame 2
St iUl U Sl S Saccept izl G2y %

ool Gt A

Excise .»,)Ju’lI‘Llﬁ@;,lzd‘(fguf"ﬁvuuﬁ"rjki’

-Usimposition of additional levies.sl«—devaluation« Duty

37



raw iz - 2 § Utz additional features & ¥ 1 i
ufl;é‘r_ﬁg materials *2. L ufué‘u@ig:'zﬂi S £ materials
u&)»lééluxu riese sl icharges & Jle 2 Jtach‘-ﬁw?ai
b I S P IR LS e foir e P S

imposition of the J/‘ay/accepté_.j:ué“uuﬂo/{}:‘:’
urfcaxesé_7T_£taxesﬁ?c~.u1fadditional levies, it means
- Jr ) 2ty cdirect general massesy 18y

£
4

Mr. Deputy Chairman: He wants to know that why
have you imposed additional taxes?

it is beyond that, it is fc‘.:ag!ufffvgﬁzzjl}d.}gﬁf
over and above the taxes or the levies Senator
u:‘f!Bahramand Tangi is referring to. Basically this issue,
iSSUE»{’-G”gﬁ'.fftJr&ﬁ/fJ’/)’w’lzdiSCUSS:(f‘{a?Z});u/ZL}:}w
u:”fina|ize,ﬁffl/u’i)gé_(mwﬁjfdwjfffnw{)uﬁufmfc,
Jit is high time<Z _*local parts”g)éf_f_w%tgttyn%&Kfu’h(
gujw//encourage/u’!companieszgff%lg&ncapacityu’?tgm
qu:@»uué“%a’_[aut”é’{:.,e_‘acﬁ//discouragefw:/};
_‘aplf»*seriousﬂyug:f[%tg&n&&fjgwdgg_ﬁ_@
Mr. Deputy Chairman: Ateéq Sahib! Government
wants to refer the matter to the Committee. Would you

still want to ask a question?
Senator Mian Muhammad Ateeq Shaikh: Yes Sir.

A RS
steunte )i § ole Qi u:‘!...tz::/é B e e <
|, being an entrepreneur,-u}é}u’( Leader of the House
J%d J/uj:J/L/‘u_uj“U/JIVLJ,CIJU}’ZG(?}J/UJE St
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pricing transfer & U1 S - Jir !gﬁz:'é&:"jutfj{'f
checkzc.angleuliujc‘./@{'/@/c;l:ﬂgl?uflz: o A
SuToa S uf’g}éi/}::u} FNY SNty o S
Afactoriesﬁfuﬁ”éﬁaé_u/%y@ < ks fod LL
_uj‘L/laL//

~JU<3'!’L5U5/'3'<3’~5~P

~ price gauging-<t.» Competition :Jlruu (ﬁjﬂjj{”f
-<—¢demand and supply < free competition;ﬁ)u’!-‘gu:}
N < T s raw materials £ JB Jir§olo & iro
b EH e
Mr. Deputy Chairman: The question stands
referred to the Committee. We have honourable guest
Prince Thumbumuzi Dlamini, Prince of Swaziland, South

Africa, Son-in-Law of Mr. Nelson Mandela in the House.
(Desk thumping)

Mr. Deputy Chairman: And Senator Prince
Magudvulela is also here from South Africa. | welcome

you all to the Senate of Pakistan.
(Desk thumping)
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Mr. Deputy Chairman: Question No. 312, Senator
Mian Muhammad Ateeq Shaikh.
Mr. Deputy Chairman: Any supplementary?
e b e o T IR T O AU
-Zd,ﬂ/}"d“'m;
Efmistakeé/gf&;’{fyou mean:_,ougﬂr:uf/’-fv&ﬁgﬁz
e F
_ufb/check?zqup;ﬁ/jlﬁtafugfu’(fé&:‘juy%
S J/g‘an&L(?fufleecretariat,Ljui‘/’{v&ﬁ.,&
the Ministry has not returned this question to us.
_‘atfugu’gLBoard of Investment!gﬁz:g}lruu(y!i%
We ill -ote 0 B og L Uiiea Uil ot Gl
_r‘ir‘/le&_c‘_@,TLf{take up the next Question. Next
*Q. No. 313 Senator Mian Muhammad Ateeq Shaikh: Will
the Minister for Industries and Production be pleased to
state:

(a) the details of industries which fall under the
category of Large Scale Manufacturing (LSM)
industry/sector; and

(b) whether it is a fact that according to a recent
report of the World Bank the LSM sector
contracted by 2.3% between July to January
during the fiscal year 2018-19, if so, the

reasons thereof indicating also the details of
decline with industry/sector wise break up?
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Minister for Industries and Production: The
qguestion pertains to Pakistan Bureau of Statistics (PBS)
and the reply as provided by the PBS is as under:—

(a) The detail of Industries which are covered in
QIM with base year 2005-06 under the category of Large
Scale Manufacturing (LSM) industry/sector has fifteen
major groups, as shown in table below.

(b) PBS has provisionally disseminated that the
production in Jul.-Jan. 2018-19 as compared to Jul.-Jan.
2017-18 has shown a decline of 2.30% mainly in Food,
Beverages & Tobacco, Coke & Petroleum Products,
Pharmaceuticals, Non Metallic Mineral Products,
Automobiles and Iron & Steel Products. However PBS has
revised the provisional figures on the basis of latest data
supplied by the source agencies. The revised QIM growth
for July-January 2018-19 has shown a decline 1.77%. The
gap between the provisional and revised figure was
attributed to a better performance of Electronics sector.
The industry/sector wise break-up of fifteen major
groups is as under:-
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Growth (%) Provisional | Growth (%) Revised
SN Mannfacturing ltoms WERC | Jan19 | Jubdan201819 | Jan-tg | TORI 20N
1 Textile 20915 -0.42 -0.25 -0.48 -0.26
2 | Food, Beverages & Tobacco 12370 | .551 -4.26 5.34 -4.29
3 | Coke & Petroleum Products 5.514 4.04 -4.78 4.04 4.78
4 | Pharmaceuticals 3.620 -2.41 -9.00 -3.04 -9.09
5 | Chemicals 1.717 -7.03 -3.90 945 -4.23
6 | Non Metallic Mineral Products 5.364 -7.98 -2.23 -8.39 -2.29
7 | Automobiles 4.613 -13.13 -5.24 -13.15 -5.24
8 Iron & Steel Products 5.392 -18.73 -9.13 -18.73 -9.13
9 | Fertilizers 4441 1.40 5.81 1.40 5.81
10 | Electronics 1.963 12.84 19.22 157.03 37.79
11 | Leather Products 0.859 0.67 -1.50 5.04 -0.88
12 | Paper & Board 2314 4.92 -2.47 -3.76 -2.29
13 | Engineering Products 0.400 -0.66 12.42 -10.99 11.01
14 | Rubber Products 0.262 -6.98 3.22 -6.06 3.36
15 | Wood Products 0.588 9.98 18.12 27.20 20.36
Overall Growth -4.64 -2.30 -1.45 -1.77

The decline in LSM during July-January 2018-19

was caused due to following reasons:

Developmental work/ industrial activity slowed
down due to the engagement of entire nation in
the conduct of General Elections 2018.

The interim Government and Election Commission
of Pakistan had issued instructions that all
development funds shall stand frozen. Therefore
industrial activity was recommenced after a gap of
5 to 6 monthes.

Moreover, the provisional cumulative growth rate
was -2.30% (revised,-1.17%)as that was worked
out on the basis of the last year growth, which was
high till March 2018, and then gone down due to
electioneering process.

The slowdown of developmental work also led to
less demand of cement, iron and steel products in
the market.
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e The reduced import of Crude Oil during Jul.-Jan.
2018-19 has decreased the production of
petroleum products.

e The Cane Crushing Season (2018-19) was not
started in the month of November, 2018 in any
Province, due to:,

(a) Delay in payment of outstanding amount of
subsidy on export of sugar to sugar mills by Federal
and Provincial Governments.

(b) Delay in the fixation of Sugar Cane Prices
by the Provincial Governments.

(c) The sugarcane production, as per estimate by the
Punjab Agriculture Department, registered a
reduction of 16% this year as compared to last
year.

(d) 35% shortage in sugarcane crop was due
to un-availability of Irrigation Water in
Sindh.

e The growth decline in Sindh was because of
closure and shifting of some Pharmaceuticals
Companies.

e The decline in automobile production was due to
low sales because of filer condition for purchasers
which is now relaxed.

e Increase in dollar value in exchange rate also
impacted input costs. Moreover, upward trend in
interest rate has slowed down auto sales.

Mr. Deputy Chairman: Any supplementary?

p?b«éuﬁ;&:;@f&d;wlg:‘j&*& :5&%}0?%
_‘auf’ Y eT=r s Pl LBt SA
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Mr. Deputy Chairman: That means that reply is
wrong, you admitted that the reply is wrong,
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ff’j’{& we should refer it to the Committee.ujé‘?ﬂ'ﬁ?
- refer

(=bofs)

Mr. Deputy Chairman: Senator Ayesha, we are

referring it, take it in the Committee.
(=dots)

Mr. Deputy Chairman: You are saying something or
you have a question?

Senator Ayesha Raza Faroog: My question is one, |
think the reply given here in the answer to part (a) is
ridiculous, | mean it is callous, completely non serious...

Mr. Deputy Chairman: Minister is accepting that.

the reasons el § 7 U tian &7 Gliles S 27
Ul L/ Usithey have given for the decreasing growth

‘i'd“’ufuéeIectionrwg/nelectionu:’
| mean the real reasons behind the decline have
completely been, | think someone is to look at what the
kind or quality of answers which are put before the
Senate of Pakistan.
.{l/.;l'ut”:q)directionsu’{nl:ﬂ'_,ou&y:u:”j-fc&ﬁ.,l;z

S directions/ministers_gf:u;/suggest
when these questions, the replies are presented to them
by the ministry, at least they should read them, | am
telling you because lot of times,

Senator Muhammad Azam Khan Swati: Mr.
Chairman! The first part is very true, that was the time
when election was held, that was the time that majority
of the investment was already been blocked,
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$ AW fid Lsecond pa rtdggﬂnﬂzvzcg;ul
both parts are basically going to be discussed in the
Committee.

Mr. Deputy Chairman: Question No. 314, Senator

Sirajul Hag.
*Q. No. 314 Senator Sirajul Haq: Will the Minister for
Planning, Development and Special Initiatives be pleased
to state the details of short term, mid-term and long
term development projects proposed/approved for
Malakand Division under the CPEC programme indicating
also the names, locations, present status and duration of
completion of those projects completed so far, projects
on which work is going on and those which are yet to be
launched?

Mr. Asad Umar: Two infrastructure/road projects
in Malakand Division have been discussed under CPEC so
far.

i.  Shandur — Chitral Section (146 km). During 6th
JCC held on 29th December 2016 this project
was agreed in principal to be included in the
CPEC portfolio as an alternate CPEC route for
onward connection to Motorway M-1 via Swat
Expressway.

ii. Swat Expressway Phase Il (82 KM) This project
has been proposed in 7th Joint Working Group
on Transport Infrastructure (JWG-TI) and
subsequently, discussed in  9th Joint
Cooperation Committee (JCC) meeting held on
5th November 2019. It was agreed that the
commercial and financial feasibility would be
undertaken. After approval of PC-1 the project

46



will be placed before the upcoming Joint
Working  Group  (JWG) of  Transport
Infrastructure for further deliberation and
consideration in CPEC portfolio.

Mr. Deputy Chairman: Any supplementary?

S U L unt 23 TN R FIe) -
U Q07 3 o3k sold A7 22 £ CPEC.L L divisions/i
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-‘LU:}/GK'L}‘)&U/(JCIiViSiOHMLJrJ"Q}LL’Lﬁ‘MQ}éT&V
L Sttt (laee Senild O e s o B 7 31k
CPECSEW iF 5 B Pl o ooy Sl 2 f
/?JfﬂZéngv;m:KLw@'lﬁfdivisionu’ﬂltuﬁ‘g;"‘é
(fjlf/u);uhLB“Lf’/w;quudl.}‘!u”lb.,l,'%{})&b';;qv_‘au’:}d@:/?
Sl uglyesd sl 2 _,u,ifJLiy";géfu:”uM
g;./u?éfé'féwitf. S demand@.§ 2L ‘auz”’d’b“w{
_LL?QC}LJ:‘%J!A!LWQJ Committees U1 SEUsk s Lt
Uhonours Ut & &£ «uisz 24 Ldivisions i e 32 51365
_£/@]Lf{division WLC}JU}U&G/Uﬁ"L?

Mr. Deputy Chairman: Minister Sahib, it looks like
the whole questions are going to the Committee.
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Senator Muhammad Azam Khan Swati: Mr.
Chairman! it is not, two projects for the Malakand were
already been identified,

uulx_;l'ugprojectsfz?c,bf:ﬁ;b“fj'glafeasibilityc‘,pl”:ful’
5
that’s why he:‘aufmentionedui” reply:® Zad 3>
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Mr. Deputy Chairman: Referred to the Committee.
Next question Senator Muhammad Usman Khan Kakar
Sahib.
*Q. No. 315 Senator Muhammad Usman Khan Kakar: Will
the Minister for Finance, Revenue and Economic Affairs
be pleased to state:

(a) the names, educational qualifications and
experience of the present Members of the
Board of Directors of all the autonomous/
semi-autonomous/independent entities under
the purview of the Ministry of Finance,
Revenue and Economic Affairs separately;

(b) whether persons belonging to the province of
Balochistan have been included in the Board
of Directors of the said entities, if not, the
reasons thereof; and

(c) whether there is any proposal under
consideration of the Government to give due
representation to all the provinces/regions in
the Board of Directors of those entities, if not,
the reasons thereof?
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Minister for Finance, Revenue and Economic

Affairs: (a) The requisite details in respect of following
entities of Finance Division may be seen at Annexures
mentioned against each:

Securities and Exchange Commission of ~ (Annex-I)
Pakistan (SECP)

ii. Competition Commission of Pakistan (Annex-I1)
iii. Public Private Partnership Authority (PPPA) (Annex-lIl)
iv. State Bank of Pakistan (Annex-1V)
v. National Bank of Pakistan (Annex-V)
vi. First Women Bank Limited (Annex-VI)
vii. National Security Printing Company (Annex-VII)
viii. Zarai Taragiati Bank Ltd. (Annex-VIII)
iXx. House Building Finance Company Limited  (Annex-IX)
X. SME Bank (Annex-X)
Xi. Revenue Division (Annex-XI)

(b) Appointments are made purely on merit, as

per law/rules.

(c) As Above.

(Annexures have been placed on the Table of the House

as well as Library)
Mr. Deputy Chairman: Any supplementary?
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Mr. Deputy Chairman: What is your question
Senator Engr. Rukhsana Zuberi Sahiba?
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Mr. Deputy Chairman: | get your point. Last
guestion Senator Nauman Wazir Khattak Sahib.
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Mr. Deputy Chairman: That is not in this question.
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Mr. Deputy Chairman: Minister Sahib is there a

mechanism to know how many people are there and on
which board?
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Mr. Deputy Chairman: Senator Muhammad Azam

Khan Swati you are the Minister, you are the
Government.
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*Q. No. 316 Senator Mian Muhammad Ateeq Shaikh:

Will the Minister for Planning, Development and

Special Initiatives be pleased to state whether any

allocation was made for implementation of the 17

Sustainable Development Goals (SDGs) during the

last three years, if so, the details thereof, with year

wise break-up?

Mr. Asad Umar: The Government (federal and
provincial both) allocated an amount of Rs.10,526.693
billion during the last three vyears for achieving 17
Sustainable Development Goals. Year wise break up is as
under:
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Year Allocation
(Billion Rs.) -
2016-17 - 3,020.94
2017-18 3,725.25
2018-19 3,780.50
Total 10,526.69

The total allocation included an amount of Rs.
2,666.75 billion earmarked under development budgets
(PSDP and ADPs) and an amount of Rs. 7,859.94 billion
under current budget. Year wise break up of
development and current budget allocations is as under:

Allocation of Funds (Billion Rs)
Year
. Current Development
2016-17 2,106.35 914.58
2017-18 2,684.15 1,041.10
2018-19 3,069.44 711.07
 Total 7,859.94 2,666.75
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Goal wise break-up of funds allocation is as under:

S.No. | Goal Allocation of Funds (Bill Rs)
Development | Current Total
1 No Poverty 36.22 673.22 709.44
2 Zero Hunger 315.38 364.03 679.41
3 Good Health and Well Being 350.21 914.36 1,264.57
4 Quality Education 413.62 1,596.32 2,009.94
5 Gender Equality 8.28 13.38 21.66
6 Clean Water and Sanitation 119.18 105.36 224.54
7 Affordable and Clean Energy 59.04 112.54 171.58
8 Decent Work and Economic Growth 155.69 762.44 918.13
Industry, Innovation and
9 Infrastructure 410.56 200.11 610.67
10 Reduced Inequalities 168.45 139.22 307.67
11 Sustainable Cities and Communities 341.26 31852 659.78
Responsible Consumption and
12 Production 0.29 2.18 247
13 Climate Action 25.52 6.15 31.67
14 Life Below Water 0.93 4.96 5.89
15 Life on Land 8.52 14.54 23.06
16 Peace, Justice and Strong Institutions 220.96 2,549.54 2,770.50
17 Partnerships for the Goals 32.61 83.06 115.67
Total Allocation for all Goals 2,666.75 7,859.94 10,526.69

Mr. Deputy Chairman: Answer taken as read. Any
supplementary?
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because it will show the real priorities of the Government.
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Mr. Deputy Chairman: Do you think the Ministry
has given wrong figures?
Wi I e G e 1R
they have given the right figures.
Mr. Deputy Chairman: Canyou provide this separately?
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because it is a blunder.
Mr. Deputy Chairman: Swati Sahib, | am asking you
either the figures are correct are not?
Senator Muhammad Azam Khan Swati: He is
talking about which figures?
Mr. Deputy Chairman: He is talking about the

figures of 2018-19. Here in the booklet, the figure is
3,780 billion and in PSDP, that is 5,000 million.

?4¢y/d'yg_,>uﬁ3:’?:3vuuﬁ’ﬂjki”
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the Ministers areftﬁpfuﬁ‘c—,,g,w-ujé/dcompare
advised to read the question themselves carefully.
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Senator Muhammad Azam Khan Swati: Honourable Senator

is asking about the provincial allocation or the federal allocation?

Mr. Deputy Chairman: He is talking about the
difference of figures which are given in the booklet and in

the PSDP document. Somebody has given wrong figures
or thisis an error. Yes, Senator Mushahid Ullah Khan.
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should be taken against him by the Chair.

Mr. Deputy Chairman: We refer it to the
Committee concerned for further investigation. Question
No. 317. Senator Muhammad Usman Khan Kakar.

*Q. No. 317 Senator Muhammad Usman Khan Kakar: Will
the Minister for Finance, Revenue and Economic Affairs
be pleased to state:

(a) whether the State Bank of Pakistan and
commercial banks are authorized to entertain
walk-in-customers to convert one currency
into another currency, if not, the reasons
thereof; and

(b) whether there is any proposal under
consideration of the Government to allow the
said banks to entertain the walk-in customers
to convert one currency into another, if so, the
details thereof?

Minister for Finance, Revenue and Economic

Affairs: (a) The State Bank of Pakistan (SBP) s
empowered by the SBP Act, 1956, to sale and purchase
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approved foreign exchange however, SBP being Central
Bank of the country itself does not sale/purchase the
foreign currency to/from walk-in customers.

Nevertheless, SBP has authorized commercial
banks under Section 3 of the Foreign Exchange
Regulation Act (FERA) 1947, to sale/purchase foreign
currency to/from walk-in-customers. The purchase of
foreign currencies from individuals has no limit while sale
of the foreign currencies has prescribed limits based on
the purpose of travel abroad.

(b) Sale/purchase of foreign currencies to/from
walk-in customers is already allowed, as per response to
query (a) above.

Mr. Deputy Chairman: Any supplementary?
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Mr. Deputy Chairman: | think you need to take it
up with the Governor of State Bank
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Mr. Deputy C.hairman: Swati Sahib, his question is

that who decides the rate on which the money is
converted?
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Mr. Deputy Chairman: Next Question No. 318.
Senator Seemee Ezdi.

*Q. No. 318 Senator Seemee Ezdi: Will the Minister for
Planning, Development and Special Initiatives be pleased
to state:

(a) whether any Chinese firms are engaged in
providing technical skills to Pakistani youth in
order to enable them to work in the projects
under the CPEC programme, if so, the details
thereof:

(b) the names of the local institutions which have
been working in the collaboration with the
said Chinese firms for provision of those
skills/trainings; and

(c) the number of students enrolled in the said
training institutes at present with province
wise break up indicating also the details of skill
being imparted to them?

Mr. Asad Umar: (a) Although National Vocational &
Technical Training Commission (NAVTTC) has been
working closely with various Chinese authorities for
improving the quality and contents of the Technical and
Vocational training in Pakistan, however, no Chinese firm
has been hired by NAVTTC for providing technical and
vocational training to Pakistani students.

However in the next phase, Chinese have
committed to upgrade some of our Technical Institutes
and Agri research centres under Socio Economic
Development framework.
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Moreover, Technical and Vocational Institutes are
run by Provincial Governments, they are not under the
administrative control of NAVTTC.

(b) NIL.

(c) NIL.

Mr. Deputy Chairman: Any supplementary. Yes,
Ezdi Sahiba.

which Chinese firms JB gy & 1o 7 U oyl (5 <7
NAVTTC, fc, Wi Ushave been hired by the Government.
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Mr. Deputy Chairman: They can ask for the
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Mr. Deputy Chairman: Thank you. Mr. Naveed
Aamir Jeeva, MNA is sitting in the gallery, we welcome

him to the Senate of Pakistan. Next question No. 319 is in
the name of Senator Kalsoom Perveen Sahiba.
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Mr. Deputy Chairman: Can you share the reply
with her.
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_e ¥ ologsy ¥ 7320 4 i ¥igone and half month.
*Q. No. 320 Senator Kalsoom Perveen: Will the Minister
for Finance, Revenue and Economic Affairs be pleased to
state the names, educational qualifications and place
of domicile of the persons working in BPS-16 and 17 in
the Federal Board of Revenue?
Minister for Finance, Revenue and Economic
Affairs: The list of 4435 BPS-16 employees and 539 BPS-

17 employees, containing their names, basic pay scales,
qualifications and domiciles, is annexed herewith.
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(Annexure has been placed on the Table of the House as
well as the Library)
Mr. Chairman: Any supplementary?
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Mr. Deputy Chairman: Senator Muhammad Azam

Khan Swati Sahib, 90% questions are going to the
Committee.
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Mr. Deputy Chairman: Let this also go to the
Committee.
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Mr. Deputy Chairman: Minister Sahib, she is not
satisfied.

Senator Muhammad Azam Khan Swati: How can |
make her satisfied?
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Senator Nauman Wazir Khattak: Mr. Chairman,
over qualified then the required minimum degree, you
are not considered for the post.
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Mr. Deputy Chairman: This is a question from
Ministry of Finance.
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She is not here then you cannot ask a supplementary, if

the question has not been taken up. She is not here, the
question laid on the table of the House.
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*Q. No. 321 Senator Sassui Palijo: Will the Minister for
Finance, Revenue and Economic Affairs be pleased to

state:

(a)
(b)

the target set for tax collection during the
current fiscal year (2019-20);

the target set for tax collection during the
first two quarters of the said fiscal year and
the amount of tax actually collected during the
same; and

the steps being taken by the Government to
fill the gap between the tax target and tax
collected during the said period quarters with
particular reference to fix administrative
failures, in achieving the targets, on the part of
FBR?

Minister for Finance, Revenue and Economic
Affairs: (a) Details of FBR targets set for tax collection
during the current fiscal year (2019-20):

FBR Revised Targets FY 2019-20
(Rs. in Billion)

Years ‘ Target
Direct Tax 1,964.0
Sales Tax 2,112.0
FED 356.0
Customs Duty 806.0

Total 5,238.0

(b) Details of FBR targets set for tax collection
during the first two quarters of the said fiscal year and
the amount of tax actually collected during the same:
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FBR Targets V/s Provisional Collection Jul-Dec,

FY 2019-20

(Rs. in Billion)

Years Target | Collection | Ach (%)
Direct Tax 824.0 776.7 94.3
Sales Tax 887.0 857.5 96.7
FED 149.0 125.1 84.0
Customs Duty 338.0 326.6 96.6
Total 2,198.0 2,085.9 94.9

(c) The following steps are being taken by
Government to enhance the collection:
1. Strict enforcement and monitoring.
2. Measures for broadening of tax base and
documentation of economy.
3. Deployment of technology to identify risk
areas to support risk based audit.
IRS IMPLEMENTATION PLAN:
A. Automation of business processes.
B. Income tax enforcement measures.
e Withholding Taxes.
e Broadening of Tax Base (BTB) Initiatives.
C. Registration of persons for sales tax.
D. Sales tax (enforcement measures).
e Point of Sales (POS).
e Track & Trace System for Specified Goods
(i.e., Tobacco, Cement, Sugar, Beverages
and Fertilizers).
e Establishment of Port Teams for Third Schedule
items.
e Joint Anti-smuggling field intelligence exercise.
¢ Inland Revenue Enforcement Network (IREN).
OTHER INITIATIVES:

76



Identifying and check evasion by High Net
worth Individuals.

Plaza Mapping at Lahore, Karachi and Islamabad
Launch of Device Identification, Registration
and Blocking System (DIRBS) to control
smuggling of mobile devices.

Discouraging imports of luxurious goods
through additional Regulatory Duties (RDs).
Forensic audit in Sugar, Tobacco and Steel
Industries to address leakages and tax evasion
and in these industries.

CUSTOMS IMPLEMENTATION PLAN:

The following are the priority initiatives for FY
2019-20 for Customes:

1.

More contribution/collection through realizing
stuck-up revenue through administrative
measures like Auctions, Recovery, litigation
disposal etc.

Enhance Effectiveness of the Risk Management
Process/Establishment of National Targeting Centre to
prevent loss of revenue through mis-declarations
in values, quantities, & description.
Strengthening of Post Clearance Audit
Organization and Function to ensure that
consignments cleared through Green channel
are scrutinized and possible evasions/short
payments are recovered.

Design, Develop and Roll Out of WeBOC-glo
for ease of doing business and promote bona
fide imports.
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WAY FORWARD

Besides above listed steps/initiatives, the
government has also launched a five year reform
program by obtaining a loan from the World Bank which
includes wide-ranging reforms including that of
automation, policy and administrative one.

e Transformation of Business Model

e Organizational capacity building by HR system

improvement
e Simplification of laws and procedures
e Taxpayer facilitation through behavioral
change

Mr. Deputy Chairman: Next question No0.322 is in
the name of Senator Sassui Palijo Sahiba, she is not
present, the question is laid on the Table of the House.
*Question No. 322 Senator Sassui Palijo: Will the Minister
for Finance, Revenue and Economic Affairs be pleased to
state the details of increase registered in the public debt
since 20187

Minister for Finance, Revenue and Economic
Affairs: Total Public Debt increased by Rs. 9.3 trillion
between June 2018 & Sep. 2019, out of which (a) Rs. 4.1
trillion (44%) was borrowed for meeting the budget
deficit; (b) Rs. 2.7 trillion (29%) was due to currency
depreciation; (c) the remaining increase of Rs. 2.5 trillion
(27%) was on account of increased cash balances of the
Government; Detail of this increase is as follows:
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_ (PKR trillions) 30-Jun-18 | 30-Sep-19 | Change
Domestic Debt 16.4 22.6 6.2
External Debt 8.5 11.6 3.1

Total Public Debt 25.0 34.2 9.3
Of Which

Cash Balance / Deposits 25
Financing of Federal Budget Deficit ' 4.1
Due to Currency Depreciation : 2.7

The net increase in Public Debt after deducting
increase in cash balances/deposits was Rs.6.8 trillion.
This includes depreciation impact of Rs.2.7 trillion,
therefore the actual borrowing of the government during
the period to finance the fiscal deficit was Rs. 4.1 trillion.

Mr. Deputy Chairman: The Question Hour is over.
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Mr. Deputy Chairman: You mean, there is cold in

the House.
Senator Kalsoom Perveen: Yes, sir.
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Leave of Absence

Mr. Deputy Chairman: Senator Muhammad Ayub
has requested for grant of leave for 31° January due to
personal reasons. Is the leave granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Farooq Hamid Naek
has requested for grant of leave for 3" and 4™ February
due to personal reasons. Is the leave granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Nuzhat Sadig has
requested for grant of leave for 31* January due to
personal reasons. Is the leave granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Syed Muzaffar
Hussain Shah has requested for grant of leave from 27"
January to 3" February, 2020 due to personal reasons. Is
leave granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Manzoor Ahmed
has requested for grant of leave from 20" to 28" of
January, 2020 due to personal reasons. Is leave granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Rana Magbool
Ahmad has requested for grant of leave for 28" and 31%
of January, 2020 due to personal reasons. Is leave
granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Moula Bux Chandio
has requested for grant of leave from 27" to 31% of
January, 2020 due to personal reasons. Is leave granted?

(Leave was granted)
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Mr. Deputy Chairman: Senator Sana Jamali has
requested for grant of leave for 3" February, 2020 due to
personal reasons. Is leave granted?

(Leave was granted)

Mr. Deputy Chairman: Senator Mushtag Ahmed
has requested for grant of leave for 4™ February, 2020
due to personal reasons. Is leave granted?

(Leave was granted)
Mr. Deputy Chairman: Agenda No. 3 Senator Nuzhat Sadig.
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Point of public importance raised by Senator Sirajul-
Haq regarding victims of firing in Bajour District from

Afghanistan
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Point of public importance raised by Senat&r'

Muhammad Usman Khan Kakar regarding
compensation to the IDPs from South Waziristan
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Presentation of report of the Standing Committee on
Maritime Affairs regarding budgetary allocation and its
utilization by the Ministry

Senator Nuzhat Sadig: |, Chairperson, Standing
Committee on Maritime Affairs, present report of the
Standing Committee on the budgetary allocation and its
utilization by the Ministry of Maritime Affairs and its
Divisions/Departments as required by proviso to sub-rule
(4) of Rule 166 of the Rules of Procedure and Conduct of
Business in the Senate, 2012.

Mr. Deputy Chairman: Report stands laid. Senator
Nuzhat Sadiqg, | think you have done a good job and |
think the other Committees should also do this, because
this is required for us to have an oversight. What is
happening to the budget?

Senator Nuzhat Sadig: We had another meeting
Mr. Chairman.

Mr. Deputy Chairman: Very good. Agenda No.4,
Senator Mushahid Hussain Sayed.
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Presentation of report of the Standing Committee on
Foreign Affairs regarding visit of the Committee to
Brussels, Munich and Berlin

Senator Mushahid Hussain Sayed: |, Chairman,
Standing Committee on Foreign Affairs, would like to
present report of the Standing Committee on the visit of
the Committee to Brussels, Munich and Berlin (Belgium
and Germany basically) on migration issues and regional
security in Pakistan from 13" to 19" October, 2019.

Mr. Chairman! this was the first time that the
Kashmir issue was raised at the highest level of NATO i.e.
North Atlantic Treaty Organization, we went to the
Headquarters and we also had interaction with the
European Parliament. And because of our interaction
with European Parliament you can see that the human
rights issue of Kashmir was also raised. | would also thank
Mr. Hafeezullah Shaikh, our Secretary for preparing the
report and also my colleagues who went with me Senator
Seemee Ezdi, Senator Sitara Ayaz Sahiba, Senator
Anwarul Haqg Kakar Sahib and Senator Dr. Shahzad
Waseem Sahib. All of them contributed above party lines
to promoting, preserving and protecting Pakistan’s image
and international interest. There was no money spent
from the Senate Secretariat or the Government of
Pakistan on this visit. So this is our own initiative.

Mr. Deputy Chairman: Very good Mushahid Sahib,
well done. Agenda No.5, Senator Faisal Javed.
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Presentation of report of the Standing Committee on
Information and Broadcasting regarding non-payment
of salaries to working journalists by Private Media
Houses

Senator Faisal Javed: Thank you, Mr. Chairman. |,
Chairman, Standing Committee on Information and
Broadcasting, would like to present report of the
Standing Committee on a matter referred by the House
on 27" January, 2020, regarding non-payment of salaries
to working Journalists by many Private Media Houses for
last many months. | would like to thank Parliamentarians
Reporters Association, they raised the issue and then
Chairman had given the ruling on this. So report is ready.
| would like to thank Mr. Haris Rehman for making this
report.
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_/salaries clearduic T/ s

Mr. Deputy Chairman: Faisal sahib, thank you. The

report stands laid. Order No. 6, Dr. Abdul Hafeez Shaikh.

Point of Order raised by Senator Sherry Rehman

regarding controversy over laying of Money Bill in the
House
6//)‘,/TL&?47—UJ/:&%U/&E¢Vgur!b.l}u(j:‘ﬁ':tj’?/d/”&%/
:4‘_&5@”&4‘_&[/5(
“Adviser to the Prime Minister, Dr.
Abdul Hafeez Shaikh shall lay
before the Senate a copy of the
Money Bill, the Tax Laws
(Amendment) Bill, 2020, as
required under Article 73 of the
Constitution.”
| have in front of me Article 73 of the Constitution
in which a detailed procedure of laying money bills in the
Senate of Pakistan and first, the National Assembly is
followed.
Mr. Deputy Chairman: Sherry, it is an ordinance
and not a bill.
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J"uj‘aw"/,774%6/7}/51"&'%'/67?&7/62%
-c‘_!nbfmoney biIlu’{uﬁ‘7//$ﬂp3£u’l‘c‘,lnwmoney bill &
Mr. Deputy Chairman: Are you laying an ordinance
or a money bill?
Senator Sherry Rehman: Allow me to please ask
the question.

Houses in Usss—zecordinance .kl et Tos 2L L T
Uil AT e i U P STIGIE «zsession
money yagendac iz Uit s fregular sessionsZHouses
1?..{!_L'/ordinance Iay/?uu"/imKé_/passui”tax laws./_/bill
u:’zu:':dyuf(ﬁincompetencec;lu:”‘c‘-incompetenceaa;u
ST b S e TS
S e e U o Ly LT U7 Ut s oo 0 2
2l L1 £r gt $l Staxation entries SG 5 4/3£Jl:uj’{;
IOJgL?Tfﬂu"ﬁ_‘atableug_{!Kconﬁscationsuuf‘aui):,f
L8 50 s 88 220U Tl v 86t
- - pages & L confiscation and imprisonment . ¥
ﬁ:‘gauut”agendaﬂfgeégmoney billzﬁ‘bﬁnufordinance
:?gnuil_/JLFATFlalg:uj&/confiscationscujLétaxesL.?,T
u:‘&'{ujzu’i‘tz-énui}discussioné/uﬁ‘&"{ujﬁ =Lyl
é/&lav;m:i/Z’L«qﬁ:@i}ﬂ)@Uﬁﬁ%Muf’discussd’{
penalties #L- L U7 tax laws <y &1 S« én U discussion

Jrattached

and these penalties are onerous penalties, this is against
the Constitution of Pakistan. How can a money bill be laid
like this as an ordinance in the Senate when both Houses
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are running? It says here as money bill and we do not
accept this bulldozing of laws in Pakistan against the
wishes and consultation of the representatives of the
people of Pakistan which are sovereign.

»sf Housesusn < IxiLl-ordinance factory 22562, Sk
et 0Nt e s S AT S e Sreviews sz

< acceptablegtt, _ypz bt

Mr. Deputy Chairman: Minister sahib, is it an
oversight? What is it?

Senator Muhammad Azam Khan Swati: It is not
oversight. If a question arises whether a bill is a money
bill or not, the decision of the Speaker of the National
Assembly, shall be final.

Mr. Deputy Chairman: But question is not that.
Firstly, | want to know whether you are laying this
ordinance and has this been laid in the National
Assembly? Have you transmitted this to us from National
Assembly?

Senator Muhammad Azam Khan Swati: Yes.

Mr. Deputy Chairman: OK.

Senator Sherry Rehman: What is it, an ordinance?

Mr. Deputy Chairman: They have laid the
ordinance in the National Assembly.

Senator Muhammad Azam Khan Swati: It came as
ordinance in the National Assembly because of FATF's
requirements.

PSS SIS S
g%uﬂ-/yLu":‘aordinancezz!_,&:&;l/‘:ﬁj,zuki’
‘L'}’ZVU@{.
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“Whereas it is expedient further to
amend the certain tax laws for the
purposes hereinafter appearing
and whereas the Senate and
National Assembly are not in
session.”

_‘aagd//;ZS::dnlruu(ﬁﬂj%’

by J’f%ﬁu’:L:“?ugé_TLurfw?:uuﬁ/i:&;ﬂ/fjgr/};’:”
o

:_a’_lz/ulusbuj/?:gfordinancezu;ﬁ:glruu(ﬁﬂj)’{'f
~U“/n%}])§(3; (2”/

Py P I

_‘mej‘d‘procedureKJl:JIruu(ﬁ!jj{f

uf’ui‘sessionu);;fg.rnprocedurey/:&;!/ﬁjguﬁf
-t

dmtagl'originaIIy4u‘Lr/gf-‘LK/;281:8!ruu(}’}lik{
—e 4 ntransmitz b,

Py P o G B

That was_ung/lz/:,!'u%}*’?Li’&vufzglruufyﬂj}%f
not in session at the time when this ordinance was

promulgated.

Senator Sherry Rehman: It has been in session for
three weeks and it has been over fourteen days. Read
your Constitution, within fourteen days, it has to be

transmitted to the House. Senate has been in session for
over one month.

S L aNSL A
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Mr. Deputy Chairman: Issue is this, | have just
checked, we have received this bill on 31* of January
from the National Assembly. Basically, it has come as a
bill. 1t is a different debate as to why they issued an
ordinance but it has been transmitted to us as a bill. That
is why it is written as money bill.

_‘akﬂﬂordinancecl?/?uu“:u"’/d/f/‘{f
- txbillietsordinance Iay..,e:@lyulp'(yﬂj}:’:”
Mr. Deputy Chairman: Swati sahib, basically, the
issue is this that you continue to issue ordinances.

VS Ux L"lz/.?,!’u:‘}uf'(fhu:’mg 4177:31/ b (”uij{"f
c‘_d/rﬁ':Jugml..ﬂc‘_dnf-c‘-y’ordinance::.,zu,/:ujzuprﬁ'
a2 e s Sinternational convention ERIA JFATF
_ifuf’u"cdiscu554uu“clb;l'_gfé.ﬁu;}@:;d/v‘grequirement
b UL Jalready discussetdhsle f 37185
LJ(T,,?.ug;l}fLJ;mL!,_g’_@_él’:}(muulffjj-ff .
?uj‘m/’;wf Clobodir v
Utes/pro posegffffﬂlqu,ﬂ/:ylﬁfjgufﬁ”
Senator Raja Muhammad Zafar-ul-Haqg: Sir, We
just cannot consider this document.
Mr. Deputy Chairman: What would you like to do?

Senator Raja Muhammad Zafar-ul-Haq: We would
like to reject it.

&+ Zmoney bilquﬁfuﬁf‘lgéj;)uuf’lzglruufyﬂj}ﬁ”
rules U< e s d/»_‘aui)process é/? Kvotel rejection U
- Nvoting £ Uil /change

SR T Ao 2 1
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ST183 U SrequirementSArtidle 73 S e 14 1
.%v%transmituu,/{pgéumﬂc‘,‘jd’ :f:i/c‘_m lay
s 2 |ayu£uu~/gi:(_sm,7w)&4 (b ol
(=bois)
?uj‘a/b,ruIel“;é/“igmgyﬁdm:y/:gﬂruléfﬂli}:":’
_?/changesArticles 73, 74T
(=bote)

Senator Muhammad Azam Khan Swati: When it
was laid in the National Assembly because it was money
Bill,

_g.kfuf&//d/BiH..gg’:c;up
_‘éu:*Billzu:”’(n:ijkf
(=dots)

_bﬁwfruf/_?,fufzglyuuﬁ}tjﬁ%”
_Uf'.@;r/r}ié—”/(frd;/d/:m/

Mr. Deputy Chairman: Raja Sahib, basically it has
come to the Senate as a Money Bill from the National
Assembly.

(Interruption)

Mr. Deputy Chairman: | understand that but the
thing is that

uf’ as an Ordinance lay. ubw’j‘ e Iy transmit < s U
sxlay

tHouses in Sessionu);;ﬁ_@nful:&;y"’j.zuk‘f
_‘LL&?;%/}’QFLU)}&{

e Myl U SIS A
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¢ L Sbypasss e i S S T E

S Tez o Jinterpretation @/L[.;T:@!yulé(‘l’yljﬂ%’
‘LmJJQJU?!&i«:’{zfuf&’!d?:ﬁ;u?-c‘,g&d‘f'gSecretariat
¥ 187 2 U promulgate ' = s S Ordinance . s 1
VUL £ Tu stransmite o U Tay o2 ZBillubs s ik
é/proceduralIy:uja"_/procedure adopty-Articles 73, 74«
o el &N e F o S S
Llitau:}/fl?‘gfk‘g,g/&gl\/loney Bill?‘au:@‘a,z}“)d‘{
_J?/change

Mr. Deputy Chairman: Swati Sahib, budget does
not come as an Ordinance, they are asking that both
Houses are in Sessions, why are you bringing ordinances?

Senator Muhammad Azam Khan Swati: It was not
in Session that is the reason it came as an Ordinance.

-.TOrdinanceid u1& u:’uuenéuuenu,wgunpfiuﬂur
< Ubs 1 Bill lay < & F proper ; Ut £ #170rdinance —>
LT rtransmitule,

Mr. Deputy Chairman: Anyway we will refer this to
the Committee.

J¥Standing Committee on Finance :J!rulé(}”jlij{:’

g
Mr. Deputy Chairman: Raja Sahib, | think we will
refer this to the Committee because now it has come to
us as a Bill.
(Interruption)
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Mr. Deputy Chairman: But Senator Sherry, it has
come to us as a Bill, | understand that. Leader of the
House.

Constitution of the _?,T /Huu_.,uz :(uuguxg))u)&;g/g&”
nbd -2 U7 Uy Article 89 (2)61slamic Republic of Pakistan
‘,(La

Article 89 (2):

An Ordinance promulgated under this

Article shall have the same force and effect

as an Act of [Majlis-e-Shoora (Parliament)]

and shall be subject to like restrictions as

the power of [Majlis-e-Shoora (Parliament)]

to make law, but every such Ordinance-

(a) shall be laid

(i) before the National Assembly if it

[contains provisions dealing with all or

any of the matters specified in clause
(2) of Article 73],

recommendationsc};lﬂ LUE«)‘Q/T’E]CGDJ/ 3{ L’?«ﬁ‘a’}flay/?/)bLBi”uu,,:
‘ujuf’ binding/National Assemblyﬁ?ﬁu";égf'
(=dots)

bl G S

Article 8977.u:’cfj/lfdﬁ!ui‘/’-fv..«tiz:g}!ruu(}’}lik‘:’
;JUg!K@%/gge‘at"nd&qOrdinancecﬁé Article 89:@“"’4/
itis :g/nnyu’U?lKHousesu)m‘aKZSth December, 2019..«xl
&!J/uf‘ubfgf.;fuf_‘amrdinance 28" December_correct.
28" funpfu:‘_u,/y/u:‘}@w:’{u‘ff_;fﬁ‘tﬁ/u:’ag
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Ordinance 28" :?d;’ufﬁ?d?uf’gu% in session _".'/Lg/December
Ordinance s —> -< I promulgate s December, 2019
2 LBillubss Lt tsipromulgate
Houses were Usn Sz Jd:,:.;l' P8 s
not
in session?

Senator Muhammad Azam Khan Swati: They were
not in Sessions. Sir 28" December, 2019
G llely
Mr. Deputy Chairman: Swati Sahib, you want to lay
it as a Bill or as an Ordinance?
Senator Muhammad Azam Khan Swati: Whenever
you lay an Ordinance, it comes as a Bill,
_u";)/\/oting/?ul?,l'
probablythey:ujc‘-;laf“.&:gu‘zd“;:lul;glkzjl/'&;gﬁ*’:”
:,J/‘a!ntofu:’are trying to create a confusion. Article 89
Article 89 (3) (a)
As Ordinance laid before the National
Assembly under sub paragraph (i) of
paragraph (a) of clause (2) shall be deemed
to be a Bill introduced in the National
Assembly and
(3) (b)
an Ordinance laid before both Houses under
sub paragraph (ii) of paragraph (a) of clause
(2) shall be deemed to be a Bill introduced in
the House where it was first laid.
So it is a Bill, Senator Sherry Rehman, it very clearly
says.
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Senator Sherry Rehman: Why does not?
Senator Syed Shibli Faraz: No, no this is the original
text obviously.
(Interruption)
Senator Syed Shibli Faraz: Now you are going into
the semantics.

it becomes a BiII.:‘LL“LJ/;J_,%_‘LMJJ}.;/J'@::‘LETL“AC)O":
this is what :u:’i?ggf{c;Secretariat?uf/u:}w?/?agu’/ln 77//1
It is being - thoroughly S Article 897Tﬁthe fact is.
Money :Ja_;abﬁ/w&l&'{:?nrefer/&'{zpresented as a Bill,
cd%;;&lf?/&fvé.u’lcc‘.Bill
not binding on the National Assembly. So this is how it is
going to be.
(=dots)
-t Billesce_tOrdinance present.,e:)!/’d./“gﬁ:”
—ebbyBill ety layulnezecbugesMain document
(=dots)

Senator Syed Shibli Faraz: Sir, | am saying the Chair
has to make a decision because it is very clearly said in
the Constitution, Article 89 relevant provisions, you can
be assisted by the Secretariat and it approves the fact
that when it is laid, it is laid as a Bill, Ordinance becomes
a Bill when it is laid. It has to be referred to the
Committee, this is how it is going to take course, it has to

be referred to the Committee and again | repeat that then the
Finance Committee will give its recommendations.
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Mr. Deputy Chairman: They are happy to send it to
the Committee.
Senator Syed Shibli Faraz: No, no they are getting
into semantics and they are trying to create confusion.
Mr. Deputy Chairman: Leader of the Opposition.
4agw&ciowiil.amégconfusionJl:»_,e:&;!/'zfi,zu}:‘:’
let the House decide it.?unc‘-;/u&""’fgfé_jl

(=bofe)

Senator Syed Shibli Faraz: Mr. Chairman, if | am
standing here, | think it is not me, it is the office of the
Leader of the House and the tradition is that when he
stands up then nobody speaks. So | request the
Opposition members and | will also request the Leader of
the Opposition to guide his people.

S Leader of the Oppositionu’{l-‘aissueu{!%u”d;yﬂujﬁ"(;
S
(=bote)
<JsLeader of the House« ¢ wor LI: 2255 2
__.»La&.;d.let us listen to him then we can decide.«(¢
Senator Syed Shibli Faraz: My dear colleagues,
Chair can ask her to sit.
-uftyéz".please!gu;w/:ui”j{e&ﬁg&
Senator Syed Shibli Faraz: Don’t make an issue,
especially if the Leader of the Opposition is accusing the
Treasury Benches that we are pursuing a wrong cause, |
think that is very unfortunate,
Constitution of ﬁ:uij_Jl/?agwﬁfu’{%lg&/ufangl
_Qt‘ajfufinventagéfc.ﬁ/&?! s AL SPakistan
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—e §rFprovision S LTL fs ettt LArticle S T £
& l#confusiony Jl“Opposition just to create confusion.
J'uf%?b/u!-c‘,u?magu(.ﬂulc‘-u?magd/laW/?uuwuijui"’
| am fuffz.;!’]ﬂhis is not acceptable. -ut’(/;attitude{c)
Jwrong Article u:‘fuf(: —TLquoting the wrong Article

U~ Jcite
(=bote)
2 Uy Tk s _TA L SF Sl /b
LA TES

Senator Syed Shibli Faraz: Mr. Chairman, | think it
is very simple.

.;Tgun;)’ﬂi/?a}’/?y"g.?,T/J!_Jnfrefer/&”{/w.;l'_wRuIing.?,l'
uujc‘-/,fffﬁ;:gl.u(‘f%/Constitutional provision quoted/
.Q?é_ut”-ujlajj/w:ﬂﬂ‘/aguf"'n"dfﬂ“nuf?:_‘aw
:fuflz.;!’?-l[quote/provision dConstitution of Pakistan
U Articleus T U Article
contrary to what you are saying. No, there is no solution,
it is simple.
Mr. Deputy Chairman: It is not a bill here to be

passed. There is nothing | can put to the House. Senator

Sherry Rehman.
Senator Sherry Rehman

PRI ORI B~ NN SN Py =y

et oS ud AU S b 3/ = 2
e ot e T/ g J 4 Ul Ordinance =2 -« IE S
They are -tw Lofuf’:/?u!_uj &_vchange # (f ZT0rdinance
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0T/ e process £ fos-ef - So b 1o tisifthen bills and
Sabaf e 8 o s Ui bl L oo
—c_processkuhic_process

-fgprovisionsvfégrjl)f,g’}:":’

Senator Sherry Rehman: | have quoted it to you. |
have quoted Article 73 to you. It becomes a bill but this
one, if it becomes a bill in that House then comes here.
My dear Leader of the House, it is a bill. Then as the
Leader of the Opposition has said it is still in the shape of
an Ordinance. It can’t go to the Committee. They will
have to re-lay as a bill on Monday or wherever the next
working days and then it will go to the Committee. Right
now, if they want to call this a bill then as the Leader of
the Opposition has suggested, we should go for voting
that is what the House will decide and it is up to us to
decide whether we want to vote or laying this as a bill or
not.

Mr. Deputy Chairman: Yes, Leader of the
Opposition.

Senator Raja Muhammad Zafar-ul-Haq: Sir, let the
House decide.

as it is not a bill for u:’{; lolo ol 7% 55 -
We can’t really put this issue to-Zq/putL[/uﬁ‘L(?passage.
the House.

KB F N S GrpsIes I B
—UnSdefery Ut G

_u“/;Defer:Jl/'&.j w L

e A e e AT T A s
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e btissuelil ST ole L2

It is not my issue._cz-glaui"’issue?Lut’:u:’j{v&;"_,L}z

-c‘,g;laissuefu’lLChair!ufffvg&:&lyuuﬁ}!iﬁ%’

_uny/lzfopposition]u.f‘:u.f":di”/’-.%&ﬁ.‘«&

Sebnd el B e

Mr. Deputy Chairman: Yes, Leader of the Opposition.

ZUisig i order/uf‘t_;T/fl!u:’j-fv*&:&;!/"”j,guﬁf

-n,Lb»d’fé/f[a’_t’deLqu‘L{issuewfu"/,uj':/v?
(ebis)

SO 6 e YUy Tl dire G b
G-y

AL IBYSTAS NS TN £ ol
e T8 SV G S s PSS pe e s L
let the House decide.nu"{lf:eu;cd;l'/lggm.@ufu'!_‘aé/?

PG G

uslleader of the Opposition Sz L“qj{'ui” j&,&:})f i
& e} A1 sasophisticated (el e FLAG Al Jiu
Voting can’t be done on a technical issue - eu SEy
because it will reflect the ignorance of the House. There
are enough traditions, cases and the Constitution itself is

very clear that when an Ordinance is laid in the House, it
become a bill. Now, if they want to go into the semantics

4/77Lﬁ£+&o;9technical issuezof it, go ahead but
,ufb,:iéaui}fltal[quoteJ"’Articleﬁ{TL(Tg/df_‘Lu{J/
after thinking that you know she u}fﬁ;‘{lgud"/df}:‘f
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-< ttitle Ordinance§ U1 S« ' uswill catch us unaware.
L"nlay(ﬁ;u“flnlayw/Kc}gﬁfu;/admituﬁ‘-c‘,uﬁ}issuezlu:{";
451LJ!fc‘,w/uf:uﬁ‘ul-c‘_l:fConstitution:‘c‘,v@@bi|Iu?mlc‘-
:!ui”/’-fugb'%-u:‘”“(:/spiritJJl.;T.KnbiII/?Jl‘alnuﬂOrdinanceﬁ
e A fieemoney billy .o L x 8 2 T Ut L
and then there we will have enoughgf“}@gﬁ?{vffuﬂf

people to question the legality or the illegality of it.
Simple.

ceo e s G S
Senator Molana Abdul Ghafoor Haideri

(ST e g G N e (S B L T
Ko SB e Lo 2 LT S ST B Ut
&/Tayuuﬁf/qud/'uﬁ@rdinance and Billeﬁ_‘aﬂdlbxg(k
b nd I FTL LSS ST S pudas 25 Sle
Kok Sa b LU T bt S LS Ui

LU Z /House suspend L/U’;ﬂ?(?!_'»u Jtﬁuﬁ‘/’{v&;" -
_J? /discussion

Senator Syed Shibli Faraz: Exactly.
Mr. Deputy Chairman: Let us suspend.

legal 7. Lg/u/.?Jm Us B RO J’}Af/”

A M;‘LU/'/’@:,.{/U; J/W-Q/éj.ﬁ/? I S b Sdepartment
specially Senator Sherry us#L- .k u‘? o/ Jobviously
dl:/ﬁffnuud*z/Rehman and Leader of the Opposition
P T A TS e S AL
J < twtechnical issue solve:ﬁ_q/@uspendfulujéf.jf
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?ujuﬁ';a/“/iﬁ,@jqufl-ufu/vote.;l',@;f;,ptherwise_n
tviisJyLeader of the House b‘«efufwfr:&?/ul_c‘-‘j:}ﬁi)é/:
U2 champion % Zdemocracy.- 2 o fulic

Mr. Deputy Chairman: Let’s keep, maintain the

order please.
_u:"(;él
academic Hgﬂ_g.u(ufagwé/é_ufzjl}&ﬁg%
| think -wf;_s)Ju’/&fu%/?/,wgf@d/ufut_ug‘gj//debate
We don’t -J"//w.;!'éwthat is very highly unfortunate.
u//igﬁuf/uy/vﬁ_ﬁ_dﬁal’/ﬂmaffu:’fﬁﬁave the luxury
< TS« Wiserious Constitutional issue@/é_h{l'w/ﬁﬁ 5oL
at least show ?uj/’ﬁl-‘aissueu{!:_gggtl?a//é/,ut"?/?mu:‘(
c‘-mﬁw:c_attitudevaju”{l,uj&‘lgt/‘fful:ﬂﬁhe spirit
_zz bt Scomplicates 1Lz bt U FIITS
_q/;ag?ufé_}/agc;(!ﬂ (A lplEe
by I Unls Sl J~?uf-u5u5£cufzjlﬁdfﬁ«’}?~/
~enll1g e Ubissue, issuellLid % S« unfortunate
Feustle o -3 o Sl oot i o 12 2250
e tnlbd U slexxx L ST
(edote)
77;/;-..,>La&yu:f;dn!-u~;/expungeywl::gf:’/’-ﬁé‘,ﬁb’,&
Expunge it.-L Sz J sl
A Article 89(3) ol i LS T

1”Expunged as ordered by the Chairman.”.
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89(3)(a), an Ordinance laid before the National
Assembly under Sub-paragraph 1 of the Paragraph (a) of
Clause-2 shall be deemed to be a Bill introduced in the
National Assembly.
uﬁ’"&fﬂd}_gf/:’;%:izu:‘;uﬂJOrdinanceulLal\/loney Bill .
-inﬁgug}ufo/ﬂd/gfwiu'-'n promulgatel d&:{‘wu’f
Jl:§_wzé_ufarticle£:uflz rule .,Q‘c‘-gl'/ntransmitc;ug;,,l
ST st Bbe AUl Bbr e P o 2 b Lclause
LJ’LL{.‘%%(}:)I’U|ingﬁj)d’/&;ﬁktﬁi;%[b/g%/frg},f‘é

—Lsuslitis not an issue«S
uf-g.t'/é_7T?Iay:g//uflay?u:”!.,ou&ly:ufj-fvé;;"_,ce
_‘LL'/"U/J_
They have objected, you have to lay the thing. | have to
do nothing. | am on your agenda, Agenda No.6, | called
for the agenda.
Senator Muhammad Azam Khan Swati: Under the
Constitution and under the rules
b Tl bran s Lo .;T.‘L‘L/T.J?Jgg:‘gttﬂt{.;!’process;?
but if you are not providing us the opportunity and not
giving us a ruling, so | am not going to challenge the
authority of the Chair but it is totally wrong. It is totally
wrong.
Mr. Deputy Chairman: What opportunity do you

want from me, you have to lay. What opportunity are
you asking from me?

(=bofs)
-1 Sexpunged_ & i
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Senator Muhammad Azam Khan Swati: Chairman
Sahib! on behalf of the Advisor to the Prime Minister of
Finance,

(=bofs)
YRR NP NI RN
.?‘T-uj‘a// [Xxxx] 2/&@:’1‘&4@/{0@&’4@»;&’
Sy Poox]ly =
Senator Muhammad Azam Khan Swati: | beg to lay
before the Senate a copy of Money Bill, the Tax law....
(=dote)
LU A S i b 2
Wi [xxxx]é_?,l':ulé;fﬂ,ykﬁfj{f
_u:‘?%u@@'_uf)?,@lyuurﬁtj%
— WAE 2 dialen 2
—e by !43:’/ [xxxx]?:@lruufyﬂj}ff

Mr. Deputy Chairman: Swati Sahib! please do not

go into a debate. Swati Sahib! please.
_@Z&gélggﬂz&ruuﬁ’ Z
please.!..»u,gtﬁ»please.‘_{bﬂ”vduf’:u:}:uf;{v&ﬁg&

Senator Muhammad Azam Khan Swati: | beg to lay
before the Senate a copy of the Money Bill, The Tax Laws
(Amendment) Bill, 2020, as required under Article 73 of
the Constitution.

Senator Raja Muhammad Zafar-ul-Hag: We oppose

it. It is a wrong procedure; it is not according to the
Constitution

? “Expunged as ordered by the Chairman.”.
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Senator Muhammad Azam Khan Swati: No.7, Sir,
on behalf of the Adviser to the Prime Minister on Finance
and Revenue, | beg to move that the Senate may make
recommendations, if any, to the National Assembly on
the Money Bill, the Tax Laws (Amendment) Bill, 2020 as
required under Article 73 of the Constitution.

Mr. Deputy Chairman: Copy of the Money Bill
stands laid. Yes, the notices for proposals of making the
recommendations on the Money Bill, the Tax Laws
(Amendment) Bill, 2020 may be submitted by the
members to the Senate Secretariat by Friday, 7"
February, not later than 12th noon. No proposal will be
entertained after this time these recommendations
should be with reference to the Money Bill, the Tax Laws
(Amendment) Bill, 2020. Recommendations having no
relevance to the said Bill, is outside the purview of Article
73 and hence not admissible. The proposals received for
making recommendations on the Money Bill, The Tax
Laws (Amendment) Bill, 2020 shall be sent to the Senate
Standing Committee on Finance, Revenue and Economic
Affairs for consideration and report.

The Committee will present its report before the
House within a period of 10 days. In the meantime, the
Senate may discuss the Money Bill, the Tax Laws
(Amendment) Bill, 2020, the Senate would consider the
report of the Standing Committee on Finance, Revenue,
Economic Affairs and make the recommendations to the
National Assembly. Yes, Sherry Rehman Sahiba.
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They want it to be alive ‘+ﬁwauyt:J/62;{
JJ)..{!fujc‘,//Jﬁfziin the field as an Ordinance also.
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come as an Ordinance. It should come as a Bill.
Ordinance which is laid in the National Assembly being

-Lbxnf Gissue,. Jttransmitted to us as a Bill
createurffb,confusiond/v:u:’"fuuff.ﬂ,:)!/’f,yﬁi”
ALz d

National Assembly of Pakistan sending it to the Secretary
Senate on 30" January, 2020. What does it say, subject,
Transmission of Tax Laws (2" Amendment Bill, 2019 to
the Senate.

s WO U U g STt A
e bshortystay LT g Ur S
Senator Syed Shibli Faraz: In pursuance of Proviso
to Clause-1 of Article 73 of the Constitution of the Islamic
Republic of Pakistan, | have the honour to transmit
herewith a copy of the Tax Laws, 2" Amendment Bill,
2020 as introduced in the National Assembly on the 30"
January, 2020 to the Senate for necessary action.

it is af9c|eardgg:_‘gu:’ﬁdfdmu:‘m_%lgu@@flzé?ﬁ
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Bill.
Mr. Chairman: Yes, Order No. 8 Motion Under
Rule 157. We now take up Order No.8 regarding
discussion on the following motion moved by Senator
Muhammad Azam Khan Swati, Minister for Parliamentary
Affairs on 31° January, 2020 that the Senate may discuss
the Annual Report of the Board of Directors of the State
Bank of Pakistan on the state of economy which includes
a review of fourth quarter of the state of economy for
the year, 2018-19 laid on the Table of the House on 1°*
January, 2020.
» « < Resolutions K/f/: fg.:dg:@lyuu (’”ﬂj}ﬁf
-<continuouss
Mr. Deputy Chairman: Leader of Opposition.
FEG A S st sk P b B 2 0
rules.«<Ji»gprestige oyl €y @&jj&/;"{o/’g}ﬂﬁdﬁyz
Semitic &fujEfmfwfy/uf’flﬂé_u/ml‘LJ!yKuf!’::‘gJ!yK
4

_‘LWV:UV“LU};’I
An Ordinance No. so and so, further to amend the
certain tax laws whereas it is expedient
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Mr. Deputy Chairman: Raja Sahib, what would you
like me to do?
Senator Raja Muhammad Zafar-ul-Hag: We demand voting.
Mr. Deputy Chairman: Raja Sahib, voting on what?
There is nothing to be voted right now.
(Interruption)
Mr. Deputy Chairman: They are not laying an Ordinance, they
are....
(Interruption)

.‘Lgfletteraylﬁfzu:‘/’%&ﬁg&

Ce e Ordinance. e bWzt (P12 o0 0

Mr. Deputy Chairman: As far as Senate is
concerned, it’'s a Money Bill which they are laying.

Senator Raja Muhammad Zafar-ul-Hag: No, No.

(Interruption)

Mr. Deputy Chairman: No, no this is what has been

communicated to us.

oy Stitle¥ U Tea sl 5 g L 15 -1 B 8 s
-
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Mr. Deputy Chairman: Yes, originally it has been laid as
an Ordinance.

T T o
A S _Tun eI R
(=bois)
i SN I E ot
u:’glffg!’lettercﬁ ujﬁ"(;u:”w/Secretariat (g lee
AL LT s Lo i 1T T
(=dots)
Senator Sherry Rehman: Deemed is not good
enough, it has to come here as a Bill.
(Interruption)

Senator Sherry Rehman: It never comes like this, it
comes as a Bill....

?u:’Lresolution;ﬁqu,z!;:ufj-fv&ﬁg&
(bols)
we:/év:.uﬁ‘chambersﬁ:unr/suggestzui‘:ﬂ/'&jgk‘:’
2 will get the best lawyers, we will get all the Secretaries
oo By oV J L g S A iz S AL N
_iu;ftéb»:otherwise%uﬁ&b»puincaIIyﬁuVM“ggﬁ//
(bots)
et Guldd el St staff s ot e o p & a2
,u}cp/ui”
Experts have to determine this.

Mr. Deputy Chairman: Yes, Raja Sahib, what would
you like me to do?
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Because it’s not being laid here as an Ordinance, so what
voting will we do.

c‘_u‘unaguflaying]:,l
you know that they are laying this as a Bill.
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Senator Syed Muzafar Hussain Shah: Actually you
have already decided, the Senate is seized of the matter
at the moment, a Bill that has been transmitted from the
National Assembly. In accordance with the provisions of
Article-73, a Bill laid in the National Assembly is
transmitted to the Senate for consideration and for
recommendations. If a point of law is raised that point is
never put to the House for a vote, a point raised in
relations to the Rules or in to any interpretation of the
provisions of the constitution that is the prerogative of
the Speaker or of the Chairman. Like you rightly said,
what do you put before the House for a vote? This is not
a substantive Motion, a vote is put on a Motion that it is
now been moved so and so. Those who are in favour may
say ayes, those who are against may say noes. The
procedure is being adopted as contemplated by Article-
73 of the constitution. Now if you kindly see agenda
No.6, it says the advisor to the Prime Minister on Finance
and Revenue to lay before the Senate, a copy of the
Money Bill. Sir do you have agenda No.6, advisor to the
Prime Minister on Finance and Revenue to lay before the
Senate, a copy of the Money Bill. There is no reference to
any Ordinance or anything we will go on what the
transmission is, the documents those transmitted from
the National Assembly, the lower House, in fact a Money
Bill has to originate in the lower House, in accordance
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with the provisions of the constitution. Now let us see
what Article-73 says, if you would be kind enough to see
Article-73, it says that, notwithstanding anything
contained in Article 70, a Money Bill shall originate in the
National Assembly. Provided that simultaneously when a
Money Bill, including the Finance Bill containing the
Annual Budget Statement is presented in the National
Assembly, a copy thereof shall be transmitted to the
Senate which may, within fourteen days, make
recommendations thereof to the National Assembly. The
National Assembly shall consider the recommendations
of the Senate and after the Bill has been passed by the
Assembly  with  or  without incorporating the
recommendation of the Senate. | do not know what the
controversy is, in fact......

Mr. Deputy Chairman: Senator Muzafar Sahib,
what the controversy is that it has come as an Ordinance,
it has not come as a Bill, basically that is what they are
objecting on.

Senator Syed Muzafar Hussain Shah: This is not an
Ordinance, you will go on the text of what has been
transmitted by the National Assembly of Pakistan. This is
what the Rules say, this is what the constitution says and
basically if a point of law is agitated that point of law is
never put to the House for vote. A point of law is to be
determined by the Speaker or the Chairman as he may
be, therefore, if it has been said that this is not the
Money Bill, look at that text that has been transmitted
from the National Assembly of Pakistan. The
nomenclature which has been mentioned in the
transmission is, a Money Bill presented before the
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National Assembly is being transmitted in accordance
with the provision of the Article-73. Therefore you as
Chairman a limited, Sir if you.....
(Interruption)
Mr. Deputy Chairman: Giving an explanation.
Senator Syed Muzafar Hussain Shah: Mr. Chairman! M.
Tangi Sahibis so intolerant, he has a chance, ask him to sit down.

(=Lis)
Voot Amaie St paper$higt 2G>

<+
(=dots)

¢ Uif you want?eL Stem-8: Al
(ebis)

Mr. Deputy Chairman: | want to run the House in
harmony,

how we are going to run the House? Yes.?‘bm:/l

Senator Syed Muzafar Hussain Shah: Sir, in fact you
have already given your decision when the Leader of the
House presented Item No. 6 and 7. You have already
announced that this be laid. It has already been laid.

Now thereafter, the proviso in relation to
recommendations will come into place in 14 days. | do
not know what is the point for agitation now, because
you have already decided that the Bill has been laid. Now
after it has been laid, what is to be done after that?

(Interruption)
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Mr. Deputy Chairman: Yes, yes, we are trying to
find a solution. There seems no solution right now, both
the sides resist...

J}U;/w,«»uoﬁf}‘l"The solution is, :J"zd/fj{:’
[xxxx] /u!ui”:ujZ[xxxx]S_,oLa @!r 4J4L ﬂ:u/:é_ Ul
ety ol s S Ut B ool U
(=dots)
| do not use such a:ufuf’u”f&fé_uﬁ“uf&"/d/f/‘%f

language.....
S TG ARG
Senator Sherry Rehman: | am also going to speak
for 15 minutes now. | am saying that look, there are two
things, we are very clear,
/?/ﬁ:‘avfz,/y/uu,l\/loney BiIIfLEEtzu““KArticle 73/71’2_&
‘er’Jy
This is my third term as a Parliamentarian, it may be
seventh term of the Leader of Opposition but hope it is,
because this is laid here, as Muzafar Hussain Shah, very
learned Senator said that look at the contents
“transmitted”. If you want to look at the contents
“transmitted”, this is our objection. Two objections, No.
1, then on the 28t December, it was Saturday, the House
was very much running, every Member was coming here
from the 1*" of January. If this was laid as an Ordinance,

if this was indeed laid as an:‘ay/é_u?ﬁu‘”f“agna{!
Ordinance over there, it should have come to one of the
Houses within 14 days as per the rules. It has to be laid

} “Expunged as ordered by the Chairman.”.
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within 14 days of the running of the House. Now this
House has been running, two issues, this House has been
running for a long time, it has been running for a month. |
don’t know when this thing became a Bill in the National
Assembly, whenever it did, it could have been and it
should have been transmitted here as a Money Bill,
P Wi Ut 2 &1 89 e - situation =%s 1
577:4‘-..1?&@ fu/é_ﬂ-uj%b,Billsful:w%gﬂljordinances

| will wait for a very learned Parliamentary-uj‘fv‘&"
Affairs Minister, may | perhaps learn a few more things.
That when an Ordinance becomes a Bill, it has to be
transmitted within 14 days, No. 1.

You need to tell us when this became a Bill in the
National Assembly, and when it is transmitted as the
contents are being discussed, OK, that contents are that
this will be a Bill. You have brought it here as an
Ordinance because you want to keep it alive as an
Ordinance in the field...

(Interruption)

Senator Sherry Rehman: Then why have you
brought it as an Ordinance? It should come here as a Bill,
it has to be passed as a Bill, it has to go through all the
requirements of a Bill.

(Interruption)
Senator Sherry Rehman: No, it has been. | am continuing

e bl U contents:_u;‘/ky/? contents JSUW L = 6 £
LTT.J“/;]insuItJh::g/:,T“gtfdﬁté_:,Tft-‘auﬁOrdinance
“And whereas it ,‘L{Jw)&(&?:uf@m@b@ff‘au%’{%ﬂ

is expedient to amend certain tax laws for the purposes”

115



as Leader of Opposition rightly pointed out, “that Senate
£ U _and the National Assembly are not in session.”

W WL S SIS el
these are the opening contents of this Bill, and this
cannot be laid here, you please take the laying back.

Mr. Deputy Chairman: Yes, Shah Sahib.

Senator Syed Muzafar Hussain Shah: Some
misunderstanding, that perhaps a fresh Bill or an
Ordinance is being laid in the Senate, it is not so, if our
friends and distinguished colleagues had any objection,
that on a holiday it was presented in the National
Assembly of Pakistan, that was the forum as a Lower
House to be able to get, the Bill was accepted by the
National Assembly. It has now been transmitted. Now the
point is what is the jurisdiction of the Senate? The Senate
can only look into what has been transmitted in the
actual form from the National Assembly. The National
Assembly has transmitted the figure and form of that is a
Money Bill, a Bill. The Senate does not have the authority
to pass any comments to say that this Bill is an
Ordinance. It cannot do so.

The position would be, the parameters of the
Senate including its Chairman, the limited powers would
be to place that Bill actually before the Senate, lay it over
here and ask for recommendations within 14 days. The
objections that are being made that this is being
presented as a fresh Ordinance, no, it is not so. This is a
misinterpretation. What is being considered by the
Senate, if a Bill actually transmitted from the Lower
House, therefore, our jurisdiction and our domain only is
limited to the provisions of Article 73, that if there is any
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objection, it should have been raised in the National
Assembly of Pakistan. But once the National Assembly
has transmitted it in the figure and form of a Bill, the
Senate has no jurisdiction to say that this is not a Bill, it is
an Ordinance. It is not an Ordinance. We are limited to,
being able to examine what has been transmitted to us
from the Lower House as contemplated by Article 73.

As you in your wisdom have already given a ruling
that the Bill basically is laid, it will now seek
recommendations within 14 days. There is no
controversy, there is absolutely no ambiguity.

(Interruption)

S Leader of the House«xx (I ‘:/é:u:”j-fvé;;" 0
_J._uj“a‘tgwu‘{Leader of the Opposition‘wig

..... ,:/d:”/L(TFor the record’s sake =14 4 2
(Interruption)
«JiesJsleader of the House:e®” 7255z
you have to wait. Yes.
€Uy a'kArticle 89 AU f T a KT

“(a) An Ordinance laid before the National
Assembly under sub-paragraph (1) of Paragraph ‘@’ of
clause 2, shall be deemed to be a Bill introduced in the
National Assembly.

(b) An Ordinance laid before both the Houses
under sub-paragraph (2) of Paragraph ‘@’ of clause 2,
shall be deemed to be a Bill introduced in the House
where it was first laid.”

Now, it was laid in the National Assembly, | don’t
have to explain. This is very unfortunate because my
learned Senators have been there, as they themselves
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say for two terms, three terms and five terms. So, | am a
rookie, | am first termer but still | have this in front of me
and the little English that | know. It says that the Bill
whenever it is laid, be it was an Ordinance, it was laid in
the National Assembly, it was laid as a Bill.

Now, that was transmitted to us by the National
Assembly, who are we to question their stationery? It
says, National Assembly of Pakistan, Parliament House,
Islamabad. From the office of the Secretary, Islamabad,
30" January, 2020.

Now, it says very clearly, subject is “The
transmission of the Tax Laws 2" Amendment Bill, 2019,
to the Senate.” The reference is of the 2019 because
when it was laid as an Ordinance.

_ujduf:)/}?g/f/)z&}? kdatey
Now, it says that “l have the honour to transmit here with a
copy of the Tax Laws”......
wélszélreadyizrquf O A
I simpled_ "¢ <_Liconfusion /ii"wt‘:g“/éf o L.«l}z:J/'f e
<l

R

| am willing to apologize in front of the whole House and the Galleries.
Ifitis proven.....

heis willingw‘g/qdyuwmqud R G
to. Yes.
Senator Syed Shibli Faraz: | am misinterpreting the laws,

o S5 s SRS

AV G 2GS

Sk g g blot it g il oS 2
Gz v lay o Houseu‘(u/Ordinanceﬁfuj‘a/,(:wujg/

118



22U A _‘a&ttyd/interpretation,:JArticle 89 _€x S mkxlay
G ATe pSunbg e« mlraUingies foia
Ordinanceu’{éi/President of Pakistan u’(_,eféndiscussion
_J1 lay ¥ National Assembly " Houses Uiy Z ¢
a3 g lay fl: Uz lay Udss S U1 £ L right
_u:’u'u;_c‘_/g"é!:.;‘/ug;mujé/@isapproval

OB - AN

Money Bi||_‘Lu::/&l/.J&UV“J/‘L&)E)L;ZZJL{?{A;,‘;%
- —>-U" L < 0§ L Ordinance President . Wcls 0b U~
Ordinance #-U: = Bill /J!_;,T?Lf&v Z National Assembly
L/:}/Wu-‘arlyn@/fﬂuwac;ﬁﬁdlg&‘abﬁdwresident
S 5o vl S Auly, Ul &%« National Assembly s St/
Ordinance in fieldm;_:ﬁ;dlc‘-t“/sign/?President Ordinance
< G/u’g e @ly % &1/ implementation LU sl e by
o~ Ordinances National Assembly /& G- L TOrdinances
fu/é_ﬁ_zf.u#lmé_ur"!:!nagreementul{uéulu!;m‘a’_nIay
érd/u’jlaé_Presidenti@ru‘)f}positionJOrdinancec.iu%b
Lu"d’u)l;BHIulaé/d/uOrdmance —,LiPresident £z«
S Ordinance oo fu‘ﬁ(/Pre&dent ul €<, Bill in fields s
;m/mfa_ur’!éa_nzfqu/:gﬁm:a_u/l_u"/wrthdraw
< National Assembly A Money Bill :K@T.‘a V& L
u’lPresident.f_,e.f;ﬁ;w_m‘ﬂ’ﬂuf/?JILLgn‘f{withdraw
House, resolution .,Qé/cui‘Housesu);;/;ggj“//;withdraw/
nf}::LJIIL"/JJ&/J!House:f;/disallowmgf move

119



u:}&%“iuﬂuﬁ'Senate of Pakistan,:y@/&%upfwi:ﬂ-‘abﬁ
J?L/?uufwgi/’/disallow/w:LUresolutiondwiuﬂﬁf:{i/
r_rightz_/wut"Lu/!_LZl:Cnufquationa| Assemblyzd_ /-
Z_de T e Ul iz s S OBIllo gt S S e 60
Senate of s < Ordinance # sl & TL Ul f Bill-< Bill - S
JIE B i <~ J Ordinance -2 A U Pakistan
So =5 u’l-é /" resolution move{.:ﬁ disapprovaly
S e oa i Uyl fuf’:i? = o s &T Ordinances
/qu%greementé.u/q Ordinances;g‘y/u:}agreement
< National Assemblyu:”.:;/JBillué_u:?!_ﬁqfwithdraw
JUW Uiy Swithdraw S e u:fz_/,w 7l’ui"“fu/£_ (7-“& Al
- sl fde ¥« Cabinet £ u;'/L& Cabinet meeting
fujizﬁ_ﬁ uj/l?nwithdraWcugmﬂﬁ uflyugLPresident
vg:Lu/l-L/uflayu{ufSenate of Pakistan#Ordinance
st e Fedoio sl e a2 e e
/!;/ch.simple majoritymujZ.@/Lu‘t;Ordinance,(9185
Jl < A& SOrdinance i< Bill . Sz ST e
& 4.2 Jresolution move S £ it St < L bxlay
g,{fl\/loney Billﬁful_‘a“u//g%):'gu/!é&iu;’iﬂlk’»‘u’:}
Money Bill National .13 Money Bill . /& . =Lz Lk
Kty - W ddiscuss i f’;d{f&@ ~ < btxmove ~ Assembly
ujffzﬁ,‘agfguu/l\/loney BiII:fL/Jag:ﬁujéLright
Joty SIU 1l ¥ Houses s U e A LUl Ui President % S
p?lfiresolution.{!/wHouse.,géfc;u:‘Housesu)ufunw

120



disapprove‘aué’é_/,wz/Ordinanceulﬁ-gbﬁfdis—approve
S -t Tl - Money Bill 2 2/ =L Billu1s £z v/
President of PakistanzOrdinanceuujgﬁ:c‘-interpretation
ui”Housesu}»_u:’m;i?ulu:’m{;.;l"arightKHousesu)uz-‘au@'g
U#n-< life 120 days Su < b”:lw”{ life &'t House .{lé/:_
ulc‘_L:CLw”/,liferéﬁiHouse resolution..géfc;u:”Houses
L L,/ iz rightédisapprovalik -« & /S disapprove s U
e F IS S i bl

' J!é_President‘u»'} &uzﬂgmf zc‘.gwwug:w A2
L/J!:flas a simple BiII_.»La)!/'d./“,gfj’-:'fug:w&'Ordinance
J by transmit Ul Sy Ul = Bill National Assembly:a"_T/
-u”f/disapprovefuﬂﬁfu;ui}powerzuga_m

(TP it g v oD

A lconclude s lo e aslo & 0 i

E ol Sen SArticle 89(2) Lt iz SV asb £ 2
Kol o) S

L PGS

!/lnzfujgﬂ-tala;power/Housesu)»::Jlf,yl?i/’%:’
President S0z & 26y Bill eat T UUBIll . SEL 27 _ A _Gright
Houses disapproveuss#Ordinance 1§, Ordinances
National U1t WA Kb L LAl & LS
L?’(.adBi”M;‘LU'}ﬂayd;f fwgﬁ‘,}gg:zwilﬂ_ui%ssembly
J! fuj Efﬁug+ Bill ubr“?‘g L“ntransmituu“/n Ve Ul
disapprove U1 £ JE B <k U lay UL < & Ordinance

121



ams-S_ T/ ¥ ¥ Senate of Pakistan.¢_ 7¥Ordinance-Z ./
/51c‘-‘L/l;U%’M,@):éwﬁu/’éxerciseuLaL(Tfright‘_ﬁu?right
f-uicf;disapprovefwﬂfc,ubl?JJ*'&//JZ; ERCINPR"
4 e _UBIll S 12 <122 right e ‘aCU/Houses Usright
President Ordinance S0 U2 & U -3 %lgtflay/Ordinance
,ffu:’disapprove(??ﬁufu
Mr. Deputy Chairman: Leader of the House.
9//¢y:£wL-,Constitutional provision::J!/'J./&,g/‘%:’
We _pd 1A Tl & oy Article 894 stlaw, rulegg/:,T.Lj"Y
are not going to waste the time of the House. We are not
;/J!}J.;,gf L < TUsbs ¥ going to waste our breath.

we all are sitting here representing a certain office, u;"(";
me as the Leader of the House, you as a Chairman. We

é_u:'_p/uf’agﬂ/'&ﬁg L ~are representing individually,
4L Jtime wastel & Sz $offer as Leader of the House
ng Joyiclear e ﬂfuu:ujé/gu.{!uf;/g LUz dufdu
my Minister is absolutely clear and so are my «Usclear
L rules and regulationse Tt By <UL £ % SSenators
Jl/{,u//@ /ggul’}{lz:;.LT(UM;/{,L%QVJlf/:)l'pj}:":/_tagalb/
65 Wt N S L U that is not our fault. gz Tissue
against the rules and regulations, against the u‘ak[é_(?
337 2\ T i< Constitution, against the traditions

then | think | should not bezauf’dﬁfu!f:fuﬂ&b»auuj
sitting here.
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Mr. Deputy Chairman: No, you should not leave
and just take a seat. Yes, Senator Nauman Wazir Khattak.

J(}}‘”?'..gg :,)l;lu(.;l’ui"!uf/’&g&r:/é:.,@gb P
..«guf':.’.ﬂ)fLui/{"(_/u/)igj':/d/jﬁ'”../b.«ecb})d/u%){,i-gu;/&@
lJOrdinance]/?Jlfrfujg/ijt]agfé'd“ru‘*uf-g@uf@r
Article u:"lu:'-um,«amguﬂﬁu:‘_ujz’_l?dzf!:/.m(/:;l?j L -
“An Ordinance laid fc‘-w:ufu"u;cw/ag%, clause 3
Sz 6 before the House shall deemed to be a Bill”.
An Ordinance laid in the Senate -q;wfrzéfl'f?urfu‘:_
/Zc‘-ﬁnuf’voting/?Law‘c‘.!ndw?&w‘Lu’zfibecomes a Bill.
;gdﬁ‘&7:ﬂi@uuuLf‘/":'i"c‘.L'/decideé_:,ﬁwwﬁ}uw;t’f
_ww{é/@,luﬁ’

Mr. Deputy Chairman: Senator Muhammad Javed
Abbasi wanted to say that there is a mala fide on the
Government’s part because it is not laying the Ordinance
in the Senate. First, it lays the Ordinance in the National
Assembly to make that a Bill and then transmits it to the
Senate as a bill.

Senator Nauman Wazir Khattak: It is the
prerogative of the Government.

Mr. Deputy Chairman: | know it is the prerogative
of the Government and he, too, understands that it is the
prerogative of the Government but he is voicing his point
of view.

Senator Nauman Wazir Khattak: That is his point of

view and | respect that but it is the prerogative of the
Government to do so.
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Mr. Deputy Chairman: No, but the Members have

the right to voice their concerns.

Senator Nauman Wazir Khattak: Yes, they have but
not after your Ruling.
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Why the House is being held hostage around this inutile

discussion? Money Bill is being confused with the general
Ordinances.

Mr. Deputy Chairman: The House stands

adjourned to meet again on Friday, 7" February, 2020 at
10:30 a.m.

(=bos)
Mr. Deputy Chairman: Leader of the House! will

you lay the Bill on Friday because both sides have
presented their opinion on it?

e 1L brlay & e ol Sz bt G T
-« &/ Resolution on Kashmirys?
Mr. Deputy Chairman: O.K, then we will suspend

the House for ten minutes.

(The House was then suspended for ten minutes)
(én@}ugu(&!}“J;ui)gf/’{e.,t}z:uwpéleJuw,u}L,a?;)
Resolution of the Senate of Pakistan on Kashmir Day

Mr. Chairman: Leader of the House, move the
resolution, please.

Senator Syed Shibli Faraz: Thank vyou Mr.
Chairman. The Senate of Pakistan reflecting the
sentiments of the people of Pakistan, salute the heroism
and valour of the people of Indian Occupied Kashmir on
this day of solidarity with Kashmiri people. Their
perseverance, steadfastness and determination to seek
freedom from the Indian colonial yoke is marked in
letters of gold in the annals of freedom struggle.
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The Senate of Pakistan resolutely rejects the Indian
illegal attempt to annex occupied Kashmir and urges the
International Community to uphold the United Nations
Resolutions that guarantee the Kashmiri people’s
inalienable right of self-determination.

The Senate of Pakistan demands that Prime
Minister Modi and his RSS cohorts who have unleashed a
reign of terror on the unarmed and defenceless people,
children, women and men of Indian Occupied Kashmir be
tried for crimes against humanity.

The People of Pakistan, Government and
Parliament will always stand firm like as a rock with their
Kashmiri brothers and sisters in their just cause until the
resolution of this conflict according to the wishes of the
Kashmiri people.

India’s belligerence is a grave threat to both
regional peace and global stability. International
Community must take note as well as action against this
open repudiation of UN Resolutions.

The Senate of Pakistan assures its support to the
people of Kashmir in the struggle for their inalienable right to
self-determination every step of the way.

Mr. Chairman: | now put the resolution before the
House.

(The resolution was adopted)
Mr. Chairman: The House stands adjourned to meet again on
Friday, the 7" February, 2020 at 10:30 a.m.

[The House was then adjourned to meet again on Friday, the
7t February, 2020 at 10:30 a.m.]
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