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Actr, Ordiunccs, President'e Orihrs anil Regulaflonr

NATIONAL ASSENIBLY OF PAKISTAN

Islnmabad, the 4th lanuary, 1977

The following Acts of Parliament received the assent of the President on
the 3lst December, 1976, and are hereby published for general infornration:-

ACT No. LXXXI oF 1976

An Act to provide measures lor conlrolling and regulating lhe Jtandards of
service and amenities lot tourists in hotels and restaurants

IVHEREAS it is expedient to provide measures for controlling and regulating
the standards of service and amenities for tourists in hotels and restaurants and
for matters ancillary thereto or coDnected therewith;

AND wHEREAS the Provincial Assemblies of the Punjab, Sind and Nonh-
West Frontier Province, and Parliament, exercising the powers of the frovincial
Assembly of Baluchistan urder Article 234 of the Constitution of the Islamic
Republic of Pakistan, have passed resolutions under Article 14.1 of the Constitution
to the effect that Parliament may by law regulato the standards of service and
amenities for tourists in hotels and restaurants;

It is hereby enacted as follows:-

1. Shor{ title, atenl application anil commencement{l) This Act may
be called the Pakistan Hotels and Restaurants Act, 19'76.

(2) It extends to the whole of Pakjstan.

(3) It shall'apply to all the hotels and restaurants in Pakistan.

(4) It shal come into force at once.

(l )

[213 Bx. Gaz.]
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(2) In particular and without prejudice to the generality of ths foregoin!'
power, such rules may provide for all or any of the following matters, namely:-

(a) regulation of the conduct of any prson in the Territorial Waters, tle
Contiguous 7-,or.e, the Continental Shelf, the Exclusive Economic
Znte ot any other maritime zone of Pakistan;

(b) regulation of the exploration, development, exploitation, conserva-
tiou and management of ttre resources of the Contitrontal Shelf;

(c) regulation of the exploration, development, exploitation, conservation
and manag€metrt of the resourcrs of the Exclusive Economic Zore;

(d) regulation of the construction, maintenance and operation of artificial
islands, oft-shore terminals, installations and other structures and
devices referred to in s€ction 5 and section 6;

(e) preservation and protection of the marine environment and prevention
and control of marine pollution;

(f) authorisation, regulation and control of the conduct of scientific
tesearch ;

G) fees in relation to licences and letters of authority referred to in sub-
section (3) of section 5 and sub-section (3) of section 6 or for any
other purpose i or

(h) any matter incidental to any of the matters specif.ed in clauses (a)
to (c).

ACT No. LXXXIII oF 1976

(27s)

An Aa lurther to antend the Regulqlion of Mines and Oil-fields and Mineral
Development (Government Conlrol) Act, 1948

T y'HEREAS it is expedient further to amend the Regulation of Mines and
Oil-fields and Mineral Development (Government Control) Act, 1948 ()LXIV
cf 1948), for the purposes hereinafter appearing ;

It is hereby enacted as follows:-
l. Short tifl€ atrd commencement -(l) This Act may be called the Regula-

tion of Mines and Oil-fields and Mineral Development (Goverrment Control)
(Amendment) Act, 1976.

(2) It shall comc into force at once.

2. insertion ot new sections 3A anil 38, Act X) Y of 19.E.-In the
Regulation of Mines and Oil-fields and Mineral Development (Government
Contro.l) Act, 1948 (XXIV of 1948), hereinafter referred ro as rhe said Act,
after scction 3, the following new sections shall be inserted, namely;--

" 34. Productiou sbaring agrement -(1) Notwithstanding anything oon-
tained in any other law or rules for the time being in force, rhe President
may enter into an agreement with any company, whether incor.
lnrated ir Pakistan or outside Pakistan, for the grant of a licence or
lease to explorc, prospect and mine petroleum on the basis of a
Production Sharing Agreement and on such Erms and conditions as
may be agreed upon between the Federal Covernment and the com_
Pany.

\i

I
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Gw)
Notwithstanding anythiog contained in the Income-tax Act, 1922 (Xl
of 1922), a company with which an agreemeot such as is referred to
iiq sub-section (1) is for the time being in force shall not be liable
to pay tax oB its iocome, profits or gains.

Concessims to petrolcum exploration companies{l) Notc/ithstanding
anything coutained in any other law for the time being in force,
every company, whether incorporated in Pakistan or outside Pakistan,
to whom a licence or a lease to explore, prospect and mine pet-
roleum is ganted under this Act, not being a company such as is
ref€rred to in sub.section (1) of section 3,A, shall be entitled to
the con@ssions sperified in the Schedule in addition to ary con-
cessions for the time being admissible to it under any other law or
the rules made under this Act.

The Federal Government nay, by notifcation in the official Gazetk,
amend the Schedule so as to add any concessions thereto or to improve
any concessions therein. ".

(2)

38.

(2)

3. Addition of Scheilule, Acl XXIV of 19tl8.-In the said Act, after sec-
tioa 6, the following Schedule shall be added, namely:-

" SCIIEDULE
(See Section 38)

L Aly provisions of the rules made under section 2, or of any amendment
ir the Income-tax Acl, 1922 (XI of 1922), hereinafter referred to as the Act,
made after the effective date of an agreement for the grant of a licence or le-tse
to explore, prospect or mine petroleum, which are inconsistent with the terms
of the agreement, shaU not apply to the extent of such inconsisteD4y to a mmpany
which is a party to the agreement.

2. Royalty shall be charged at a fixed rate of l2l per c€nt of the well-head
value and shall form part of the sum of lNyments to the Federal Government
and taxes on income which shall neither be more than 55 per c€nt nor less
than 50 per cent of the profits or gains before deducti6n of " paymetrts to tbe
Government " referred to in sub-rule (2) of rule 4 of the Second Schedule to
the Act, hereinafter referred to as the said Schedule.

3. Before commencement of commercial production of petroleum, any ex-
penditure on searching for, or cn discovering and testing, a petroleum deposit,
or on winning access lheretc, allocable to a surrendered area and to the drilling
of a dry hole, shall be deemed to be lost at the time of the surrender oI the
area or the completion of the dry hole, as ttre case may be, Ior the purpose
of the Second Schedule to the Act. Such lost expenditure shall be allorved in
one of the trvo ways mentioned in sub-rule (1) of rule 2 of the said Schedule.

4. In addition to the net profits, the anount charged in annual linancial ac.
counts on account of additional allowanc€ admissible under rule 3 of the Second
Schedule to the Act, and depreciation at such rate as may be agreed upon bet-
ween the hesident and a licensee or lessee, which is a company incorporated
outside Pakistan, .including its assignee, shall be allowed to be remitted and
retained abroad, proyided that the aggregate amount of such additional allov-
ance and depreciation does not exceed an agreed percentage of the investment
in assets otr which depreciation ls charged.

5. The value of crude oil for purposes of royalty and income-tax shall be
calculated on the basis oI the price realised in transactions with pwchasers other
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than the subsidiaries or affiliates of the liccnsee or lessee, including its assignee,
and in case of transactions with a subsidiary or an amliate, the value shall be
calculated on such basis as may be agreed upon between the Federal Govern-
ment and the licensee or lessee.

6. The income derived by the licensee or lessee from lhe use of any surplus
capacity of its pipeline by any other licensee or lessee shall be assessed on ihe
same basis as its income from petroleum produced by it from its conc€ssion
area.

7. A lic€ns€e or lessee which is a company incorporated outside Pakistan,
including its assignee, shall be allowed to export its share of ptroleum after
Ee€ting such portion of the internal requirement of Pakistan as may be agreed
uPon,

8. Sale proceeds of the share of petroleum exported by a licensee or lessee
which is a company incorporated outside Pakistan, including its assigne€, shall
be allowed to b€ retahed abroad aod to be used freely by it, subject to the
condition that it shall bring back such portion of these proceeds as is required
to mc€t its obligations under the lease.

9. No customs-duty or sales tax shall be levied on the inport of machinery
and equipment specified in the agreement for the purposes of exploration and
dkilling prior to commercial discovery.

10. A concessionary consolidated rate of 5{ per cent customs-duty ad valorem,
including sales tax and any surcharge related tbereto, shall be charged on im;nrt
of machinery and equipment required for development of each comnercial dis-
covery unll twenty-four months lrom the efiective date of the mining lease grant-
ed with respect to each such discovery, and thereafter the normal rato of
sustoms-duty, sales tax and any othe.r duly shall be applicable.

11. Foreiga nationals employed by a licensee or lessee or its contractor shall
be allowed to import commissary goods free of customs-duty and sales tax
to the extent of $ 550 per annum, subject to the condition that the same shall
not be sold or otherwise disposed of in Pakistan.

12. Foreign nationals employed by a licensee or lessee or its cotrtractor
shall be allowed to import used and bona fide personal and house-hold effects.
excluding motor vehicles, free of customs-duty and sales tax subject to the
condition that the same shall not be sold or otherwise disposed of in Pakistan.

13. Forelgn nationals employed by a licensee or lessee or its contractor shall
not be charged income-tax for a penod of three years from the date of their
arrival in Pakistan in accordance with, aDd subject to the provisions of, clauscs
(xii ) and (xiiia) of sub-sectron (3) of section 4 of the Act as in lorc€ on the
efiectivc date of the agreement with the licensee or lessee.

14. The data in respect of areas surrendered by a previous licensee or lesw
sha[ be mad€ available for inspection to a prospective licensee free of chargc.

15. Initial participation by tbe Federal Gowmmeot in exploration shall bc
to such exteDt as may be agreed upon between the Federal Governmeot alld the
licensee. ".

1

4. Repeal.-The Regulation of Mines and Oil-fields and Mineral Develop-
EcBt (Government ControD (AEendment) Ordinance, 1976 (XLry of 19?6), is
hereby repealed.




