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The following Act of Parliament re.eiyed the assent o[ the President on
the l9th July. 1976, and is hereby published for general infiornration:--
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LII oF 1976

An Act to provide for the lornation, working ond protnotion of cooperqlive
fattirrg

WHEREAs it is expedient to provide for the formation, working and pro
motion of co,operative farming and setting up of allied agro-based industries on
the basis of self-help and mutual aid amongst the farmers and mattc'rs ancillary
thereto or cotrnected therewith:

AND wHEREAS the Provincial Assemblies of the Provinces of Baluchistan, the
North-Wcst Frontier, the Punjab and Sind have passed resolutions under clausc
(l) of Article 144 of the Constitution of the Islamic Republic of PakistaD to the
effect that Parliametrt may, by law, regulate the formation, working and promotion
oI co-oprative farming and setting up of allied agro-based industries cn thc
basis of self-help and mutual aid amongst the farmers;

It is herebv etracted as follows:-

CIIAPTER I
PRELIMINARY

l. Shoft title, exl€nt atrd comm€nc4m€rt (1) This Act may be called
the Co-operfltive Farming Act, 1976.

(2) It extends to the whole of Pakistan.
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(3) It shall come into force at once.

2. Ad to oyerride other laws.-The provisions of this Act and the rules
shall have effect notwithstanding anythrng coDtained in the Cooperative
Societies Act, 1925 (Act VII of 1925), or in any other law for the time being
in force relating to the rights of landlords and tenants.

3. Deffdlions.-In this Act, unless there is anyhing repugnant in rhe
subject or context,-

(a) 'agricultural year'has the same meaning as i[ the West Pakistan
Land Revenue Act, 1967 (W. P. Act No. XVII of 1967) I

(b) 'bye-laws' means bye-laws registered under tbis Act ;

(c) 'cohmitt€e ' means the managing committee of a society ;

(d) 'co-operative farm' means the total land pooled by the rnembers of a
society ;

(e) 'Dstrict Co-operative Council' means a District Co-operative Council
formed under section 39;

(f) 'District Co-operative Federation' means a District Co-operative
Federation of Co-operative Farming Societies formed under section 35 :

(g) 'member' means a member of a society ;

(h) 'National Co-operative Council'means the National Co-operative
Council constituted under section 43,'

(i) 'nation building department' means the departmetrts which the Pro-
vincial Government may, by notification in the ofiicial Gazette,
designate as such for the purposes of this Act;

(j) 'net profits' meaDs net pmfits as defined in sub-section (3) of section
87C of the Companies Act, 1913 (VII of l9l3);

(k) 'office-bearers' means the Chairman, Vice-Chairman, Secretary and
Treasurer of a Committee ;

0) 'prescribed' means prescribed by rules ;

(m) 'produce index units' means the measures in terms of which tlre
mmparative productivity of an area of land of a particular kind in
a lnrticular assessment circle or area is computed and expressed
for the purposes of the schemes relating to the re-settlement of
displaced persons oD land and, in resp€ct of any assessment circle
or area where no such units have been determined. such nreasures
as may be prescribed;

(n) 'produce ilcome' means the total income derived from alt earnings
of the co-of,erative farrn before deducting aDy expenses;

(o) lProvincial Cqoperative Council, means a provincial Co_operative
Council formed under section 41 ;

@) 'Provincial Co-operative Federatioo' means a provincial Co.operative
Federation of Co-operative Farming Societies formed under section 37 ;

(q) 'Registrar " meals a person appointed to psrform the duties of
Regiskar of Co-operative Socieiiis under th; Co_operative Soci;de;
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Act, 1925 (Act VII of 1925), and i-ncludes an ollicer authorised by
Govertrment to perform the duties of Registrar utrder this Act;
'rules' means rules made under this Act;
'society' means a co-operative farming socicty registered under this
Act ;

'tenant' means tenant as defined in the Punjab Tenancy Act, 1887

@unjab Act No. XVI of 1887) ; and

'value' in relation to land, means the value as eyaluated under
section 13.

(t)

(u)

CIIAPTER II
RX,GISIRATION OE SOCIETIBS

4. Conditions oI reg[shation"--(I) A co-oprative farming society which
fu161s the following conditions may apply to the Registrar for registration under
this Act, namely :-

(a) it consists of not less than twenty members;

O) the total land pooled by its members is-
(i) in the case of the Provinces of Baluchistan, the Punjab and Sind.

not less thao five hundred acres: and
(ii) in case of the North.West Frontier Province, not less than three

hundred acres ; and

(c) the lard pooled by its members forms one contiguous farm.

(2) An application under sub-section (1) shall be made in such form, and
be accompanied by such documents, as may be prescribed.

5. Procedure of regishalion.-If, after makhg such enquiry as he considerr
oecessary, the Registrar is satisfied that a co-oPerative farming society applying
for regishation is eligible for registration under this Act, and that the bye-laws
groposed to be frame.d by it are not inconsistent with any of the provisions of
this Act, or the rules, he shall register it, and its bye-laws, within fifteen days
frorn the receipt of its application.

6. Evidence of registration.-A certifrcate of registration signed by the
Reistrar shall be conclusive evidence that the society meltioned therein is duly
r€istered, unless it is proved that the regisEation of the society has been cancclled.

7. Ametrdment of the bye{aws of a society.--(1) No amendment of the bye-
laws of a society shall be eftective unless it is regist€red with the Registrar.

(2) If the Registrar is satisfi.ed that an ametrdment of the bye.laws proposed
to be made by a society is not itrconsistent with any of the provisions of this Act
or the rules he shall register the amendment.

CHAPTER IIl
MEETINGS

8. General meeting.-Every society shall call an anlual general meeting of
its members and not less than one other general meeting in an agricultural year.

9. Special general meeting.-U) On a requisition signed by not less than
oDe-fifth of the total number of members of a society, the Chrirman shall call a
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slrccial gcnejal meeting ot the society within tbirty days of the receipt of the
rcquisition

(2) If the Chairman does not call the meeting within the timg specified in
sub-soction (1), the Registrar shall direct tbe Chairman to call the mceting
within a period of seven days and, if the Chairman fails to do so, may himself
call the mccting.

CIIAPTER IV
IIIANAGING COMMITTEE AND RIGETS AND LIABILITIES OF

MEMBERS.

10. Msnagitrg committee of a society.--(1) Each membcr shall have one vote
irresp€ctive of the area of the land pooled by him; provided that in case of a
deceased member atl his heirs who want to remain members shall be registered
and shall have tbe rigbt to vote.

(2) The mcmbers shall, in their arnual general meeting, elect, by majority
cI Yotes,-

(a) a managing committee consisting of not less than seven and not more
than eleven members. including the office-bearers: and

(b) one represenLative for the District Co-operative Federation.

(3) A member of a committee, including an oftce-bearer, and the
representative shall, unless he resigns or is removed from office earlier. hold office
for a term of two years.

(4) No member of a committee or an office-bearer or the representative shall
hold office for more than two consecutive tenns.

(5) Subject to such derisions, if any, as may be taken in a general meeting
o[ a society, the management of the affairs of,a society shall vist in the com-
nrittee.

(6) A member of a committee, including an office-bearer or rhe repre-seltatiye,
may be removed from office by a resolution passed by a majority -of the total
number of mcmbers of a society in an annual general meeting or a meeting re-
quisitioned for this purpose by not less than one-tbird of the total Dumber of
members.

(7) Aay member of a committee, including an office-bearer, may by writing
under his hand addressed to the Chairman, resign his office.

ll. Pooling of land.-(1) Every member shall, subject to the provisions oI
clause (c) of sub-section (l) of section 4, pool his entire holdjng withoui affecting
his ownership of the holding in any way :

Provided that a member or group of members ownhg a subsistence holding
may retain for his or their personal use an area nod exceeding--

(a) in the case of Baluchistan. two acres: and
(b) il the case of the other Provinces, one acre:

Provitled further that a member or group of members pooling more than a
subsistence holding may retain ftrr his or their personal use iuch area not
excccding-

(a) in thc c.rsd ol Baluclristan. lour acr.j , ard
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(b) in the case of the other Provinces, two acres;

as may be determined by the committee : .

Provided furtJrer that the location of the area to be so retlined may be
deterEinqd by the committee :

Provided further that a member owning less tbatr a subsistence holding
shall not be entitled to retain any land for his personal use.

Explanation.-lt this section, 'subsistence holding' shall have the same
mcaning as in the l-and Relbrms Regulation, 1972.

(2) AI laad pooled for a co-operative farm by members shall, for tbe
pur;nses of management, vest in the society.

12. Liability oI members.-The liability of a member shall bc tinritf,d to
the value of the land pooled by him.

13. Evaluetion ot land, etc,--(l) The land pooled by each member for a co-
operative farm shall be evaluated by the Managing Committee according to its
quality and area on the basis of produce index units.

(2) ft any land pooled by a member for a co-operative farm coDtains
orchards, pontls or any other immovable structures, the value of the orchards,
ponds and other struclures shall be assessed by the Managing Committee and
added to the shares of such member :

Provided that trees other than orchards shall conlinue to be the propefty
of the membcr and the value thereof shall not be asscssed or added to his
share :

Provided further that, if the committee decides to remr)ve such tre€s or
6tructures standiag on any land, such trees or structures shaii be removed on
palmetrt to the owner of such land of such compensation as may be deterEi[ed
by the committe€.

14. Withilrawal from member$ip,-(1) A member who has bern a membcr
:f a society for not less than three years may, by notice under bis hand
addressed to the Chairrran and delivered to him by the tbirty-first day of
lvlarch in any year, withdraw from membership of the society.

(2) Where, due to the death of a member, tbe rights and liabilities of the
member devolve upon his legal hqirs or successors and any of the heirs or
su@essors is a minor the rights and liabilities of the miDor shall be the righs
and liabilities of his guardian until such time as the minor attains majority.

(3) A minor refered to in sub-section (2) may, after he attains majority,
withdraw from the membership of the society in the manner provided for in
sub-section (1) if the land owned by him has formed part of the co-operative
farm for not less than three years.

(4) On a member withdrawing ftom the membership of a society -
(a) he shall cease to be member on and from the fust day of July foltow-

ing the day on which he gives notice of his withdrawal;

(b) the land pooled by him shall revert to him on the aforesaid day
subi$t to any elcur,rbrance. that may bave been created on it by
the socieq.r, to such r:xtent as may be detemdned by the socicty;
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(c) he shall not be entitled to any share rn the Development Fund or to
any right or interest in anything established or purchased out of that
Futrd ; and

(d) he shall pay to the society, towards the cost of tubewells installed,
residential houses, sheds or other structures raised, or improvements
done, on h.is land by the society, such amoltnt, and in such ma ler,
as may be determined by the soci€ty.

(5) As soon as may be after a person ceases to be a member, his name
shall be notified to the Registrar for removal from membership.

15. Adnission ot new mombers.-(l) Subject to the other provisions of this
Act, a committe€ may admit to the membership of the society any owner of
land who pools his land:

Pro\,ided that no owner of land shall be so admitted exc€pt after the closc of
the agricultural year during which the society is registered.

(2) As soon as may be after an owner of land is admitted as a member under
sub-section (1), his name shall be notified to the Registrar.

CHAPIER V
PRTVILEGES AND LIABILITIES OF SOCIETIES

16. Societi€s to be bodies coqlorrte-A society shall be a body corporate
by the name under which it is registered, having perpetual succcssion and a
common seal, with power to hold property, both movable and immovable, and
shall by the said name sue and be sued.

17. Oftce ol society.-Every society shall have its omce at such plac€
within tbe co-operative farm as it may decide.

18. Co1l5l of Ad, eic., to bc o't 3 to foaocfoo-Ercry society shall keep
open to inspection at all reasonable times at the registered address of the society,
free of charge,-

(a) a copy of this Act,

O) a copy of the rules goveming such socidty,

(c) a copy of the bye-laws of such society, and

(d) a register of its members.

(256,
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t9. Liability itr respect of cncumbrances on hniL-Where the land poled
by a member is subject to any encumbrances, such encumbrances shall continue
to be the liability of such member.

20. Audit anil acc$Im6.-{1) The accounts ot a society shall be maintained
in the prescribed manner, shall be audited every year by anr auditor or auditors
appqinted at each Annual General Meeting out of a list of auditors prepared by
the Registrar and shall be laid bofore the Annual General Meeting foi adoption.

(2) An auditor under sub-scction (1) shall have power-
(a) to summon at the time of audit any omcer, agent, servant and member,

past or present, of the society whom he has reason to believe can give
materiai information in regard to any transaction of the society or the
management of its afiairs I and
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(b) to require the production of a book or document relating to thD aftaift
of, or any cash or security belonging to, the society, by the offic€r,
agent, servant or member believed by the auditor to be in possession
of such book, document, cash or security.

(3) Al auditor appointed under sub-section (1) shall hold omce uutil. the next
Annual Ggneral Meeting and shall paid such fees as may be determined by
the Annual General Meetitrg.

21. Transler of inlerest on death of a member.-On the d€rath of a member,
Lhe rights, interests and liabilities of the member shall devolve on the lcgal heirs
or successors of the member and such legal heirs or successors shall become the
nembers of the society in place of the deceased member.

CHAPTER VI

PROPERTY AIID FUNDS OF TEE SOCTETY

22. Asseh oI the Society.-(l) A society shall have its own assets consistlng
of jts properties built or acquired out of the Development Fund and such funds
and properties as may be prescribd.

(2) A society may purcbase any land or other property for the purtr oses
of setting up its office or any agro-based industry or for such other proj€cts ol
public utility.

(3) Subject to such limits as may be prescribed, a society may, in so far ar
may be necessary for the purposes oI the society, borrow money on the scurlg
of its property or of land forming part of the co-operative farm.

(4) Where a society borrows money on the security of its property and also
of the land forming part of the co-oFrative farm, the societ! shall, a,s far as
practicable, repay the loatr obtained by it on the security of such Iand in priority
to the other loans.

23- Provisions for Reserve Fund, Development F-mil and ofrer orFnses.-
(l) Every society shall maintain a Reserve Fund and a Development Fund.

(2) The Resewe Fund shall be utilized to meet natural calamities affecting
the co-operative farm or other property of the society and for such other purposes,
and in such manner, as the committce may determine.

(3) The Development Fund shall be utilized for the development of the
co-operative farm and establishment of agro-based industries, bospitals and schools
ald for such other purposes as may be determined by the society.

(4) Every society may recover from the produce incomc of the co-operative
farm sumcient amount to me€t its ofrce expenditure, for the contributioD it has
to make to the District Co,operative Federation and for the pa.'metrt of fees to
the auditors and of such travelling allowance and daily allowance to its represeDta-
tives for attending meetings of the District Co-operative Federation as it may
from time to time determine.
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Z. Disftibution of proiluce income oI co-operatiye [rrm.--Out of tlc pro.
duc€ income of the co.opcrativs farm the direct cxperrses on account of agri-
cultural inputs, including seeds, fertilizers, pesticides. warer cliarges, land revenue,
maintenance of tractors, tubewells farm animals and agricultural ilrrplemc,rts,
consumption of electricity, depreciation on fixed assets and the expenses referred
to in sub-section (4) of section 23, shall first be deducted and the balance shall
be distributed as follor*s, namely:-

(a) not less tban five per cent each for the Reserve Fund and Develop-
meht Fund shall be set apart; and

(b) of the remaining amount, forty lxr cent shall be disEibuted amoDgst
the members in pro;nrtion to the value of the land pooled by them
and sixty per cent amoogst the workers, including working members,
and other sta.fi working on the farm according to the quality and
quantity of the work done,,as determined by the committee.

25. Distsibution of profits.-The net proflts of a society from sources other
than the co-op€rative furm shall be distributed as ibllows, tbat is to say,---

(a) one-third shall be set apart for credit to the Deyelopment Fund and
repayment of loans, in such proportion as may be deiermined by tho
socidy ; and

(b) the remaining two-thirds shall be distributed amongst the membcrs
in proportion to the value of the land pooled bv them.

26. Rfuhts of tetraDts, etc.-(l) The tenants of the land pooled by a m€m-
ber for a co-operative farm shall stand ejected from such land upon its being so
pooled.

(2) The tenants ejected from any land by virtue of sub-section (l) shall bc
givcn preference in providing employment on the co-operative farm or in the
agro-based industries of the society and, if a member withdraws from the society
or the society is wound up, the tenaocy rights of such tenants shall stand rcstored.

CTIAPTER VII

LIQTJIDATION A}{D WII\DING UP

27. Wfuilir8 up.-(1) If oue third of the total number of members of a society
ipply to the Chairman of the District Co"operative Federation for winding up
tltc society and the Chairman, after such enquiry as he may deeur Et, is of the
opitrion that the society ought to be wound up, he may issue an order directing
it to be wound up, and when necessary may appoint a liquidator for the purpose
from amongst tle members of the District Co-operative Federation and 0x his
remuneration.

(2) A copy of an order passed under sub-section (l) shall be sent to thc
Registrar.

28. Winiling up if membership is reduced.-(l) Where the membership of a
society is reduced to less_ than twenty members or the area of the co-operatiye
farm is reduced to less than the minimum area specified in clause (b) df sub-
section (1) of scction 4, the Chairman of the Dstrict Co-operative Federation may,
after allowirlq the.sociely a period.of sjxty days to make up the deficiency by
order in writing dircct that the society be wound up, and when necessary, may
appoint a Iiquidator for the purpose from amoDgst the members of the Districi
Co.op;rative Fcderatioa and fir his remuneration.
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(2) A copy of an order passed under sub-se.tion (l) shall be sent to ths
Registrar.

29. Efiect of winding up.-Wlen a society is wound up-
(a) the standing crop of the co-operative farm shall be harvesicd and

the produce income distributed iI accordance with t}le provisions of
this Act :

(b) the laDd comprisirrg thc co-operative farm shall revert to the members
together with improyements, if any, made by the society and sub.
ject to the encumbrances, if any, created thereon by the society and
subject to payment by each member of the cost of such inrprove.
ments on his land as at the time of the winding up :

(c) after all the liabilities of the society have been met, the assets of the
society, including the Reserve Fund, shall, subject to clause (d), be
divided amongst the members in proportion to the value of the land
pooled by them ; and

(d) the hospitals, schools and other social itrstitutions, if any, established
by the society shall stand transfefied to, and vest in, the District Co-
operative Federation and shall be managed by it in accordance with
schemes prepared by it and approved by the Provincial Co-operative
Federation.

30. Powei of Chairman of Disiicl Co-operative Federation co Nss€ss

damege.-Where, in lhe course of the windirg up of a society, it appears that
Bny person who bas taken part in thc organisation or managemetrt of the society
or any past or preseut member or office-bearer of a committee or officer of the
society has misapplied or retained or become liable or accountable for any
money or property of the society or has been guilty of breach of trust in rela.
tion to the society, the Chairman of the District Co-operative h-ederation mav,
of his own motion or on the applicatioD of a liquidator or any other interested
person, hold an inquiry into the conduct of such person, member or officer and
make an order requiring him to repay or restore the money or property or
any part thereof respectively with intercst at such rate as the Chairman thinks
just, or to contribute such sum to the assets of the society by way o[ compen-
sation in regard to the misapplication, retainer or breach of trust as the Chair.
man thinks just.

31. Bar of suit.-Save as is otherwise provided in the Act, no civil
court shall have jurisdiction in respect of any matter arising out of any proceed-
ings under this Act or connected with the winding up of a society nor shall
any suit or other legal proceedings lie or be proceeded with asainst the society,
exc€pt by the leave of the Chairman of the Provincial Co-operative Council and
subject to such terms as he may impose.

32. Arbi&rtion.-(1) If any dispute with regard to the business of a society
other than a dispute regarding disciplinary action taken by the society or its
committee against a paid servant of the society, arises-

(a) between the members or past members of a society, or persons
claiming through a member or Imst member : or

' (b) between the members or past members or persons so claitring and
any past or Present ofrce-bearer; or
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(c) betwecn thc society or its committee and auy past or present
member of ttre society; or

(d) betw€cn thc society or its committee and any past or prescnt offict-
bcarer of the sociery :

it shau be reported to the Chairmao oI the District Co.operative Fedcration, who
chall rcfer it for decision to not more than tbree arbitrators appoint€d by him
fiom amongst the members of the District Co.operative Federation.

(2) Aly party aggrieved by the award of the arbihators uader sub-section
(l) may, within one month of the date of the communicatiotr of the order,
prefer an appeal to the Distriot Judge.

(3) Thc award of arbiEators, or an award passed in al4,eal by fte District
Judge under sub-sectiotr (2), shall, subject to the provisions of seotion 54, be
final and shall not be liable to be called in question in any couri.

33. Attachment b€forc sward.-Whcre a dispute has be.en referred to arbi-
trstion under section 32 and the arbitrators are satisfied on inquiry or otherwise
that a party to such arbitration is, with intent to delay or obstruct the execution
of any award that may be made, about to dispose off the whole or any part of
his propcrty, the arbitrators may direct the conditional attachment of the said
property and such attachment shall have the same eftect as if made by a com.
pctent civil court.

34. Recoveries ot due-Every award made under section 32, every order
passed in appeal under that section, and every order passed under section 5
shall be dcemed to be a decree of a civil court and shall be executed in the same
Earlner as a decree of such coud.

C}IAPTER VTII

FEDERATION OF TIIE SOCIETItr,S

35. Dtseid Co-operative Federation.-(l) In each district in which not less
than two societies are in existence, there shall be formed a District Co-operative
Fcdcration of Co-olrrative Farming Societies which shall cotrsist of one re-
presentative from each society in the district.

(2) Each District Co-operative Federation shall elect at its general mectitrg
its office-bearers, itrcluding the Chairman, two representatives for the Dstrict
Co.operativo Courcil ald one representative for the Provincial Co-operative
Federation, proyided that till such time as the requisite number of representativos
mcntioned in sub-sertion (1) are available, two or more represeniatives shall
carry out the responsibilities of all the required omc€-bearers.

(3) Thc office-bearers, including the Chairman, and reprcsentatives shall
hold officc for a term of two years.

(4) A representative for a District Co-operative Council or a provinsial
Co-opcrativc Fcderation may, by wdting under his hand addressed to the
Ctrairman of the District Co.operative Council or, as the case may bc. thc
Provincial Co-operative Federation, resign his office.

(5) Thc- District Co-opcrativc Fedcration may make bye-laws relating to its
EGdtiDg rnd procedure and tle performaacc ot its functions.
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36. Frmil and funclions ot Dislrict Co-operative Fcilerafion -(l) A District
Co-operative Federation shall have a fund to wblch shall be credited thc contri-
butions received by it from the societies and out oJ which shall be defrayed the
contributioEs it shatl make to lhe Provincial Co-operative Feduation and tho
officc and other expenses of the District Co-oPerative Federation'

(2) A DisEict Co-operative Federation shall deal with mattcrs of mutual
interest to the societies itr the district and make re.commendations to the District
Co-operaiive Council on matters with which the Provincial Govcrn-Eent is
concemed.

37. Provincial Co-operative Fed€rarion.---(l) There shall bc formed io each
Provincr a Provincial Federation of Co.operative Farming Societies which shau
consist of one represenlative from each of the Distdct Co-operativc Federatioos
within the Province.

(2) F-ach Provincial Co-operative Federation shall ele.t in iB general meetiog
its oEce-bearers, including the Chairman, five representatives for the Provinsial
Co-operative Council and one representative for the National Co-operativc CouBciL

(3) A representative shall hold office for a term of one year.

(4) A representative for a Provi-ncial Co.operative Council or the National
Co-operative Council, may, by writing ulder his hand addressed to the Chairman
of the Provincial Co.operative Council or, as the case may be, the National Co-
operative Council, resign his office.

(5) The Provincial Co-operative Federation may make bye-laws rclating to
its Eeeting and procedure and the performance of its functions.

38. Fund atrd futrctiotrs of (he Provincial Co-operative Feal€ntion.-{1) A Pro-
vincial Cooperative Federation shall have a fund to which shall be creditcd thc
contributions received by it from the District Co-operative Federations aad ant
of which shall be defrayed its office and other expenses.F-

(2) The fuoctions of the Provincial Co-operative Federation shall be to dcal
yith matters of mutual interest to the societies in the Provi-nce and make recom-
mendations to the Co-operative Council on matters with which the Provincial
GoverDment is concerned.

39. IXshict Co-operative Council{l) Thcre shall be formed in €rach district a
District Co-operative Council which shall consist of the heads of the nation-
building departments in the district and two representatives of the Distriot CG.
operative Federation. Provided that, peDding the availability of the representa-
tives of the District Co-operative Federation, the Dstrict Co-operative Council
may coNist of only the heads of the said departments.

(2) The elected Chairman of the District Council established under t}te Pro.
vincial Law relating to local goveroment shall be the ex-oficio Chairman of thc
District Co-op€rative Council.

(3) Pending the election of the Chairman of the Dishict Co-operativc CouDcil
referred to in sub-section (2) the Chairman shall be appointed by thc Provirciel
GoverDmcnt from amongst the members of the council.

(4) Thc District Co-operative Council may make byc-laws rclatirg to its
mcctiogs ead proccdurc and thc pcrformamc of its fuEti6.
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40. l'unctions of lhe District Co-operativc Council.-(l) A Distdct Co-
operative Council shall, of its own motion or on the recommendation of the
Districi Co-operative Federation, co-ordinate the seryices of the differenr nation.
building departments and the District Co-operalivc Federation and exteDd all
Dossible assiscance to the societies within the districi.

(2) A District Co.operative Council shall review the decisiors taken by it
from time to time , the progress of co-operative farming movement within the
district aod suggest measures fo: its improvement and future development.

(3) The Provincial Government shall make available to a District Co-operative
Couicil such funds as the Provincial Government may consider adequate for
cnabling tbe Councll to perform its tunctions.

41. ProyiDcial Co-operative Council.-( I ) There shall be formed in each
Province a Provincial Co-operative Council which shall consist of all the
Slcrelaries to the Provincial Government in the nation-buildirg departments and
[ive representativqs of thc Provincial Co-operative Federation.

(2) The Provhcial Minister dealing with the matters relating to co.operatioD
shall be the ex-offtio Chairman of the Provineial Co-operative Council and thc
Secretary of the depcrtment dealing with such matters shall be the er.officio
S(ctetary.oI the Council.

(3) The Provincial Co-operative Council may nt'ike bye-laws relating to ils
meetings and procedure and the perlormance of its functjons.

42. Functions of the Provincial Co-operalive Courcil.--(l) Thd Provincial Co-
operativc Council shalt co-ordinale the actiyities of all the District Co-operative
Councils rvithin thc Province, ensuie uniforrDitv of policr' throuohouL the Province
and perform at the Provincial level the [unciions assigred by !,:clion 40 to the
District Co-operalive Council at the district lcvel.

t2) The Provincial Government will makc avrilable to the Provincial Co.
operative Council such funds as the Provincial (;cvcrnmsnt mav consrd;r adequate
for enabling the Council to perfotru its funciions.

43. Natioral Co-operative Council.-(l) As soon as may be after the com.
mercement of this Act the Federal Government shall constitute the National
Co-operative Council which shall consist of the follorving members. namely:-

(a) the Federal Minister-in-charge of the Minjstry dealing lvith matters
relating to co-operatives, who shall be the Chairman of the Council;

' (Ut ,t " Provincial Ministers dealing with matters relating to Co-operation
in each Province ;

(c) one representative of cach of the Provincial Co,operative Federation:
and

Id) such other members as the Federal Goverlment may appoint:
Provided that, for the first constitution of the National Co-operative Council,

the members referred to in clause (c) shall be nominated by the Chairnun of the
Council.

(2) The National Councll may. mate bye-laws relating to its meetings and
procedure and the performance of its functi,ons.
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,14. Functions ot the National Co-operative Councit.-(l) The National Co-
operative Council shall co-ordinate the activities of the Provincisl Ceolrrative
Councils and emsure uniformity of policy in all the Provitrces by layilg down
pol-icy guidelhes for the working of [he Provincial Co-operative Councils and the
District Co-operative Councils.

(2) The National Co-operative Council shall review its decisions taken from
time to time and the progress of the co-operative movement in all the Provinccs
and suggest measures for its over-all future development.

(3) Thc National Co-operative Council shall also maintail liaison between
the Federal and Provincial nation-building departments and arrange for the holding
of national ard intertrational seminars on various aspects oI co-operative farmiag.

(4) The Federal Goverrment shall make available to the National Co-opera-
tive Council such funds as the Federal Government may consider adequate for
enabling the Council to perform its functions.

CIIAPTER IX

INSPECTION OF ATTAIRS

a5. Inquiry by Chairman Iltistrict Co-operative Fedcrarion--(1) The Chairman
of the District Co-operative Federatioo may, of his own motion, by himself or by
a person duly authorised by him in writing in this behalf hold an inquiry hto
the comtitution, working and filancial condition of a society.

(2) The Chairman of the District Co-operative Fcderation shall hold such an
inqurry as is contemplated in sub-section (1) of this section-

(a) on the application of a majority of the committee of thc society, or

(b) on tne application of one-third of the members of the society.

(3) All offcers and members of the society whose afairs are investigated shall
furnish such information in tteir possession in regard to the affairs of the society
as tbc person holding the inquiry may require.

(4) The result of any inquiry under this section shall be comEunicsted to the
society whose afiairs have been investigated.

46. Inspection of books o[ indebted sochty.-(l) The Chairman of the District
Co-operative Federation may, on the application of a creditor of a society,
itrspect or direct some person authorized by him by order in writing in this
behalf to inspect the books of the society:

Provided that the applicant-
(a) satisfies the Chairman that the debt is a sum then due, and that he

has demanded payment thereof and has not received satisfaction within
a reasonable time ; and

(b) deposits with tle Chairman such sum as security for the costs of the
proposed inslrction as the Chairmaa may require.

(2) The Chairman shall communicate the result of any such inExcrion to
the creditor.

47. Pott€f ol Grirman, Dishfo:t Co-opcrative F€derttkn to ercrcbc Dorrm
rmder sec{ion 30 in tte course of m inquirf, 61 ln{rrion.-Where, in the 

-corirse
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of aly inguiry under section 45 or an inspection under section 46, it appears to
the Chairman of the District Co-operative Federation ttrat there exists any such
ground as is specified ir s€ction 30, he may of his own motion or on the
application of the person authorized by him under section 45 or s€ction 46,
cxcrcise the powers specif.ed in section 30.

48. Costs ot inquiry.-Where an inquiry is held under section 45 or an
inspection is made under section 46, the Chairman of the District Co-opcrativc
Federatioo may apportion the costs, or such part of the costs, as he may consider
prop€r between the society, thc members of creditor dema:rdbg the inquiry or
insp€ction, the officers or former officers, and the members or past members of
the society :

Provided that-
(a) no order of apportionment of the costs shall be made under this

section unless the society or person liable to pay the costs thereunder
has or have been heard or has or have had a reasonable opportuDity
of being heard ; and

(b) the Chafuman shall record tbe grounds on which the costs were
apportion€d.

49. Recovcry of costs.-Any sum awarded by way of costs under section 48
may be recovered, on applic,ation by the Chainnan of the District Co-operative
Federation to a Magistrate having jurisdiction in the place where the person from
whom the money is claimable actually and voluntarily resides, or carries on
business, by the distress ard sale of any movable property within the limits ot
lhc jurisdiction of such Magistrate trlonging to such person, a-nd such Magistratc
shall proceed to recover the same in 6he same manner as iI it were a f-ne imposed
by himself.

CHAPTER X

MISCELI"ANEOUS

50. Arafiamation or trrsf€r of societies.-(l) Any two or moro societies
may, with the approval of the District Co-operative Federation, by resolution
passed by a three-fourtbs majority of the members present at a special general
mceting of each such society held for ttre purpose, amalgamate as a aingle society :

Provided that each member has had fiftern clear days' notice of the resolutiotr
and the date of the meeting.

(2) Al amalgematiotr referred to in sub-section (1) may be effecied without
a dissolution, or a division of the funds, of the amalgamating societies and the
rcsolution of the societies concemed shall on such amalgamation, be a sufrcient
oolrvqraacc to vest the assets and liabilities of the amalge'nrting societies in the
amalgamated society.

(3) Any soci€ty rn:y, by a. resolution prassed in accordance with the proce.
dure laid down in sub-section (l) transfer its assets and liabilities to anv- oth€r
society which is prepared to accept them:

Provided that, when any such amalgamation or transfer of assas and liabili-
ties involves the tratrsfer of its liabilities by_ any society to ary otter society, it
*all not be made without giving threc months' notice to the creditors of botl or
such societies:

Provided furthcr that if a qcditor of agy of $9 socictics conccmcd objects
to ,rch sdlBmrtior or lra.o8fcr of a$cts a,nd li8bilitioc aud givc6 cEitdrD noti.o b
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that effect to the society or societies concerned one month bcforc thc datc 6xcd
for the amalgamation or transferr, tbe amalgamatioo or traDsfer shall not be
made until the dues of such creditor have been satisfied.

51. Power! to eremPt froE stamp drty or rcgishetim fec, c!c.-Thc
Provincial Govemment may. by notification in the offichl Gazet{e, rcducc or
rcmit-

(a) the stamp-duty with which, under ary laV for thc time being in
force, any instruments executed by or on behalf of a society or by an
officer or member and relating to the business of the society, or s€cur-
ity bonds executed by or on behalf of officers or ser .nts of a socicty,
or awards of the arbitrators under this Act, are chargeable; and

(b) any fee payable under the law relating to the registratioo of docu-
ments or to court.fees for the time being in force.

52. Ercmption from Income-ter'-The earnings of a society and the divi-
dend paid by it to its members shall be exempt from income-tax.

53. Nodco necessary in suils.-No suit shall be instituted against a society
or any of the officr-bearers in respect of any act relating to the buiness of thc
society until thc expiration of three montbs next, after notice in writing has beetr
given to the Chairman of the District Co-operative Federation.

54. Powcr of revision-The Chairman of the Provincial Co-operative Coun-
cil may, of his own motion or otherwise call for the record of ary case or pro-
ceedings under this Act for the purpose of satisfying himself as to the
corrcctness, Iegality or propriety of any decision or order passed by any autho-
rity, and may pass such order in relation thereto as he may think flt:

Provided that no order shall be passed under this section revising or modi-
fying an order afiectilg any person unless such person bas been afforded an
opportutrity of being heard.

55. tansitional provisionr,{1) Till such time as the District Cr;-oprerativc
Federation is formed in a District and its Chairman has been elected,--

' (a) the powers and furctions of the Distriot Co-operativc Federarion
under this Act and the rulqs shall be exercised and performed
by the District Co-operative Council : and

@) the powers and functions of the Chairman under this Act and the
rules shall be exercised and performed by the Chairman of the
Dstrict Co-operative Council.

(2) Till such time as the Provincial Co-olrrative Federation is formed in a
Province, its powers and functions under this Act and the rules shall be exercised
and performed by the Provincial Co-operative Council.

56. Power to makc rules.-Thc Provincial Governneflt may make rulcs
for carrying out the purposes of this Act.

57. Repeal.-The Cooperative Farming Ordinance, 1976 (XXI of 1976), it
he"eby repealed.

IU. A. HAQ,
Secrcldry
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