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Acts, Ordinances, President’s Orders and Regulations
NATIONAL ASSEMBLY SECRETARIAT
Islamabad, the 30th June, 1976

The following Act of Parliament received the assent of the President on
the 28th June, 1976, and is hereby published for general information :—

ACT No. XLVII oF 1976
An Act to give effect to the financial Proposals of the Federal Government for the

vear beginning on the first day of July, 1976, and to amend certain laws

WHEREAS it is expedient to make provisions to give efleet to the financial
proposals of the Federal Government for the year beginning on the first day of
July, 1976, and to amend certain laws for the purposes hereinafter appearing ;

It is hereby enacted as follows —
1. Short title and extent.—(1) This Act may be called the Finance Act, 1976.
(2) It extends to the whole of Pakistan.

2. Amendment of Act XI of 1922.—The following amendments shall be
made in the Income-tax Act, 1922 (XI of 1922), namely :—

(1) after section 3B, the following new section shall be inserted, namely \—

“3C. Charge of income-tax on undisclosed income.—Subject to the pro-
visions of the Fifth Schedule, every person shall pay income-tax, in
respect of the undisclosed income, referred to in the said Schedule,
at the rate of thirty per cent of such income.”;

(2) in section 4, in sub-section (1), after Explanation 7, the following further
Explanation shall be added, namely :-—

‘ Explanarion 8 —Where a company has made any loan to any person and
has not charged any interest thercon, or the amount charged is at a
rate which is less than the specified rate, then. interest calculated at the
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specified rate, as reduced By the amount ofintesest, if any, recetved by
the company in respect of such loan, shall be deenmed to be the income
of the company ; and for the purposes of this Explanation—

(i) ‘specified rate’ means rate of interest two per cent above the
bank rate notified by the State Bank of Pakistar, as applicatle
on the date the loan 1s made by the company ; and

(i) “loan’ does not include any loan made by the company to any of
its employees for a specific purpose and in accordance with  his
terms and conditions of service.”;

(3) In section 5A, in sub-section (3), for the words, comma and figure “Regis-
tered Accountant enrolled on the Register of Accountants maintained by the
Federal Government under the Auditors Certificates Rules, 1950 the words.
comma and figure *° Chartered Accountant within the meaning of the Chartered
Accountants Ordinance, 1961 shall be substituted ;

(4) in section 10,—
(a) in sub-section (2), in clause (vi), in sub-clause (aa),—
(i) for the words, figures and commas “‘ the 1st day of April, 1954
and the thirtieth day of June, 1975 the words, figures and commas
*“ the first day of July, 1976, and the thirticth day of June, 1980 >
shall be substituted ; and

(ii) in the Explanation, for the words “ four hundred ” the words
““ one thousand  shall be substituted ; and

(b) in sub-section (4), in clause (d), in Explanation 3, after the words ** pro-
vident fund ”, the words ““ or to an approved superannuation fund”
shall be inserted ;

(5) in section 15A,—

(@) for clause (a) and clause (b) the following shalt be substituted, namely —

“(a) where such income is chargeable under thirty Per cent of such in-
the head “Salaries ™’ come or seven thousand
andfive hundred rup 3,

whichever is the less.

(b) where such income is chargeable under twenty Per cent of such
the head “‘ Profits and gains of business, income or five thousand

profession or vocation ” and is derived  rupees, whicheveris the .

from such profession as may be notified  less,
by the Central Board of Revenue

(c) in other cases fifteen Per cent of such in-
comeY or three thousand
five hundred rupees,
whichever is the less.”;
and

(b) in the proviso, for the words * be less than two thousand and five
hundred rupees and not more than five thousand rupees ” the words
“ exceed seven thousand five hundred rupees * shall be substituted ;

(6) In section 15B, in sub-section (2), the following proviso shall be added
at the end, namely (—

“ Provided that this section shall not apply to an industrial undertaking
which is formed by the splitting up or the reconstruction or reconstity.
tion of business already in existence or by tiansfer to a new business of

-
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any machinery or plant used in a business which was being carried on
in Pakistan on or before the first day of July, 1975.%;

(7) in section 15C, in sub-section (3), for clause (¢) the following shall be
substituted, namely ;—

“(c) that it is declared by the Controller of Capital Issues or the Central
Board of Revenue to be a company engaged in or formed for the purpose
of carrying on in Pakistan any—

(i) industrial undertaking ;

(ii) insurance business ;

(iii) transport business ;

(iv) business of building houses for sale ; or

{¥) business, in the case of a Government sponsored finance cor-
poraticn,

approved by the Controller of Capital Issues or the Central Board
of Revenue for the purposes of this Section.” ;

(8) after section 15G, the following new section shall be inserted, namely ;-

“15GG. Tax credit on investment in balancing or modernization or replace-
ment of machinery.—(1) Where a company, not being a company declared as
such under clause (5A) of section 2, installs any machinery between the first day
of July, 1976, and the thirtieth day of June, 1979, for the purposes of replacing
old machinery or the modernization or balancing of its industrial undertaking,
and such machinery is the property of the company and is wholly used for the
purposes of such industrial undertaking, a credit equal to ten per cent of the actual
cost to the company of such machinery shall be given to it, against the tax payable
by it, in the manner hereinafter provided.

(2) The amount of the credit shall first be deducted from the income-tax
payable by the company in respect of the previous year in which the machinery
was installed and the balance, if any, shali be deducted from super-tax pavable
in respect of that year :

Provided that where no income-tax or super-tax is payable by a company in
respect of such year or where the aggregate amount of income-tax and super-tax
payable is less than the amount of the credit, the amount of credit or so much of it
as has not been deducted, as the case may be, shall be carried forward and deducted
in the manner aforesaid from the income-tax and super-tax payable by the
company in the following year and so on, butinno case for more thantwo years
following the year in which the credit under this section becomes admissible
for the first time.”;

(9) in section 15H, for the words and commas “ as does not exceed three
thousand rupees where such total income consists of or includes any income
chargeable under the head * Salaries” and two thousand rupees in other cases®
the following shall be substituted, namely —

“as does not exceed the following limits, namely :—

(a) where such income is chargeable under five thousand rupees.
the head ** Salaries ”
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(b) where such income is chargeable under three thousand rupees.
the head ** Profits and gains of business,
profession or vocation ” and is derived
from such profession as may be notified
by the Central Board of Revenue

{c) in other cases Two thousand and five
hundred rupees.”;

(10) in section 16,—
(a) in sub-section (1}, in clause (a),—

(i) after the wosrd, figure, letters and comma “ section 15€C,” the
word, figure, letters and comma ““section 15CCC,” shall be inserted;
and

(i) for the words, figures, letters and comma ‘“‘and section 15F,”
the commas, words, figures and letters ¢, section 15F, section 15H
and section 153HH ™ shall be substituted ;

(b) in sub-section (3), in the proviso, after the word ** gift ” at the end,
the words ** on which tax under the Gift Tax Act, 1963 (XIV of 1963),
if leviable, has been paid » shall be inserted ;

(11) in section 17, in sub-section (5), in the proviso, for the figure ** 1977’7,
the figure * 1979 7 shall be substituted ;

(12) in section 18, after sub-section (3C), the following new sub-section shall
be inserted, namely :—

“(3CC) The Collector of Customs shall, in the case of every person who
has imported goods into Pakistan against an import licence of the face
value of one hundred thousand rupees or more, collect income-tax at the
rate of thice per cent of the value of the goods as increased by customs
duty and sales tax, if any payable theiecn ; and the tax so collected
shall be given credit for in the assessment for the year next following
the year im which it is paid :

Provided that nothing in this sub-section shall apply to any class
of persons as may be specified in this behalf by the Central Board of
Revenue by notification in the official Gazette.” ;

€13) in section 34, in sub-section (2), in the proviso,—

(@) inclause (iv), for the full stop at the end a semi-colon shall be substituted ;
and

() after clause (iv) amended as aforesaid, the following new clause shall
be added and shall be deemed to have been so added on the twenty-
nineth day of Jume, 1970, namely:—

“(v) nothing contained in this section limiting the time within which
any actton may be taken or any order, assessment or reassessment
may be made, shall apply to an assessment or reassessment, as
the case may bs, made on any person in conformity with a decision

of the Supreme Court in any case under section 60A or Article 183
of the Constitution.”;

(14) in section 37, in sub-section (1), for the words *“ Commissioner and *’
the‘woa'ds and comma “ Commissioners, any other officer under the adminis-
trative control of the Central Board of Revenue authorised by it in this behalf and
the ” shall be substituted ;
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(15) in section 38A,—

(@) in sub-section (1), for the words *“‘ and the Inspecting Assistant Com-
missioner ' the comma and words ¢, the Inspecting Assistant .
Commissioner or any other Officer under the administrative control
of the Central Board of Revenue authorised by it in this behalf*
shall be substituted ; and

{b) in sub-section (2), after the words ““in writing ”, the words * or any
other officer under the administrative control of the Central Board of
Revenue authorised by it in this behalf ”” shall be inserted ;

(16) after section 66B, the following new section shall be inserted, namely :—

‘66 BB. Officers to assist income-tax authorities.—It shall be the duty of
all officers of the Police, Customs, Central Excise and Provincial Excise
and Taxation Departments to render to the income-tax authorities
such assistance in the execution of this Act as may be required of them, » ;

(17} In the First Schedule,—

(a) in rule 2A, the words, brackets and letter ‘ clause (b) of ’ shall be omit-
ted ; and

(b) in rule 3, the words, brackets and letter ‘ clause (b) of ’ shall be omit-
ted ; and

(18) After the Fourth Schedule, the following new Schedule shall be added,
namely ~—

* THE FIFTH SCHEDULE
(See section 3C)

1. Definition.—For the purposes of this Schedule and section 3C, “undis-
closed income ” of a person means all income, profits and gains of any previous
year or years ending before the first day of July, 1975, which were chargeable to
tax but were not so charged.

2. Declaration of income,—Every person who is chargeable to income-tax
under the provisions of section 3C, shall, on or before the thirty-first day of August,
1976, furnish a declaration of his undisclosed income to the Income-tax Officer
in such form and verified in such manner as may be prescribed by rules made by

fthe Central Board of Revenue.

3. Payment of tax.—(1) Save as provided in sub-rule (2), the income-tax
payable on the undisclosed income declared by any person under this Schedule
shall be paid by the declarant before making the declaration and the declaration
shall be accompanied by proof thercof.

(2) Where the undisclosed income is in the form of assets other than cash,
the Commissioner may, on production of such security as he may require, allow
the declarant to pay the tax in such manner and within such period as the Com-
missioner may determine :

Provided that any concession so gianted shall not absolve the declarant
from paying the additional amount of tax under rule 4.

4, Additional tax.-—Where any person does not pay the tax due from him
as provided for in rule 3, he shall, without prejudice to his liability under any other
provision of law, pay an additional amount of tax equal to two per cent per month
for the period during which the default continues :

Provided that section 45A shall not apply in the case of a default under
this rule,
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5. Prosecution.—Any person who fails to declace his undisclosed income, or
has not declared his undisclosed income fully and truly, shall, on conviction by a
special judge under section 54A, be punishable with imprisonment for a term

which may extend to five years and also with fine which shall be equal to the in-
come, profits and gains not disclosed.

6. Concession and immunity..—Where a person has made a declaration under
this Schedule,—

(1) he shall be entitled to incorporate in his books of account such undis-
closed income as is in tangible form ; and

(2) he shall not be liabie to any charge, levy, penalty, or prosecution under
this Act (except the provisions of section 3C and this Schedule), the
Sales Tax Act, 195! (III of 1951), the Wealth-tax Act, 1963 (XV of
1963), or the Central Excises and Salt Act, 1944 (I of 1944), in respect
of the income declared under this Schedule ;

Provided that for the purposes of the said Wealth-tax Act, the
provisions of this clause shall apply only to assessment years preceding
the assessment year beginning on the first day of July, 1976.

7. Power to make roles.—The Central Board of Revenue may make such
rules, or issue such orders, instructions or directions as it may consider necessary
to give effect to the provisions of this Schedule or concerned matters connected
therewith for which no provision or no sufficient provision exists in this Schedule.

8. Exceptions.—Nothing in section 3C and this Schedule shall apply to any
. person whose case has been assigned or transferred to the Commissioner of
Income-tax (Investigation) by the Central Board of Revenue, under section 5,
unless the Central Board of Revenue, on application by such person and on such

conditions as it dezms fit to impose, permits him to make a declaration under this
Schedule.

3. Income-tax and Super-tax.—(1) Subject to the provisions of sub-sections

(2), (3), (4) and (5), in making any assessment for the year beginning on the first
day of July, 1976,—

(@) income-tax shall be charged at the rates specified in Part I of the First
Schedule ; and

(b) the rates of super-tax shall, for the purposes of section 55 of the Income-

tax Act, 1922 (XI of 1922), be those specified in Part I of the First
Schednle,

(2) In making any assessment for the year beginning on the first day of July,
1976 where the total income of a company includes any profits and gains from the
life insurance business, super-tax payable by the company shall be reduced by an

amount equal to 12.5 per cent of that part of its total income which consists of
such inclusion.

(3) In making any assessment for the year beginning on the first day of July,
1976, where the assessee is a cooperative society, the tax shall be payable at the
rates specified in paragraph A of Part I, or paragraph B of Part I and paragraph A
of Part II of the First Schedxle as if the assessee were a company to which the pro-

viso to paragraph A of the said Part II applied, whichever treatment is more bene-
ficial to the assessee.
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(4) (a) In making any assessment for the year beginning on the first day of
July, 1976, where the total income of an assessee includes any profits and gains
derived from export of goods manufactured in Pakistan, income-tax and super-
tax, if any, payable in respect of such profits and gains shall, subject to the pro
visions of clauses (b), (¢) and (d), be reduced by an amount equal to fifty per cent
of the income-tax and super-tax, if any, attributable to sale proceeds of such goods :

Provided that in the case of a registered firm, super-tax payable by it under
paragraph C of Part II of the First Schedule shall be reduced under this clause
by so much of such amonnt calculated on the basis of the income tax payable on
its total income under paragraph A of Part I as if it were the total income of an
un-registered firm as does not exceed the said super-tax.

(b) Nothing in clause (2) shall apply to a company which has not made such
effective arrangements as may be prescribed by the Central Board of Revenue for
the declaration and payment in Pakistan of dividends payable out of its profits and
gains liable to tax under the Income-tax Act, 1922 (X1 of 1922), and for the deduc-
tion of tax from such dividends.

{c) Nothing contained in clanses (a) and (b) shall apply in respect of the fol-
fowing goods or class of goods, namely :(—

(i) raw cotton ;

(ii} such other goods as may be notified by the Central Board of Revenue
from time to time.

(d) The Central Board of Revenue may make rules providing for the com-
putation of profits and the tax attributable to export sales and for such other mat-
ters as may be necessary to give effect to the provisions of this sub-section.

(5) In cases to which section 17 of the said Act applies, the tax chargeable
shall be determined as provided in that section, but with reference to the rates
referred to in sub-section (1).

(6) For the purposes of making deduction of tax under section 18, of the said
Act, the rates specified in Part T and Part IT of the First Schedule shall apply as
respects the year beginning on the first day of July, 1976, and ending on the thir-
tieth day of June, 1977.

(7) For the purposes of this section and of the rates of tax imposed thereby,
the expression “* total incorne * means total income as determined for the purposes
of income-tax or super-tax, as the case may be, in accordance with the provisions
of the said Act ; and the expression * public company * means a company—

(i) in which not less than fifty per cent of the shares are held by the Govern-
ment ; or

(if) whose shares were the subject of dealings in a registered stock exchange
in Pakistan at any time during the previous year and remained listed
on the stock exchange till the close of that year.

4. Surcharge under Act XI of 1922.—Surcharge under the Income-tax Act,
1922 (X1 of 1922), shall be charged in respect of any assessment for the year begin-
ning on the first day of July, 1976 at the rates specified in Part III of the First
Schedule.

- 5. Amendment of Act X of 1950.—In the Estate Duty Act, 1950 (X of 1950,
in section 67, in sub-section (3), after the words ** provisions of ”, the words, brac.
kets and figure * sub-section (1) and ** shall be inserted.
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6. Amendment of Act XV of 1963. —The following amendments shall be made
in the Wealth-tax Act, 1963 (XV of 1963), namely :—

(1) In section 2,—

(@) in clause (g), for sub-clause (iii) the following shall be substituted,
namely :—

“ (iif} one residential house owned by an assessee who has exercised the
option under sub-paragraph (i) of paragraph (1) of the Schedule ;”*;

(b) after clause (0}, the following new clause shall be inserted, namely :~~

“ (00) *° public company " means a company—

(i) in which not less than fifty per cent of the shares are held by
the Government ; or

(if} the shares of which were listed on a registered stock exchange
in Pakistan at any time during the previous vear and remained
so listed till the close of that year; ” ; and

(c) the existing clause * (00) " shall be re-lettered as clause “ (000) ” ;

(2) in section 5, in sub-section {1),—

(a) in clause (vi), for the semicolon at the end a colon shall be substitated
and thereafter the following proviso shall be added, namely :—

** Provided that where the assessee owns more than one car, only
one car specified by him shall be so excluded from his net wealth; ” ;

(b) after clause (xii), the following new clauses shall be added, namely : —

“ (xiii) investment not exceeding one lakh rupees in stocks or shares of
a public company engaged in an industrial undertaking acquired
otherwise than by purchase or transfer from a previous holder of
such stocks or shares, for a period of two years commencing from
the year in which the stocks or shares are issued for public sub-
scription;

(xiv) final payment of accumulations in a provident fund referred to in
clause (x) and the commuted amount of pension received during
the year ;

(x¥) in the case of a person who is not resident in Pakistan,—

(7) assets brought by him into Pakistan, in the year in which they
are brought and the following five years ; and

(#) any amount invested in the acquisition of shares or stocks of
a company out of remittances received in Pakistan through
normal banking channels in the year in which it is invested
and the following five years ;™ ;

(3) after section 44, the following new section shall be inserted, namely :—

“44 A. Officers to assist wealth-tax authorities.~1t shall be the duty of all
officers of the Police, Customs, Central Excise and Provincial Excise
and Taxation Departments to render to the officers and other persons
employed in the execution of this Act such assistance in its execution
as may be required of them. ™ ; and
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(4) for the Schedule the following shall be substituted, namely : —
« THE SCHEDULE
(See section 3)
RATES OF WEALTH-TAX

(1) In the case of every individual and Hindu undivided family :—

(i) on the first rupees three lakhs of net wealth, or where an assessee ex-
ercises the option to have the value of a house specified by him excluded

from his assets, on the first rupees two lakhs of net wealth........ Nil.
(if) on the next rupees two lakhs of net wealth e .12y
(iii) on the next rupees five lakhs of net wealth .. 1%
(iv) on the next rupees five lakhs of net wealth .. oo 1-172%
(¥) on the next rupees five lakhs of net wealth .. o2y
(vi)} on the balance of net wealth. . .. .- ee 2:002%. 7

7. Amendment of Act IIT of 1951.—In the Sales Tax Act. 1951 (III of 1951),
after section 38, the following new section shall be inserted, namely :—

* 38A. Officers to assist sales tax authorities.—It shall be the duty of all offi-
cers of the Police, Customs, Central Excise and Provincial Excise and
Tazxation Departments to render to the officers and other persons employ-
ed in the execution of this Act such assistance in its execution as may
be required of them.”. 4

8. Amendment of Act I of 1944.—The First Schedule to the Central Excises
and Salt Act, 1944 (I of 1944), shall be amended in the manner specified in the
Second Schedule to this Act.

9. Amendment of Act IV of 1969.—The amendments set out in the Third
Schedule shall be made in the First Schedule to the Customs Act, 1969 (IV of 1969).

10. Modification of First Schedule to Act IV of 1969.—The First Schedule to
the Customs Act, 1969 (IV of 1969), as amended by this Act, shall have effect as if;
in the third column thereof,—

{(a} where the rate of duty is ed valorem, for such rate a rate of duty ten per
cent ad valorem above that rate were substituted ; and

(b) where the rate of duty is not ad valorem, or is composed of a specific rate
and a rate ad valprem, a rate of duty ten per cent ad valorem above that
rate were added. o

THE FIRST SCHEDULE

(See section 3)
PART 1
RATES OF INCOME-TAX
A. Inthe case of every individual, unregistered firm, an association of persons,
Hindu undivided family and every artificial juridical person referred to in clause

(9) of section 2 of the Income-tax Act, 1922 (XI of 1922}, not being a case to which
paragraph B of this part applies —

I. Where the taxable income does mnot exceed 109]. LT
Rs. 5,000. :
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2. Where the taxable income exceeds Rs. 5,000 but Rs. 500420 % of

does not exceed Rs. 10,000. the amount excee-
ding Rs. 5,000.

3. Where the taxable income exceeds Rs. 10,000 but Rs. 1,500+ 309, of

does not exceed Rs. 20,000, the amount ex-

cezding Rs. 10,000, -

4. Where the taxable income exceeds Rs. 20,000 but Rs. 4,500+40% of
does not exceed Rs. 30,000. the amount ex-
ceeding Rs. 20,000,

5. Where the taxable income exceeds Rs. 30,000 but Rs. 8,500+ 50%, of N
does not exceed Rs. 70,000. the amount ex-
ceeding Rs. 30,000,

6. Where the taxable income exceeds Rs, 70,000. Rs. 28,5004 60% of
the amount ex-
ceeding Rs. 70,000,

Provided that —

(i) no income-tax shall be payable on a total income which before deduc-
tion of the sums, if any, exempt under the first and third proviso to sub-
section (1) of section 7, section 15, section 15A, section 15AA, section
15C, section 15CC, section 15CCC, section 15D, section 15F, section
15H, section 15HH, section 58F and section S8W of the Income-tax
Act, 1922 (XI of 1922) does not exceed Rs. 12,000;

(ii) where the total income of an assessce exceeds Rs. 12,000 but does not
exceed Rs. 15,000, the income-tax payable shalt not exceed fifty per cent .
of the amount by which the total income ¢xceeds Rs. 12,000 ;

(#ii) where the total income includes any income from a share of the income,
profits and gains of a firm to which paragraph C of Part II applies, such
portion of the super-tax payable under the said paragraph as bears to the
total amount of such super-tax the same proportion as his share of income,}
profits and gains of the firm bears to the total income of the firm*
shall be added to the income-tax payable by such partner under this |
paragraph and, if the sum so arrived at exceeds sixty per cent of the total
income of such partner (including his share of income, profits and gains
of the firm), the amount of income-tax payable by him under this para-
graph shall be reduced by the amount of such excess.

Explanation.—-The expression * taxable income ™, as used in this paragraph,
means —
(a) in the case of an assessee to whom or to which clause (a) of sub-section (1)
of section 17 of the Income~tax Act, 1922 (XT of 1922), applies, the total
income ;

FE

(b) in any other case, the total income of an assessee as diminished by the
allowance admissible under the first and third provisos to sub-section (1)
of section 7, section 15, scction 15A, section 15AA, section 15C, section
15CC, section 15CCC, section 15D, section 15F, section 15H, section
}gglzl){, section 58F and section 58W of the Income-tax Act, 1922 (XI of

B. Inthecaseofeverylocalauthority andineverycase 30 per cemt of the
in which, under the provisions of the Income-tax Act, 1922 total amount.
(XTI of 1922), income-tax is to be charged at the maximum
rate.
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C. In the case of every company, being a public com- 30 per cent of such
pany or a foreign association declared to be a company by  income.
the Central Board of Revenue under clause (5A) of section
2ofthe Imcome-tax Act,1922 (XIof 1922), on the total
income excluding such part of the total income as consists of
any dividends or bonus or bonus shares to which sub-para-
B graph (3) or sub-paragraph (4} of paragraph A of Part II
applies.

. 1In the case of every other company, on the total 30 per cent of such
income excluding such part thereof as consists of any bonus  income.
or bonus shares to which sub-paragraph (4) of paragraph A
of Part II applies.

PART It
RATES OF SUPER-TAX

A. In the case of a company,— Rates

(1) on the total income, excluding such part 35 per cent of such income
of the total income as consisis of dividends in the case of a banking
or bonus or bonus shares to which sub-  company and 30 per cent
paragraphs (3) and (4) apply, where of such income in the
such company 1s a company to which case ofa company other
paragraph C of Part I applies. than a banking company.

{2) on the total income excluding such part of 35 per cenr of such income
the total income as consists of bonus or  in the case of a banking
bonus shares to which sub-paragraph (4) company and 30 per cent
applies where such company is a company  of such income in the case
to which sub-paragraph (1) does not apply.  of a company other than

a banking company :

Provided that where a company, in respect of the profits and gains liable to
tax under the Income-tax Act, 1922 (XTI of 1922}, has made such effective arrange-
ments as may be prescribed by the Central Board of Revenue in this behalf for the
declaration and payment in Pakistan of dividends payable out of such profits and
galilns and for the deduction of tax from such dividends, rebate shall be allowed as
follows :—

(i) arebate of S per cent to such company not being a banking company if
it is a public company ;

(i) arebate of 5 per cent to such company not being a banking company if it
is a public company to which clause (ii1) does not apply, if its paid-up
capital plus free reserves as on the last day of the previous year does not
exceed Rs. 5,00,000 ;

(iii) arebate of 5 per cent on so much of the income, profits and gains of such
company, being a public company, as are derived by it from an indus-
trial undertaking if its paid-up capital plus free reserves a$ on the last
day of the previous vear does not exceed Rs. 10,00,000 ;

(iv) arebate of 5 per cent on so much of the income, profits and pains of such
company, as are derived by it from an industrial undertaking com-
mencing commercial production at any time between the first day of July,
1975 and the thirtieth day of June, 1980 (both dates inclusive) if the
original cost of fixed assets (excluding the cost of land) owned by the
company and used by the undertaking does not exceed Rs. 30,00,000,
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so however that no rebate under clauses (if) and (iii) shall be allowed to
such company ;

(v) a rebate of 10 per cent to such company in respect of iis income, profits
and gains to which sub-section (9) of section 10 of the Income-tax Act,
1922 (X1 0f 1922), applies or which are derived by it in Pakistan from pro-
cessing, freezing, preserving and canning of food, vegetable, fruit, grain,
meat, fish and poultry ;

. .(vi) arebate of 15 per cent to such company on so much of the income, pro-
v 7 fils and gains accruing or arising outside Pakistan to which sub-section
{4) of section 3 does not apply as are brought by it in Pakistan.

3

Explunation.—The term “ industrial undertaking **, as used in clause (iii)
means an undertaking which is set up or commenced in Pakistan on or after the 14th
day of August, 1947, and which employs (i) ten or more persons in Pakistan and
involves the use of electrical energy or any other form of energy which is mechani-
cally transmitted and is not generated by human or animal agency or (ii) twenty
or more persons in Pakistan and does not involve the use of electrical energy or
any other form of energy which is mechanically transmitted and is not generated
by buman or animal agency and which is —

" Ai) | engaged in —

(a) the manufacture of goods or materials or the subjection of goods or
materials to any process, which substantially changes their original
condition ;

(b) ship-building ;

{¢) generation, transformation, conversion, transmission or distribution
of electrical energy, or the supply of hydraulic power ;

(d) the workingrof any mine, oil-well or other source of mineral deposits
not being an undertaking (o which the Second and Third Schedules
to the Income-tax Act, 1922 (XI of 1922) apply ; or

(#1) any other industrial undertaking which may be approved by the Central
Board of Revenue for the purposes of this clause.

(3) to which paragraph C of Part I applies, on the amount representing in-
come from dividends from a comparny having its registered office in Pak-

istan—
Rates
(@) where such dividends are received by 15 per cent of such
a public company and are declared amournt,

and paid by a company formed
and registered in Pakistan under the
Companies Act, 1913 (VII of 1913),
or a body corporate formed in pur-
suance of a law within the legisla-
tive competence of Parliament in
respect of the share-capital issued,
subscribed and paid after the
fourteenth day of August, 1947,

(b) in other cascs. 20 Per cent of such amount,

iy
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{4) on the whole of the amount representing the face value of any bonus
shares or the amount of any bonus issued by the company to its share-
holders with a view to increasing its paid-up capital —

Rates

(a) where a company which issued shares 15 Per cemt of such
or bonus, as the case may be, is a amount,
public company.

(b} in other cases, 20 Per cent of such amount.

B. In the case of every local authority on the 12.5 Per cemt of the total
whole of the total income. income.

C. In the case of every registered firm—
(1) where the total income does not exceed Nil,

Rs. 15,000.
{2) where the total income exceeds Rs. 15,000 5 Per eent of the amount
but does not exceed Rs. 30,000, exceeding Rs. 15,000.
(3) where the total income exceeds Rs. 30,000 Rs. 750 plus 10 per cent of
but does not exceed Rs. 60,000. the amount exceeding
Rs. 30,000.
{4) where the total income exceeds Rs. 60,000 Rs. 3,750 plus 20 Per cent of
but does not exceed Rs. 1,060,000 the amount exceeding
Rs. 60,000,

(5) where the total income exceeds Rs, 1,00,000. Rs. 11,750+30 Per cen:
of the amount ¢xceeding
Rs. 1,00,000,

Explanation.—The term ** registered firm ** as used in this paragraph means
a firm registered under section 26A of the Income-tax Act, 1922 (XI of 1922), or
a firm treated as a registered firm under clause (b) of sub-section (5) of section 23
of the said Act.

ParT HI
(See section 4)
RATES OF SURCHARGE

In the case of persons deriving income from the business 6 Per eent of such
of manufacture, purchase or sale of jewellery including gold, income ;
silver, precious metals, stones and ornaments or other arti-
cles made thereof :

Provided that the surcharge shali not be payable by any persons (not being
a company) whose total income does not exceed Rs. 12,000,

THE SECOND SCHEDULE
(See section 8)

AMENDMENT TO THE FIRST SCHEDULE TO THE CENTRAL EXCISES
AND SALT ACT, 1944 (I OF 1944)

In PART I, in SECTION Ili, in item 6, in sub-item (1), for the entry in
column (3) the following shall be substituted, namely :—

“ Twenty-five paisa per bottle. ™.
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THE THIRD SCHEDULE
(See section 9)
AMENDMENTS IN THE CUSTOMS ACT,

1969 (IV OF 1969)

In the Customs Act, 1969 (IV of 1969), in the First Schedule, against heading
Nos. and sub-heads, if any, specified in the first column of the table below, for

the eantries relating to the ** Name of article

and ““ Rate of duty ” the correspon-

ding entries in the second and third columns of the table shall be substituted.

TABLE
Heading
No. and Name of article Rate of duty
sub-head
1 2 3
09.10¢ Thyme, saffron and bay leaves ; other spices :
A. Ginger (fresh) .. . .. . .. Rs. 2.00 per Ib.
B. Other .. .o . . . . 309, ad val.
22,03 Beer made from malt .. . .. .. Rs. 3000perllqmdgal-
lon + 25% ad
22,04 Grape must, in fermentation or with fermentation arrested
otherwise than by the addition of alcohol . ~ 200% ad val.
22.05 'Wine of fresh grapes ; grape must with fermentation arres-
ted by the addition of alcohol :
A. Wines not containing more than 42%; of proof spirit :
{#) Champagne and other sparkling wines .. . ngallloo .00 per liquid
on.
(i) Other sorts. . . .. .. Rs. 75.00 per lquid
gallon.
B. Wines containing more than 42% of proof spirit Rs. 500,00 per proof
gallon + 25% ad val,
22.06 Vermouths, and other wines of fresh gmpw ﬂavoumd with The duties applicable to
aromatic extracts .. - heading No. 22.05.
22,07 Other fermented beverages (for example, cider, perry and
mead) :
A, Cider .. . e . .. .o 2009 ad val,
B. Other .. . - . The duties applicable 1o
eadings Nos, 22,03
and 22_05,
22.08 Ethyl alcohol or neutral spirits, undepatured, of a strength

of 800 or higher ; denatured spirits (mcludmg ethyl alcohol

and neutral spmts) of any strength
A. Denatured spirits . e ..
B. Other .. e .e e .

62-1{2% ad val,

Rs. 500,00 per pp
gallon + 255, aff

[

I
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1 2 3

22,09  Spirits (other than those of heading No. 22,08) ; liqueurs
and other spirituous beverages ; compound alcoholic pre-
parations (known as “ concentrated _extracts ) ;for the
manufacture of beverages :

A. Brandy, Gin, Whisky and other sorts ot spmts not Rs.P 500,00 per proof
otherwise spec:ﬁed .. gallon +28%tad val.

B, Ligueurs, cordials and mixtures and other preparahons
containing spirit, not otherwise specified :

(¥} Entered in such a manner as to md:wte that the Rs. 750.00 per liquid
strength is not to be tested « ... .. gallon 4- 505 ad val.

(ii) Not so entered . . . -« Ras. roof
gallon +. 50/ adp

48.01 Paper and paperboard (mcludmg celluloss wadding), ma-
B (i) chine-made, in rolls or sheets :

B. Printing and writing paper weighing more than 32 but
not more than 220 gramme per square metre :

(it} Other .. .. . .- .. 407 ad val. subject to
i a minimum
Rs. 1500.00 per ton.

M.A. HAQ,
Secretary.
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