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NATIONAL ASSEMBLY SECRETARIA_-
lslamabad, the 26th April, 1976

The lollowing Act of Parliament received the ass€nt of the President on the
l8th April, 1976, and is hereby published for general information:-

An Acl to provide lor the conduct ol elections to the reserved seats in th(
Nalional Assemblv qnd the Provincial Assemblies.

WHEREAS ir is expedient to provide for the conduct of elections to the
reserved seats in the National Assembly and the Provincial Assemblies and to
guard against coffupt and illegal practices and other ofiences at or in connection
with such elections and for the determination of doubts and disputes arising out
of or in connection with elections. and other matters arising out of or connect.
ed therewith :

It is bereby enacted as tollows :-

CHAPTER I-PRELIMINARY

1. Short title, exlent and commencemenl-(1) This Act may be called the
National and Provincial Assemblies (Electjons to Reserved Seats) Act, 1975.

(2) It extends to the whole of Pakistan.

(3) It shall come into force at onco.

2. Definitions.-In this Act, unless there is anything repugnant in the
subiect or context,-

(i) " Article " means Article of the ConstitutioD ;

(ii) " Assembly " means the National Assembly or a, Provincial Assembl!
for a ProYince I
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Ishnubad, the 26th April, 1976

The following Acts of Parliament received the assent of the President on the
19th April, 1976, ar,d are hereby published for general informatiotr:-
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4. In section 7, for tbe words and commas
" law and order, or in the interest of
local film industry, or in anY otlter
national interest " the words and oommas
" the glory of lslam or the intcgrity,
securil.y or defence of Pakistan or any
part thereof friendly relalions with
tbrcign States, public order, decency or
morality, or in relation to contempt of
court or commission of, or incitement
to, atr offence " shall be substituted.

ACT No. XXIII oF 1976

An Act to eslablish a Nalional Insurance Corporation

WHBREAS it is expedient to eslablish a Natior:al Insurarcej Crrlr raticr ard
lo provide for matters connected thcre\r,ith or incidental thtretoi;

It is hcreby cnaclcd as follows:-
l. Short titl€, exteDt end commetrcemenl.- (l) Tbis Act may be called the

National Insurance Corporatior Act. 1976.

(2) It ext nds to the whole of Pakistan, and applics to all public propcrtl
whcrcver it may be.

(3) It shall come into force at once.

2. Deffnitiors. -In this Act, udcss thcre is anything repugnant in thc sub-
iect or context,-

(l) " Chairman " means the Chairman of tbe Corporation ;

(2) " Corporation " means the National Insurance Corporation established
under section 3 ;

(3) " Board " means the Board of Directors of the Corporation ;
(4) "comparry "a.has the same meaning as in the Companies Act, l9l3

(VII of l9l3) ;

(5) " Fund " means the National Insurance Fund established by thc
Government of Pakistan on the first day of July, 1973 ;

(6) " publlc property " means-
(a) ary property, movablc or immovable, which belolgs to, or tbe

safety of rvhich is the legal responsibility of,-
(i) the Government or a local authority or statutory corporation ;

or
(ii) any comlaE). 0rru. undertakiog. institrrtion, organizarion or

other establishment which is managed or controlled by thc
Government or a local authority or statutory corporalior, ur iD
wbich the Government, by itseli or jointly with a local authG.
rity or statutory corporation or company ir which the Go-
veinment, by itself or jointly *ith a local authority or cor-
poration or company managed or controlled by it, holds con-
trolling financial share or interest or which is spceified by the
Federal Government for the purposes of this clauic ; and
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(D) a project financed out of an extcrnal loan, or with external aid
until it reaches-
(i) in the case of an industrial project, thc stage at wh ich it is

capable of commencing normal productjon ; ard
(i, in thc case of any othcr project, the stage at which i t is capable

lor beiog put to the use for which it is intended ;

(7) " regulations " means reguJalions rrade under section 26 ;

(8) " rules " mcans rules made under section 25 ;

(9) " statutory corporation " means a body corporatc, other than a com-
pany, established or set up by the [ * * x ] Government in
pursuancc of any law ; and

(10) all rordsand pbrascs used but not defined in this Act shall have' 
the same meaniug as in the Insurance Act, 1938 (IV of 1938).

3. Estrblishment and incorporation of tlre Co4mration.-(l) As soon as
:nay be aftcr the commencement of this Act, the Federal Government shall,
by'notiEcation in the offcial Gazette, establish a corporation for the purposes oi
this Act.

(2) The Corporation shall be a body corporate to be called the National
Iosurance Corpoiation, having perpetual succussicn and a common seal with
oower, subject to the provisions of this Act. to acquire aad hold property
Loth movable and immovable and shall by tLc said oame sue and be sued.

(3) The Head Office of the Corporation shall be at such place as the Federal
Governmcnt may, by notification in the oficial Cazette, specify.

(4) The Corporation may establish such regional and other omc€s as it thiaks
fit,

4. Cepital,-The initial capital of tbe Corporation shall be provided wbolly
by the Fedlral Government which shall determine the amou[t of such capitil
aid the conditions upon which it is to be providcd.

5. Marageuetrt.--(l) The general direction and administration of the
afrairs and business of the Corporation shall be yested in a Board of Directors
which shall consist of-

(a) a Chairman to be appointed by the Fcderal Govcrnment, who shall
also be the chief executive of the Corporation : and

(D) such number of Directors as the Fedcral Govemment may, from time
to tlme, aPPotnt.

(2) In the discbarge of any of the functions of the CorporatioD, the Board
shall act, as far as possible, on busincss considerations consistently with tbc in-
terests of the Government, the statutory corporations and the other bodies referrcd
to in paragraph (ii) of sub-clause (a) of clause (6) of section 2.

(3) The Chairman sball be rcsponsible for the management ofthe atrairs ard
business of thc Corporation and, in _addition, exercise such powers and perform
such functions as may be prescribed by regulations or as maj be asrigned'to hio
by the Board.

(4) The tem: of appoiutment_of the Chairman and a Director shall be such as
may be determined by the Fcderal Govemmer:t from time lo tibe.

(5) The Cbairman and a Director shall hold ofrce during rhe pleaeure of t5€
Fedcral Govcrnment.
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(6) The Federal Government may, from timc to time, give such direcions to
thc Board and the Chairman as it may deem lit.

6. Disqudifcrtioo.-No person shall be, or shall continue to be, the Chair-
man or a Director if he-

(a) is, or at ary timc has been, adjudicated an insolvent ;

(D) is found to be a lunatic or of unsound mind ;

(c) is, or at any time has becu, colvictcd ofal offeuce which in the opinion
of the Federal Government is an oflence involving moral turpitude i

(d) not being a government oficial, is for thc time being disqualified from
holding any public office or from beiug a member of ao elective body
under any law for the time being in force ; or

(e) is a minor.

7. Declarttion of fidclity and secrecy.-The Clrairman and every Director,
auditor, officer or servant of the Corporation shall, bcforc entering upon bis
duties, make a declaration of fidelity and secrecy in the form set out in tha Schedule.

8. Dclegation of powers.-The Board may, for the purpose of ensuring
efrcient functioning of the Corporatjon and facilitating transaction of its daili
business, by a rcsolution, delegate to the Chairman, subject to such condition;,
if any, as may be specified therein, such of its powers and duties under this Act
as it may dccm nccessary.

9. Fuctiols of the Corporatio!.-Subjccl to the provisions of tbi6 Act,
the Corporation may transact the following kir,ds of busincss, namely :-

(a) undertating gencral insurance business relating to any public propcrty
or to atry risk or lcgal liability appertaining to the use of any publii
prop€rty, includiog cxecution of bonds, guarantces and other instru-
ments of indemnity and granting of personal accident insurancc to
the directors, ofrcers or employees of Government, statutory corpora-
tions and other bodics rcfcrred to in parqgrapn (ii) of subclausti (a)
of clause (6) of section 2, but cxcluding life insurauce business ;

(D) uldcrtaking general insurance business relating to aoy risk or legal
liability appertaining to the use of public property, includiog exccuti6n
of bonds, guarantees and other instruments of indemnity and granting ol
personal accidcnt_. insur-ance to the- directors, ofrcers or implojees
thereof but excluding life insurance business ;

(c) advising the Government, statutory corporations and other bodies
referred to in paragrapb (ii) of sub.clause (a) of clause (6) of scction 2
on any matter relating to insurance includiog measurcs to miaimum
wastage arising from causes whicb are usually insurcd against and to
reduc€ the cost of insurance ;

(d) undcrtaling such other general insurance business relating to other
properties atrd interests as the Fcderal Govemment may from time tc
t-imi authorise the Corporation to undertake ;

(e) subject to the provisions of scction 13, reinsuring or counter-reinsurine
any risk and undcrtaking all kinds of rcinsurancc atrd counkr:
reinsurancc connectcd with any business aforcseid ;

(/) cooducting or managing the business relating to any Scheme or under_
taking any functions conDected with general insurance businesc which
tbe Federal Govemroent ma], entrust to the Corporatior from timi
to time ;
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(g) borrowing or raising any mcney in such mannerand upon such security
as the Corporation may think fit; and

(i) generally all matters and thinps incidental or subsidiary to, or coD-
sequential upon, the exercise of its powers or the performance of its
functions under this Act.

10. Public property to be insured with the Corporation only.-( 1) A ll insurance
business relating t!, aDy public properly, or to any risk or liability appertaining to
any public propertl. shal I be placed with thc Corporat ion dEd wil h no other insurer:

Provided that the marine insurance relating to goods the import of which is
financcd out of an cxternal loan, or with external aid, may, at the option of the
importer, be placed lrith any insurel authorised to do marine insurarce business
iothecoutrtry giving the loan oraid.

(2) A-ny policy of insurance taken or issued in contravention of sub-section
1t) shall be\ void :

Provided that any claim for loss, damage, compensation or refund of premium
arising out of, or relating to, such policy shall binding on thc insurer :

Provided further that any such policy operative immediately before the estab-
lishment of the Corporation, or a policy relating to any property, or to any risk

, or liability appertaining to any properly, taken befcre such property becomes
public property, shall, unless earlicr determined in ac€ordance with the terms there-
of, continue in force for the term for which it had been originally issued.

(l>'-l

11. Insurance of other properties permissible.-r\"othing in sccticn 10 shall
5e construed as precluding the Corporation from accepting reinsurarce relating
to any property or risk from the Pakistan Insurance Corporation under any of the
pooling arrangements devised by that Corporation.

12. Taking over assets and liabilities of the Fund.-The business, assets and
liabilities, including bank accounts, deposits, securities and rights, cl the Fund
operating imnediately before the establishment of the Corporation shall, on such
establishment stand transferred 1o and vest in the Corporation.

13. Reinsuraoce business.-The Corporation shall reinsure with the Pakistan
Insurance Corporation, on generally acceptable terms and conriitions, such porticn
of its insurance business as it cannor retain on its own account.

14. Disputes arising under policies, etc.-(l) Where any dispute arises under
a policy, or over a claim urider a policy, issued by the Corporation, any party to the
dispute may make an application to the Federal Government.

(2) The Federal Government shall, as soon as possible, constitute for the
purpose of deciding disputes referred to in sub-section (l), or any particular dis-
pute, a Dispute Settlement Corrmittee consisting of such memberi, including a
Chairman, as it may think flt.

_ (3)|The decision of a Dispute Settlement Committee on an application shall
be fi-nal aod shall not be cal.led iD qucstioD in any courr.

15. Trausfer of service of existing employees.- (l) Ever y wholctine employee
ot'tho Pakistaa hsurance Corporation who was mairily engagcd on the brisiness
of thc FuDd and who had coniinuously seryed in conoictiin -with 

the busincss oi
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the Fund for a pcriod of not less than six months imm;diately before the establislJ
ment ofthe Coryoration under sub-section (l) of section 3 shall, on such establist .,
ment, become an employee cf the Corporation and shall hold office therein on tb<
same terms and conditions, including remuneration, tenure of office, rights, per-
quisities, privileges and obligations as to Gratuity, Provident Fund, Grouplnsuranc.c
and other matters, as were applicable to him immediately before such cstablish-
ment :

Provided that the Federal GoverDment shall bc the sole judge as to whothcr
any person employed in rhe Pakistan Insurance Corporation was or was not msinly
engaged on the business of the Fund.

(2) The Pakistan Insurance Corporation shall pay to the Corporation, as soon
as possible, the amount of Prbvident Fnod, Gratuity Fund and other funds, credits
or assets relating to the employees referred to in sub-section (l).

16. lnyestmeot of moneys.-The Corporation may invest its moneys in such
manner as the Bcard may deem fit.

17. Bank accouot.-The Corporation may open current or deposit accounts
irr such banks as may be approved by the Board from time to time. subject to any
general or special instructions of the Federal Government.

18. Accounts.-The accounts relating to the transactions conncctcd withthc
business of the Corporation shall be maintained, and the annual Revenue Account,
Profrt and Loss Account, Profit and Loss Appropriation Account and Balalce
shcet shall be prepared, by the Corporation in the forms set forth in thc Schedules
to the Insurance Act, 1938 (IV of 1938).

I9. Disposal of profts.-I[, after meeting all claims and expenses, and after
making appropriations and providing for the Premium Reserve, Reserve for Out.
standing Claims, Exceptional Loss Reserve, General and Contingency Rescrves
and such other reserves as may be approved by the Federal Governmcnt, there
remains a surplus in the profit and loss account of the Corporation for any year,
such surplus shall be credited to the revenues ofthe Federation.

20. Audit.{l) The accounts of the Corporation shall bc auditcd by trot
lcss thaD two auditors, being chartered accountants within the meaning of thc
Chartered Ac.ountants Ordinance, 196l (X of 1961), who shall be appointed by
the Federal Government on such remuneration as may be determined by it.

(2) Notwitirstanding anything contaioed in sub-section (l), the Auditor-
General of Pakistan may at any time of his own Erotion, and shall when rcquired
by the Federal Government so to do, undertake such audit of the accounts of the
Corporalion as the Auditor-Gencral or, as the case may be, tbe Federal Govern-
meni, may consider necessary.

(3) Every auditor in the performance of his duties shall have at all reasonable
timei aocess to the books of accounts and other documents of the Corporation.

(4) The auditors shall, in the audit of accounts, have the powers of, exercise
rhe functions vesred in, and dischsrge the duties, and the subject 10 the liabilities
and penaltiel, imposed on, auditc.s of companies under the law lbr the time being
in force rclating to companies.

I I . Returns.-The Corporation rhall furnish to the Federal GoverDrent-
(a) annually a report giviug an account of its activities and performancc

during the ycaj, an account of thc activities aud plans, if any, which
ure likely to be undcrtakcD by the Corporation during the yEar Dext
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following the yeir to which the repcl't relates together with statementr
of revenue and prcfit and loss accounts as audited, and the audited
balance-sheet, for the year, rvithin six months aftff the close of the
year ; and

(6) such other reports, stateme[ts atrd returns in respect of the \yorking
of the Corporation, at such intervals, as the Federal Government may,
from time to time require.

22. Liquidatiotr of the Corporation.-The Corporation shall not be wound
up save by order ofthe Federal Governtrent and in such manner as it may direct.

23. Adyisory Committee.-T he Corpcration may appoirt an Advisory Com-
mittec consisting ofthe represertatives ofthe departments of Government and the
statutory corporations to advise it on any of the aspects ofits working.

24. Application of lnsrrance Act, 1938 (IV of 1938).-Such provisions ofthe
Insurance Act, 1938 (IY of 1938), shall apply to the Corporation as may be specifled
by the Federal Government by notiflcation i the omcial Gazette, and while issuing
such a notification tl.ie Fedcral Goverpment may rllrect that any such provision
shall, in its application to the Corporalion, have effect subject to such exception
and modifications as may be specified itr the lotification.

25. Powers to meke rules.-The Federal Government may, by notification
in the ofroial Gazette, make rules for carrying out the purposes ofthis Act.

26. Power to make regulations.-The Board may, with the approval of the
Federal GovernmeDt, make regulatio-rs not inconsistent with this Act or the
rules to provide for all matters fcr thich provision i: necessary or expedient for the
purpose of giving efl'ect ro the provisioi,s of this Act.

27. Renoval of dificulties.-lf an1 ii.fficulty arises in giving eflect to auy of
the provisions of this Act, the Federal Governmenl may makc such order,
not inconsistent with the provisions of tbis Act, as may appear to it to be
necessary for the purpose of removing the difficulty :

Provided tliat rrc such pcwer shall be exercised aller the expiry of one year
from the commcncement ofrhrs Act.

28. Repeal.-The National Insurance Corporation Ordinonce, 1975 (XXV
of 1975), ir horeby ropealod.

T}i6, SCHEDULE

(See secLicn 7)

L....... .... .hercby declare that I will
faithfully,- truly-and to the besr cf nl juJgement, skill and abilily, execure andpcrform the duties required of me rs tlr Chairmar, or a Director, Oh""., ,"ru-t
or auditor (as thc case may be) of the NationrLl Insurauce Corrcrarion aid whjch
properly relate to aoy office or positior, in tbe said Corporation held byme. -'---

I further declare that I will nol communicare or allow to be communicatcd to
1ny person Dot legxlly en-tirled therel.o any information rclatinp ro 1be arlairs ofthe
uorporarroR Dor wr -l altov i,ny su(h pcrson toirrspec, or hav., access to aDy books



or dNumenls belonging to or in the lnssession of the Corporation and relating to
the business of tle orrporation.

Sigrcd belore me Signatue. . .

Sigtulwe.

Dcsigrurton .

Dde...,.

ACT No. XXIY or ry76

An Act to antend. lfu Delence of Pakistan Orditance, I97I
WHEREAS it is expedient to amend the Defence of Pakistan Ordinance, r97r

(XXX of t97l), for thc purposes hereinafter appearing;

AND WHEREAS the Prociamation of Emergency referred to in Article z8o
of the Constitution of the Islamic Republic of Pakistan is in force;

It is hereby etracted as follows:-
1. Short title and comm€ncement.-(1) This Act may be called the

Defence of Pakistan (Amendment) Act, 1976.

(2) It shau come inio force at once.

2. AmendmeEt of section 8, Ordinance XXX of 191.-In tbe Defence of
Pakistan Ordinance, l97l (XXX of l97l), hereinafter referred to as the said
Ordinance, in sectiou 8, in sub-section (l),-

(i) after the word and comma " Pakistan, ", the words aDd commas
" and a Provincial Government may, if so authorised by the }ederal
Goyertrment, for the whole or any part of its Province " shall be in-
serted : and

(i, the words " appointed by the Federal Governmetrt " shall be omitted.

3. Substitution ot section 9, Ordinance XXX of 1971.-In the said Ordirrance,
for section 9 the following shall be substituted, namely:-

" 9. Juricdiction ot Special Triburals.-Where the Federal or a Provincial
Government constitutes a Special Tribunal for any area, it shall, notwithstanditrg
anything contained in thc Code o[ Criminal Procedure, 1898 (Act V of 1898),
have exclusive jurisdiction to try all offences under any rule made under section
3 specilied itr the notification constituting the Tribunal which are committed
within the local limits of the jurisdiction of tle Tribunal. ".

3A. Amendment o[ section 10, Ordinance XXX of llr7l.-Itr the said
Ordinance, in section 10, in sub-section (8), the word " warrant " shall be omitted.

4. Rcp€aL-The Defence of Pakistan (Amendment) Ordinance, 1976 (Itr
ot 1976), is hereby repealed.

MUHAMMAD ILYAS,
Additiorul Senelory
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