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PART I
- Acts, Ordinances, president's Orders and Regulations

NATIONAL ASSEMBLY SECRETARIAT

lrh,rlabad, the t 3th March.20t2

,^ ,. F. ,2 I J2)/2010-Legis._The ro o\ ing Act oi U,tjtis-e Sh,,,,tt(rJrrramcnl) receiled the issenl of Lhe pre\ident on the qth Mrtch.20l2 und ishe'eb) published for genera I i nformil ion:_

Acr No. IX or 2012

An Act further to anend the State Bank of pakistan Act. tg\6

_ ^ _ - - WHEREAS it is expedient funher to amend the State Bank of pakistan Act.
1956 (XXXUI of 1956), for rhe purpose hereinafter appearingj

IL is hereby enacted as foilows:_

- l. Short title and commencemenl_{1) This Acr may be called rheSlak'Bank of Pakistan (Amendment) Act, 2012.

(2) lt shall come inlo force at once.

(r55)
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2. Amendment of section 9, Act XXXIII of 1956.-tD rhlj Slxlc
Bank of Pakistrn Ac!, 1956 (XXXlll of 1956). hereinattcr rclcn.cd lo rs rhc srid
Act. in section 9, in sub-section (2), forclause (c) the ibllowing shrll bc suhstitllrcd.
namely:-

"(c) eight directors, including at least one from each province, \Lho
shall beeminentprofessionals from thefi elds of eco[omics, fin.xtce, banking
and accountancy, to be appointed by (he Federal Cove ment. Those
appointed to the Board shall have no conflict of inr€rest $.ith the busincss
of the Bank.".

3. Amendment of section 98, Act XXXIII of 1956.-ln the s d
Act. in sectron 98, in sub secrion ( l). rt'lcr clsu\e I ! ) lhe ft'llor in! ne$ (lxuie . h:rli
be added, nBmely:-

''(vi) two emiDent macro ot monetary economists $ith proveD record
of research and teaching to be atlpointed by the Federal Covernment. .

4. Insertion of new section 9C, Acr XXXIII of t956.-( I) tn the
said Act, after section 98, the following n€w secrion shalt be insened, na,nely:

"9C. l,imitation on Federal Government borrowing.-(l)
Notwithstanding anylhing contained in sections 9A and 9ll, thc Federnl
Government bonowing from the Bank shall be such that at the end ofe ch
qu ter they shall be brought to zero birring thlr rvays and means limit rhrt
rhJIl be derermined b) the Cenlrrl Borrd liorn rime tu lirre

(2) The debtofthe Federal GovernneDt owed Io the Bxnkns on the Joth
Apri1, 20I l, shali be retired not later than eighr years from that date.

(3) If any of the provisions of suusections (l):lnd (2) are not observed
by $e Federal Government. fie Finance Minister shall place belbre rhe parliament
r statement giving detailedjustification for the said failure.".

"18.. Op€n market and credit op€rations.-{ I ) Thc Birnk m y
operare in the financiol markels by huying and sellinl oLrtright (spot or
forward) or under repur!hr:e a-qreement ul'Co!crnmenr sc..urrtir,
purchased in the secondary market or such other neans as nlty be dccnred
expedient, and hy lendil)g orborrowing claims and mirrkelable ins!rumenrs.

5. Substitution oIs€ctioD 18, Act XXXIII of 1956.-ln rhc said Acl.
for section l8 the following shrllbe subsriluted, namely:*
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as well as precious metals and conduct credil operations with brnks

opcmling in Pakislun. with lending based on xdequate collalerdl.

(2) The Centml Board shall determine the types of instruments and

activities rnd other operatioial methods of monetary conlrol including Shari h_

based inskuments to be used for opcn market and credit operctions aDd it shall

announce the conditions under which the Bank stands rcady to ente. into such

(3) For the puryose of regulatinS the monetary and credit system thc

Bank mry issue certificales ofdeposit and new instruments including those thal ar e

Shariah-compliant.".

6. Substitution of s€ction 23, Act XXXUI of 1956.- ln lhe said

Ac!. forsection 23Ihe fbllowing shallbe substituted namely:

"23. Internationrl reserves portfolio.-_{ I ) The llank mry dircclly

or indirectly purchase, hold and sell currencies, financial .lnd crPilal

instruments, including indices nd derivatives, issued by governments'

agencies,local authorities, corporute and su pranational incountries. whcre!er

issued, whose cunency has been dec)ared as approved fbrejgn exchrngc

and the remxining effective maturity of *'hich is determined to be ol' no!

morc than thirly years xt the time ofpurchase:

Provideal lhal the rest.ictions relaling to maturity shall not apply k)

securities heldby the Bnnk on the dcte on which this Act comes into tbrce

or any securili€s thtt mry be received as astets under the Pakistan
(MoneEry System and Reserve Bank) Order, 1947. lhe permissibility of
each of asset class shrll hc detennined by the Central Board.

(2) The Bank muy appoint menagers. custodians, consuhtnts ilnd rn)
atber proftssional advisors lor rhe effecti!c mirnxgemen! of lbreign exchilngc

es of the country.'

7. Substitulion ofsection 36, Act XXXIII of 1956.-ln the srid AcI

s€ction 36 the tbllowing shirll be substiluted, namely:

"36. Minimum r€s€rves.-{l) The Birnk may require banks or

fi nirnciat institutions tohold milimum reseFr'eson depositaccounts wilh the

Br k in pursuirncc ol its monctary policy objecliYcs.

(2) The BaDk mry require the banks and tinancial institutions l(t hold

reserves on deposil accounts with the Bank in pursuance of its monetaly
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policy or risk management ofbanking or financial seclor and may provide for rny

remuneration or return on such special reserves

(3) The Bank shall, by regulations, establish the method for calculaling

the minimum reserves required to be maintained under sub-seclion (2) "

8. AmendElent of section 468' A.t XXXIII of 1956'-In the said

Act. in section 468,-

(a) the existing seclion shdl be renumbered a-s sub-seclion (l) ol tha(

section und in sub_section (l), re-numbercd as afbresrid' for the words'

commas, brackets and figures this Act, the Banking CompiDies

Ordinance, 1962 (Lvll of 1962) or any other law in force" the words

"orin exercise ofits powers undcr this Act or any other law in force"

shrll be substituted: and

(b) after sub-section (l), re numbered ns aforesaid, the tblk^ving nerv

sub-section shall be added, namely:-

"(2) The Bank, the members of lhe Central lloard or lhc strf1 ol

the Bank shall not take instructions fiJm any othcr person or entity'

including governmcntor quasigovernmenl entities The autonoml_ ol
the Bank shall be respected at all tirnes and no person or entity shrll

serk to intluence the memtrers of the Central Board and Monetury

Policy Committee or thc staff of the Bank iD the pcrtbrmances of

their functions or interfere in thc activities of lhc Bank'"'

L Amendment of section 47, Act XXXIII of 1956'-ln the siid

Act. in section 47 after the word "peDsion". acommaand the wolds "' graluity ard

pro!ident I'und", shall be inserted.

10. Omission of section 52, Act XXXIII of 1956'-ln the said Act'

section 52 shall be omitted.

KARAMAT HUSSAIN NIAZI,
S?cretar\'.
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