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SENATE OF PAKISTAN

SENATE DEBATES
Thursday, June 17, 2010

The Senate of Pakistan met in the Senate Hall (Parliament
House) Islamabad at three minutes past eleven in the morning with
Mr. Chairman (Mr. Farooq Hamid Naek) in the Chair.

Recitation from the Holy Quran
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Leave of Absence
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Mr. Chairman: We may now resume general debate on

the budget 2010. Hafiz Rashid Sahib, please speak on the motion.
-<Privilege motion |/”f?(~gi‘j”,@/u’u};",.’
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General Debate on the Budget 2010-11
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fg;_,general consensus
It was an excellent speech but also that is a shared apprehension
that some noble intentions or relieving the miseries of the people
may not be released because of poor governance and resources
ending up in the wrong hands. Honourable Minister's speech was
like listening to a good professor, giving a lecture and explaining
the vagrancies of the economic terms but unfortunately while he
outlined all the shortcomings of the present economic system, he
termed his budget as he did as a fresh approach to economic
management. Sir, it still leaves us to believe that there were
nothing fresh especially when it comes to implementation of his
proposals. May be we have to wait for another lecture from the
honourable professor in the form of a mini budget that will come
next October.

First some general points, general observations at the end
of 2006-07 our external debt and liabilites stood at 40.3 billion
dollars but by March this year these had risen to 54.2 billion dollar,
a rise of 35%. In the same period, public debt had doubled. Mr.
Chairman! you will recall that it had taken us 60 years to reach a
public debt of 4814 billion rupees but it took us less than three
years to make it double 8922 billion. It is very serious cause of
concern. Mr. Chairman, juggling the numbers, putting the money
from one pot into another will not do unless we address the core
issues of corruption and mismanagement. It does not matter how
much money you pour into the Steel Mills, the Railways or PIA, so
long there is planned corruption, more importantly with full
protection. No amount of planning will do. These white elephants

have no end to their hunger for looting this poor country.
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Mr. Chairman, IMF dictated reduction of the subsidies of 180
billion to a paltry 87 billion rupees. These subsidies are reduced,
are abolished on consumer items such as wheat, tea, rice, ghee,
pulses and other commodities needed by the poor people. Sir, 8
billion rupees subsidy which was met for agriculture sector, for tube
wells in Balochistan even that has been taken away.

Mr. Chairman, how shameful that while subsidies have been
withdrawn from the poor who need them most but they end up in
the laps of the corrupt mafias operating in these organizations such
as Steel Mills.
ww‘w?,t’aug(t»b{uﬁ J;L/_ug./,uyﬁ Steel Mills /7
Sekeakrr s itk NE S Bl e el 31235

- U%Lw’/f ¢/Isubsidy d/é..—»ux/'
food JL, honourable Minister sahib o« !w}-j -l

we must ,"»J_yL d/security

also remember that food security and the energy secur'ity they go
hand in hand and | welcome the remarks made by the honourable
Minister that he is setting up an Energy Development Fund. That is
a welcome step. Honourable Minister quoted Quaid—-e—-Azam,
Muhammad Ali Jinnah’s famous words and | quote again Mr.
Chairman:
“Providence has endowed with all the wealth of the nature and now
it lies with man to make the best of it.”
We have got all the - »~Z _{>c 1)y ;:,u,'/jdjuww‘fé_gu,bi

(ﬁu’)"'JfU) rivers, we have got all the glaciers. Let us remember
TG B e~ g § A e Al 2
- / /

Ol uu/;q_jgtuiwu@ﬂglcwuj‘f-ég,éé_dbgleégu{

w 7 Y 7 7
LU e el e S\ AR U e e U - b/
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<3~ §/ hydel energy )/2, honourable Minister sahib éJgL,,}
subject, _,&/lunfortunately, d‘?{_,energy hydel energy (5/‘“'%/":—
a subject which is met purely for the professionals, for the
engineers is hotly debated here in the House and on other fora
whereas it should be purely the subject for the professionals to
< natural dam _,L/n‘fgé,/u:decide. Sir, | refer to Kala Bagh Dam.
and everybody sa);s tt.wat it is going to be the poorest form of
and of course, we need to make Diamer wéﬁ%/f UE’ {,'7 energy
Bhasha Dam but that is going to take with a rough estimate 8 to
11 years. We have got a Dam which can be made and be ready
Sir, these are 'Lfé——l?’fww’bdfa'd{ return J/Jwin 4 to 6 years.
the things that we need to discuss calmly, coolly and we need to
may | ‘“AL consultation 1,142: consensus y/ build up the consensus
suggest sir, that instead of having a hot debate not only in this
House, in the National Assembly, in the provincial assemblies, what
we need to do is, get international bodies like International
Commission on Large Dams or perhaps International Hydro Power
and let them “Lﬂ{ ,J/consultants Ldi‘,l/engineers Lun Association.

4 give briefing to the National Assembly and this House together.

. 7
-& " L «—workable . u/fu“) decide ,J/'/jw coolly and calmly

(Interruption)
-fﬁui/u_{‘fplease !quﬁujidj/’-f-ytg
(Interruption)
WL Ty e L 3 T o as 72
ey Y-
(Interruption)
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/ 4 . ¥ . .
OV g (P !dwu-uuﬂyww/’f‘f
e
(Interruption)
Mr. Chairman: Bilour sahib, please sit down. Dr. Khalid

Soomro sahib, please sit down, Mashhadi sahib, please sit down.

(Interruption)

consultation and consensus building /ruuiduﬁdjw/}’-;"f
7. 7
-2 o G e
(Interruption)
- b ~ /7 .~ ~ . -
-l § &ww@wuﬂwﬁew
7 3 .
. . v - b
gt dy !ﬂ’!&*t?'dl’ﬁ}i S~
(Interruption)
Please sit down, please sit -él;}:. .,T.',n l{'id"/"fr -
. o . b
=AU "Plosi-e Jurel § Ty ok £ Lyidown.
. s b e ~ .
| am requesting all of you to - L~ d ) QL » i) U}CL//U!}’/)
keep 1,3 !,./L.a ‘j/w please sit down. Everybody should sit down.
7 7/
L’nléruﬂjj.f'nl_w emotions involved i, f,:l everything smooth
7 . e
el ana_,h;ﬁv/;;’/ u
Senator Tariq Azim Khan: Sir, | will finish my
arguments. | will not be shut down like this. | will finish my
arguments. My argument is for consensus building and for

consultation.

(Interruption)
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MO 5 MGl PRy -
Parliamentary :;’Z—lgww” views Lui_{j’/i-{_,(jj JQ/”J,«?}:-{_,
-égﬁéi practice
(Interruption)
Mr. Chairman: OK. Now the House is adjourned for 15

minutes.

[The House was reassembled after a break with Mr. Chairman (Mr.
Farooq Hamid Naek) in the Chair]

Mr. Chairman: Tariq sahib, please continue.

Senator Tarig Azim Khan: Sir, there are couple of
more specific points. It is often said that the figures cannot lie but
you can present the figures in such a way that they begin to give
a completely different picture. For example, unless and until we
have got a proper data, we have got proper figures and there is no
manipulation and there is a proper representation, may be we can
begin to rely on the figures.

We have heard many times before, Mr. Chairman! People
talk about figures being fudged. People are not trusting the figures
that are given out by the Statistic Department. So, even recently it
is being said and written in the media that a definition, and | am
glad that honourable Minister is present here and he will probably
bear me out and contradict what | am going to say that even the
definition of public debt was being changed. For example, the IMF

debt has been totally taken out which means it is going to be

18



reduced by approximately 700 billion rupees and thus bringing it
down below 60% as is laid out in the Fiscal Responsibility and
Debt Limitation Act, 2005.

So, Mr. Chairman, | recommend that there is a body, a
totally independent body which is trusted by everybody. And that
independent Federal Bureau of Statistic should be headed by a
respectable person, a person who is trusted by each and every
person, so we get out of this cycle of each subsequent government,
charging the previous government of either fudging the figures and
not being reliable that should stop, that does not help us, does not
help in economic planning and does not give us a good image
overseas.

Now a word about VAT (Value Added Tax). We have
already talked a lot about Value Added Tax, sir. Honourable
Minister has not mentioned this word in his speech, may be for
good reasons too. He talks about reformed GST. Mr. Chairman, it
has taken us almost 20 years to register a minimum 08% to 10%
of the traders and the businessmen for GST. What makes us think
and belief that another exercise of similar type will succeed in
registering more people for Value Added Tax. Mr. Chairman, as you
are very well aware that the Value Added Tax fully depends on
registration and keeping of the proper records. Input and output is a
must and unless you understand that there will be a massive
corruption, for example, export which are zero rated, people will be
claiming exemptions and load of refund which has happened in the
past and | am afraid that it will become even worst.

In an economy which is generally accepted that a black
economy far exceeds our documented economy in this country.

Where people, the traders do not talk about, not giving proper
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7
receipts but they talk about rokra (1%,,) or cash. Where people, the

traders do not talk about lakhs and crores, they talk about khokha
(L{,f) and paity (J‘}) This is the way they do the things. How
many paities (J'j“) how many khokhas (L{,»’/) they do not talk
about u,fybut they talk about .u/,e”‘/So, this is a kind of system

that we are already having in our country. So, when it comes to
proper paper work, | am afraid we are going to fall short of it and
the whole registration system is absolutely essential and paramount
for having VAT. Therefore, | believe that the people who are going
to be on the receiving end, at the end of the chain, the
shopkeepers will only turn around and tell everybody that listen the
Government has already put 15% Value Added Tax or whatever
and the poor person, the consumer, he will quit paying that 15% or
20% for no rhyme and reason. Instead of reducing or adding more
taxes, | think it is important, Mr. Chairman, that we instead of
putting more taxes, we need to decrease the corruption, increase
the efficiency and not to increase the taxes.

In worldwide, there is just a system and the system is very
simple, your ability to pay is equivalent to your taxes. In other
words it is proportionate to your income. The more you earn the

more you pay. Unfortunately,

U A U b tax s g e GUTE WA L
/ / . “/ . / S

L L“«Cu‘"’ G}o};é—t’fl:u”f Lotax o2& " asan by o g Estax o
S 7Y - o S 6 Moyl (S $i 3 wv/d J!
| 'am IJ“//VU’U 5/»1 J’)"Lu‘/w—tffjdly‘écorruption »
-7 “can’t pay, will not pay.” ‘L_J“’/rl/./@wnwwvfafrad

because they cannot afford to pay « < ,simply tax Lu‘brwbﬁ'
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o2 I 182016 L 98l s Wyt KT s taxes.
unfortunately, these )/ !w,?p.{_, problem ﬁut-f—w‘fd'fw’* _f'l/.u:
are the elements which lead to revolution and for God’s sake let us
stop it now while we have time. Thank you very much Mr.

Chairman.
Mr. Chairman: Thank you. Haji Adeel sahib, move your

Privilege Motion.
< Privilege Motion ;/;-&/‘uﬁ,id,w/(ﬂa/b'flf’
Privilege Motion; Re: A Lawyer’s defaming and

discrediting of remarks against the Parliamentarians.

ummfapnv'lege motlon;/, \_tr i i Gl
;éi()uft K/JLJJJ,J |- i b e JULLyMQM, djuw
uyw../mwcie_w uu w/. u‘*’é,u,»w/uwf,dw,uw
18" @W/,ig"”a/vu“ YA G g3 P e
s d 8 Lo d 3 A L § ¢ Jamenament
U e UV b U e o - 8 e U S ) o s
s S L e S e L9 o uwg,u*‘{d Lk
09 G/ l;l}w!L/‘/lu‘r‘LuquL(m b U ) JJ J
4,,vL/LUy/Lu“|u-u‘J wﬁ’&”au = ey LT e B
I J.» J supporu U1 a9 19 9 a9 b &
)Y;LLJiu/Wcrltlc:lzed’J u*u,ﬂ,;iul/Bench and Bar 3——f‘4—JUU(
S e e o i d L e ¢t e o p JBenen
_41”“,._),,41,1 Bench,z 4,)/c:r|t|0|zew/ayud,l KBard_L,LBench
SN PR J‘G/LLZUH d/z,w()n e 2 s
el A wauta’ c(f/wa'rfu'%wé;
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‘J’:;/Jl, r"] J,@U}l@,a’?/,l w{é&’? (/L J’b Y, ui,J/parIiamentarians
J_,Press/L e UM’U“MlLu/;J f’/, -Agyué.umt (un}
J ul.fu’uauj/ U U Ly d//b/ U L{u’ =X
J el 351 LU ‘approach hgu—u;«';/,yad'w):;/ ey
Privilege < I & privilege S d/u)l,il U9 J/u,; e -
é/ka;)i-éd/og - Luﬁu/(é_m}g by Jbs s L/“,/refer,/Committee
-<_procedure ;> ;—/J,W
the motion is in évﬂﬁ -l $k uf-:/éw u:’/’-ﬁuv
order, it is referred to the Committee on Rules of Procedures and

Privileges.
//-’ /ﬁ
(Ae.qu,)
Mr. Chairman: Mrs. Farah Aqil.
Resumption of the General Debate on the Budget 2010-11

fw)/ffwmgréé_—uff !J«/Je,p,,é:(fuc}}%’

RO IO u"fru‘% (f(‘j"édt J_v/. -u,) —|to the point J
J"J"‘é”dbbﬁ—}”/bv’r"dm’,l <t /vi) (o u},‘fé) point out
Soin e G AEL o3l f i gt
GG, v S edd wd 9 T bl s £
-& fhschallenges é//w}é‘ju/&u s ‘[:J/;;l/"-’n gshort comings
ol e U Jb -l (KJ@ &Kfux&”f/w oS et b st 2
;oxgj'dw/wg, FL s 'J/L:‘/)/j S u’,!é—uﬁ'-d/f S p
u,;n,';J/government employees},{fuﬁ,u,%l_é(gy,{/w é,L/,ul
B g 3p 3 = UL oo P U511 §'50%
- -l L“j(jf J1450% increase y « (5L (57 inflation/,iggéﬁ»é'&”}‘ﬁ
Pl 5 8% ot ins bt S K 3r Sty K 3 U1 3 e S
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édgjﬂj/u@4 Uf*"’”‘:;’ & 151.76% utilize (57 (J'/",LU}% R
Uss P 5l Jﬁd/‘;}g b g;//,nidufseriously)/education r’:)/l,c/,f/
S /,bul-‘;fwseriousw w&’):educationfféi‘//)/j, J"&//,l
s wu»w@v Rl o pg aﬁ—wvu»'é—w
P=a Ju,) .«Ld uywd/(/ loss> w-a,uw) U e b//
ny d u,j.é_ Jodr ez J (e o0s e 2 Constitutional Committee
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S LIGIEI Y, fl;../,@ el gt
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$T08 § 1B 6y S S & b5 L S experiment
e 49 P,;Jf (bé,f//“ ulU;uj/@d/wﬁéiformalityu/a,)/u o9 o~
Thank you.-L«/yw,‘.@’é/‘:}fb@’_}/;«gmé?/fwﬁ
Jlj,f/-ww*,gy./u{w%Thank you. I & AE el
SURUY o b UV U U s e ool sk - s L
o P -G s b b B - e ek
$siF NS N SN P g st R E
| -Aiu,&éu_l,au(yd/wé.ﬁf;ﬂ EA N K/U/Uy/&;
bi//utﬂu"dl/u/,i b/urlal.) T l_(>am very grateful to you.
JREr A g“a—u.,m tr s ryr e (fﬂ d uué,/ug“a,
bt P it et Frn Lo L LS
,@JM&LTmini budgets,f_xapplicableéﬁdpbﬁg ‘,,/,1'4&,{./% ‘j'u{i
I 1L e o ded o e e e (el s
u"ﬁ(xwwi(}»w@fww’w; w’g,;?fjﬂg,g._éguﬁ’
- [}2 Lvdictation J/IMF, World Bank Jf‘”g/’, J! -Z, RS A:,
Léi/)!wéjl?”&i L} Llocal banks ‘éapl_f‘(‘ﬂ;ﬁa Ju,:a}
e gl snbe g1d ol ted o e e s
d/drastic change i * /I -Jf,gg/, 5’3%} L)iﬁ_ﬂi d;é,,l wly Es
(>~ basically 1954 - s~ 3;/‘ J""L § e ey LVAT/ oy ~e—in
wl/},l a7 C,/L,w»’ NL &/L,y (,, u deS|gnz, French Economlstvu
=L iy JIJ e wranos;uu/VATu’,w -LMJ‘;“C/’,JIJ"
trust develop’ s/ Ld yu‘"’ educate 2 Jvnvt._/u‘f’wv@ proposals
‘i,g_,retallerb/,w gz’ e (u'»'d z_,lu’/ resistance ; 15 Kyu“‘
-4,/:", income tax > & Ly < duty 1% &Py sl s u‘f < 16% §'GDP
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KPs J,)C/;g«'w-u“u&’/w/‘ b~
Mr. Chairman: Five minutes?

oy

_ - s . . b/b b
d%u Eus) T Ut s 4 !VLZ-U“V&‘JM/J A~
) /“‘ 3 / PRl
-Us/ /U’,WLL“A;UU
-V ten minutesw;"w J:'/’..ZVV
6 . . b b
SAK2010-1 o E R Wz (51 ee H 5
7 . s /
ey e UL g elb o Z 4 (5 b g g:fux‘%/uf‘é
w o 7 7. e . ) . 7
S Yu - SFr i e e A e &
T P : . 7 /. oo
Giirol b€ Ut 6T P u;!/i/, & |3y <+ paragraphs
J/z;_—u/a_—uﬁl‘wwidp.objectivesﬁ{w/“}
“Our first objective is that we must protect the economic
recovery, stabilizing the economy is a precondition for generating
the momentum for growth. The recovery that has been achieved
remains fragile. The security concerns have not vanished. The
budget deficit is still high and we continue to remain dependent on
external assistance.”
L. / 7
-~ F robjectivea S yyes ) Jid Tl
“Inflation is primarily a monetary phenomenon”. We have
borrowed heavily, our borrowing continues to increase rapidly”.
- - 7 o/ L ..
J/wéj L}L}{L/Ub'ﬁrﬂ 75l Jrobjective ~¥ Eny
“Indiscriminate borrowing over the last four years.....,
4 - s
-d )fu"dl: —Leasly ol 5/4)/') < request ¢ ~
that has brought us to a debt level of 55% of the GDP

which is approaching the limit under the Fiscal Responsibility and
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Debt Limitation Act. If we do not control our expenditures and raise

resources, we run the risk of being permanently in debt”.
deficits &1 & = & F 7 U oL a ;ﬁf/u,; e e et
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“Abject poverty forced a rickshaw driver to commit suicide after
poisoning his family here on Wednesday. He and his two daughters
died while timely medical assistance saved his wife and third
daughter. The poor man’s daughters, Nadia 12, Benish 8, and
Aiman 6, had no dreams as they had only experienced deprivation
and dejection in a span of their short life. They felt ashamed
making even a small demand to their father.
:wz/a,‘ﬁocalsi_w,écomment: ‘é%pij/diili N
The incident may make the 'prosperous rulers realise that their
greed and personal aggrandizements had brought the nation on the
verge of self-destruction. Our government has totally failed to
alleviate poverty and subsequently we poor people have only one

option which this brother opted.”
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Mr. Chairman: OK. The House stands adjourned to meet

again on Friday the 18" June, 2010 at 10 a.m.

[The House was then adjourned to meet again on Friday the 18" June,
2010 at 10 a.m.]
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