SENATE OF PAKISTAN
SENATE DEBATES
Friday, June,19, 2009

The Senate of Pakistan met in the Senate Hall (Parliament House)
Islamabad at 10.50 a.m in the morning with Mr. Acting Chairman (Mir Jan

Muhammad Khan Jamali) in the Chair.
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o N a0 5 S 5
G 1358 53 BE0L B 03088 28080 g 138015 0l 0 10 13402 Y 1 35487 2301 G5

Iy PO N A S TR B I LA U S I S S SR SR T
1P Ly 8T Al 315 Lz add S0 1381255 G5 _03Laa B8 el 1320 335 5051 30us

Y

wbj.Quwwwmww)ﬂ\wu.;swm Uj'd;g;jfgjxaéj “o3issg
i sl 135005 15550 ¥ 5155 ﬁf&?kjv deale U5 aen g 16 2 B 2 iz
Joikedat

nAE $or el SE sgd@rmuum,@T/”w(”,m_u,/'m By
L& L 2 £ b ia L £ JE B pb e s f s 6
E LK UET s Ik e At 1 L 5 ST -3 uss
%rflﬁ;ufu)Ui/;luhQL:Gi/fu':ﬁ'gun".u/).f)uu:"gjgmufu:’//'ml
B e Ml SBUE s B Ui e Srp L LU
_LEL“Lyl[omc(’ﬁf?mji'ufc;%»l;/f;;ub/;.iif?,fZJj!Zi/'/vul

(3002624 o755
Leave of Absence
Mr. Acting Chairman: Leave applications.
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Points of Order
All Provinces should have Equal Representation in the Planning
Commission.
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Point of Order
Balochistan is neglected in the observance of Service Quota in
all the Government and Semi Government Departments and
Foreign Missions of Pakistan
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Prime Minister Announced Waiver of Fees for the Students of

Malakand from all Universities of Pakistan.
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surely | am here to represent the government also q}l_/..’ab??zc;u'{!/ﬁ'
and to convey all these concerns to the government also. But at least the
member, the coalition partners where the Minister in the Cabinet. | don’t
know whether these members agitate these things with their Minister also.
They should ask their ministers also to raise their issues in the Cabinet

too. Secondly, | have asked the Minister for Education also the other day,

the issue regarding the payment of fees of those students who belong to



Malakand Division. As far as the University of Sindh was concerned that
they had decided that they are exempted from the fee and this was
conveyed to the education minister also that you should also exempt the
students studying in other universities in Pakistan, like in Islamabad or in
the other provinces which are under the federal government. So, he said
that he would check the record if there is any recommendation or any
announcement by the Prime Minister surely those benefits would be
extended to other students also. As far as the issue of Planning
Commission is concerned | have asked the Minister for Planning and
Development to come to the House and make a statement on this behalf
what has he done so far and he should make a statement that he would
come back within a week, so obviously he will be coming and making a

statement before his House. Thank you very much.
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Senator Sayed Nayyer Hussain Bokhari: Surely, | have
conveyed to the Minister for Education wherever they are studying.
Irrespective of this they are studying in Islamabad or in other provinces.
So, he is coming to the House and he would make a statement for this

issue.
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Hostel Arrangments for the Students from Balochistan in
Islamabad
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Social Problems of Balochistan
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Thank you so much.

Mr. Acting Chairman: Pervaiz Rashid sahib, please take the

floor.
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there is actually a concern, which is being shown about the composition of
the Planning Commission Members in the Planning Division, so | had made
a submission over here when Naek sahib was presiding. | said that this
matter is already in the notice of the Prime Minister and | have already
brought it in the notice of Prime Minister and we are looking into it. This
needs legal procedure. This is a highly specialized job. All those who are
working in the Planning Commission/PIanning Division will have to have a
certain expertise. It will take a little time but let me assure you, | do
understand, this composition is lopsided. There has to be a representation
from other provinces also. So, we invited certain applications and we are
going through applications. There are so many applications with me also.

So, we are going to ..
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(Interruption)
Mr Acting Chairman: Please hear your Minister.
within the treasury benches :<J.¢2J“P';K4J;Z?:—1Ll}treasury benches .
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(Interruption)
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_g}u)tf’(f:gU%Leader of the Opposition (ﬁ_‘ggz{;revolt
There must be representation of the Senate in the Central
Selection Board
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Senator Mian Raza Rabbani: | assure the honourable Leader
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| assure the honourable Senator through you that today, Insha-Allah, these

orders will be passed on. Thank you.
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,5wiufpercentageJulwufjuL;u%ﬂJ/and | will support it /suggest.<
é_lyy/;,5Lb'ufallocationgf/%uéé__é_lyg[}’/percentageufgrades£4)i/5'Llyg'/
we should &siltr e b $rmr ot L o ndln ST 0L vz i Sl
’ look towards them.

25% c“-ui"gﬂfl suggestujzei/zz billion rupeescj“.LEnvironment
this is very important for the u:}f‘@Q}/éllocateééi_@;;gréﬁi_@aié?
‘ environmental situation in Pakistan.

4 Uf/’f."-'glf%-u:{lg@stepséﬁ'c:)z/:/':’/local industry /1 suggest
local :Llyd:/ﬁ,{,u}’u’/}impomfmobile phones,'/uyzt‘/suggest:L.:»bwd/.;f
49 1151 J%ri.lyéﬂo;c‘-foreign investment %, quluéé_:é_lfg:'&:)i/industry
C}’ Jl/;'dfkfgfmobile phonesniuf/l? ’(Tjincentivesful/'/ﬂ foreign investment
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Chartered Accountant:ujﬂb:_f?u /'5&(5"_2_1?~bfdwfeasy calculated method
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| suggest for the Z,/JLK{."{,u.f;J}é}’/c;é_//?ﬂ{;./}iﬂéﬂ):/%b}/from this
722000/ % &% £1287. Sbp>/2640007 14 £ 1206000 exemptionSiwomen,
uk?@-%’lgd//l{?&”é£uﬂuf(:¢/V//U|5ufcalculated figure;@/’u"-!_ly
we ;‘a&n&")ufé’/uﬂfujib ;’,;élfigureséu’!;‘ab‘ﬁ,ipﬁgw
ﬂ/ul(b Sow L}l/"ufcalculation :’/uﬂc;‘j)fufb Llﬁfigureséiufo"d'fsuggest
»s3/they will be able to contribute morec@/’u"m&w’ufé%/uﬂ&z
-Zu:/contributeﬂ"uyuf%ufuﬂvU}’T

St el am so grateful to this Housef‘LQ&;&KK_;i’Luﬁ'
Mr. Chairman! | am so grateful to you on behalf of my party and -Jf?//pfufl
fff/;'unt‘ﬁ;':ﬁgv'{won behalf of myself as a member of this House.
ur J/g):ﬁ uu@cut’fm!z“u’t,L%d‘/wuswé@fv uL‘P’:Q SUstSassure
S T ek 2 SN s I el i bl LT L e
o e S E e QAL oM i T =g S
ruj/ggj_Z:Z%/Li’bffqﬂ/ﬂj;/';'role&:i{_LL/?CG'D;W RPN {2
everybody is welcome, we want to serve the people of Pakistan. Thank you
very much Mr. Chairman and everybody.

(Thumpingofdesks)

/b/uéZuou;'ﬁ;z@(tiuﬁ"u'gu:‘up‘/’«:ﬁIdr//’ft‘rli"ﬁl?gl;%
éwég,{l}quud/gw;hz U /sum up/f.‘aéfu(’)’?/’ggfqud/w&{
Sardar Jamal Khan Leghari, please take the floor and then -J“)é’_/’/..‘zyf'/
_qu“//summing up&pbr%f/.’;/;'Leader of the House
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uflufﬁglk‘ujZé[}}Linflatiomk’;’uwl}?A:Ji-df_{yg&:}r&;%}g{
ET DTSN dLES s sl o AEE s e
L& jend ¢ £l rbound /L international dictations j)zq,/concedef%zlg
LM 514%:‘&24%0} Ju”la:?u'kl/"fq'/concede[;gJif%%fu'<wi
World Bank, IMF, Asian Development -‘nguff}concededi"c; wugZJ/
S L Lo p ) LAa%UL S T o 24% So Udedlare L us2Bank
-‘L%&/u(’f

fr!f - f fd&é'77]9friendly budget/ﬁ:éﬁrlf e P AR
Jj:f(!f %}}:-‘jjc‘d[ tense /u'.,;"c;d/’d/nuj‘gz//ﬂeece 77,;"&5/’.{'
(’u?u* 2,/(»?»/3 Kwﬁ_g@uqégﬁwd fqmw,g&-‘acéuuz,;u?/uﬁ
IS F L Lten P S A S S ol eyl 1 Dbt 5 3L
2L Jg KIS I s a5 B P S T e 5
J']K&ZJ?d/lﬂ?/?;lLJZS-qu!Q‘;%/’m;%}:(b <t /directly effectss<

withdrawald/u’lp(d/_Tescalation _"/;/‘Ju:‘u’!‘atotal transport net work:?K’_,!’z;

83



L LT R L s m 3 RS G A e St E L e
J(’Z‘a&yd/ S F B S O YNy SVIPR O ﬁw‘/? J KU
um/um/uggguw‘j?{ﬂ&yuw‘fféfunvau:”umwj;u:”-‘f?ﬁﬁfw
/m‘zc‘/gu’g.:?-éfgé’.{u'/?u’&'gf/iJ@wﬁindirect taxes 2 - /UL S
uﬁlﬁ'ﬁ(ﬁ_%’iidou’/lﬁ/é/;lﬁglgl"/;?(u’vz/t Ku*?u’/éuamimijj
alao,wb 1Lv!l(z__ul/u“/i£,»’cdlrect taxes.sl—indirect taxesfuiul,w
M/(idu_,lyf/ awgﬁJu”ff ful&u‘ffd,i_,;/uﬁ e
That is uwfu“/u‘[uguu“uyu )/;'JMU)KJV:’UJVY//?JE Ui
iat‘fimportd/");JPalm oiIL_L/‘L//)buﬁl?L/l'LJ’/ gL/laLﬂ;//poison
L“y‘i[f industrial users_;/’dlav"'l{u" é/u“dlf“' 72 L domestic purpose
— - gt‘lat;dbfdfu“ubéu[ululﬁgfl/(,wB‘L-a poison/A-Ee ol
o/,/‘fy Uie P ALz icinf) o5 it JL//JW'UJVL%LN
~UrE b0 import 12yt cartels fb i ssie oaS e A Jie il pL
expose s cartelsd'd:/&g/u:I{Ln .‘;/u_‘./.,/"ad”/&/u? g‘_g:’/:/ﬁ
QTKL/E';ZJ.L%ZJ.L domestic usefak’u(guf“/f‘uf;/?@'d’_fui-z_/
J('/'i/?u’i‘g Income Support Programmei(gu%ﬁg}’) !U')%«U%-;/uw
Vrind il T ok f ,»{mé,»u/@/?m,gb.,w?wfuﬁ_w;;uijv{l
LI o i S JsaeSud it in L speech 1§ s S Us:
U S S U U S B Pt S P IS o
LL ap ol nsl gL L ot 0 LSy
/,:)iﬁ amountugdlyu’!c;a/’ugfu)ul&g/vu'LﬂfAL:uézlfdﬁ‘-er/c;
;A&%}.«g.’:j@«k:gﬂ} alternativeu'éi/fulLﬂ<‘ak)/6ffu|/l&Ju;ﬁd/ul
e tbsisf e UALANL Sossb e I o) L1221 i LIS 1 20
productive 4! local union council.jf!.»_ (;/ Shut Wtz
J'u&-@t’lymf‘{/l?}u automatic.«ggu'J/L"LTL(LEJ.QKinfrastructure development
‘L/Ugrl/i/?;?uu.‘.}mg»@%.;ﬁujd”n well paid statesoﬁfunwfuf?lo?uiﬂ‘a
gt e s g2t Aot L4 3 T e s g n U Al T

y generation d/employment.:"C/’u"rn generationJemploymentfujz./'?nduce

84



d/ dependency&'vgfuﬂui_{!’u?b;;J}%Jﬁu!{!}f”Jiwém:-‘L//f
J67 L Fors It L1 LB e e e S
&)"J’,.‘éédlb‘égﬂ,:l&,)u'ﬁ&f self respect Qﬂ?@ri/%gf‘/aﬂlﬂ,«gﬁ
_ww’f/,)}ug:’/ issueu"/ﬁ/"’f‘a:d}/l}’ﬁdﬁ‘_‘ggﬁ/ntj Uf‘d/é’iuﬂ
ly; agreementp?vLG'{'-‘ngni:K/l'iKarachi Electric Supply Corporation
;?dg:&'llv‘é informationﬁz/dﬁ‘ujd/ Uy formaliies (- Sl 9 Ul 3
:/.d'__;ff !dfj‘%_flk‘g"/}';:—/:(),l'bf{,u!r!c“—i.’d/kﬂuj flaws «—kinternal
_E /fjuuﬁ"_;T/J?+gﬁé,,,lupjxiéulggwéTfu:‘;l/gél_u:(f@:g &

/"'/!ﬁMinistry-‘L Lj'u{;fu){ 31,5 Ministry of Water and Power
;"fuj?}_;"f Subsidngji/&&JL//f}subsidy?T/f.«uj‘a/L‘pé'i/officials
Ly AUIS& S S pIEGSE T subsidy-S Lt rindustry ST
KAl b ALk Sl fue s b L
b/b’;!’uw. !guu.’f'/’{‘:-‘at'/ respectd/bh{u’i-‘al:'/'/ respectd/_?«fu’f‘t'/vz-uj
WQL_;TJ(C/J?“QU%J/’UPT,:??TQ‘/ time aIIocations_if?_;T.J/‘al’iu"/'
fguy,.’}fé/dg/a!’_j‘fd; guide line£il _Tee L 17 Lruling KESC
ce I e S-S eI A AP E e s L
2 e 139 S W UNEL L S0 Beelod g S 4020 1t
St TSL mandatet L p o T/ mandate(:uv“ﬁ«diuf'/ui}é[w/i:
,:-u’LCU/JfU:J;@fJ)u‘(?fléui’;f;l?f!b"l/?;lz_myiwé_"/L mandategﬁ
4 tour operatorsuﬁ}l/.f.z,’/Laguvgi_lyLcﬁ:[gd(p/zuﬁiu’):;/t/ccg/v
S WG p S S IS i L s e s
<£‘(M<Jﬁ‘{./_;l’uﬁlufu;wf“c;,?Luf)_;Tta,t»u

Mr. Acting Chairman: Thank you. Thank you very much.
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Senator Syed Nayyer Hussain Bokhari: Thank you Mr.

Chairman. Personally, | am thankful to the Chair for giving patient hearing
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to the debate. | am also thankful to the Members of the House for
participating in the debate and expressing their views. | have a great
regard and respect for the views expressed by the members. Although,
there was criticism and it was the right of the members from the other
side to criticize the Finance Bill but take criticism for improvement. We
never intended to reply in the same tone narrating events and facts is
never a difficult thing. But at least, it is an admission on the part of the
members who gave certain suggestions for improvement in our budget and
in fact, it is an admission on their part that while they were in the
government, they could not implement those policies and today they have
identified that such and such provisions should have been made in our
budget. | hope that the views expressed by the members of the Senate
would be duly considered by the National Assembly and particularly, the
proposals and the suggestions which would be coming before this House
those would also be considered by the National Assembly.

Sir, Pakistan Peoples Party since March, 2008 when it formed the
coalition government, we proceeded towards the coalition government and
we proceeded towards coalition and apart from reconciliation process, still
we are working on that and still we want reconciliation in the political
atmosphere. Since 1947 onwards, Pakistan Peoples Party had an
opportunity to present the budget from 1972 to 1977 and then Peoples
Party had an opportunity to present the budget 1989 and 1990 and from
1994 to 1996 and if you calculate all these years, it has not been more
than 11 years out of 62 years when the budget was presented in any form
either before the parliament or when the parliament was not in existence.
Peoples Party has never taken its political opponents as enemies. We have
never supported any dictatorship. We have never been instrumental towards
dictator to prolong his tenure in Pakistan and prolong his dictatorship in
Pakistan. But it is a good omen now that the whole political leadership of
Pakistan has realised that the only solution to the problems of people of
Pakistan is democracy and we should strengthen the democracy. And today,
we look forward for all political leadership. Mr. Chairman, the present
composition of the parliament, | think, the credit goes to Mohtarma Shaheed

Benazair Bhutto, it was her vision since 1999 onwards, we could not throw
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out General Musharraf who was in uniform by the street power but it was
her vision that she compelled Musharraf to take out his uniform. It was
her vision that elections were held and the political forces participated in
the elections. And | still recall that there were certain political parties who
wanted to boycott rather they boycotted the elections but on the persuasion
on Mohtarma Shaheed, today we have got the parliament, today we have
got the democracy in our country.

Similarly, there has been a criticism from the parliament on our
leadership also, but one thing | want to mention that credit goes to Mr.
Asif Ali Zardari, the Co—-Chairman of Pakistan Peoples Party, it was his
vision that today we do not have our president in uniform. It was the
vision of Mr. Asif Ali Zardari that we got rid of General Pervez Musharraf.
So, | feel that it is still an admission on the part of those political forces
who supported for 17" Amendment and today, they realize that they were
on the wrong side and today they are asking for the repealing of 17"
Amendment. It is our commitment, our Party’s commitment and it was
Mohtarma Shaheed’s commitment that we will repeal the 17" Amendment.
And for that matter a resolution has been passed in the National Assembly
and similarly a resolution has been passed in the Senate also. A committee
would be constituted very soon in the near future and a day will come
when this whole nation would get rid of the 17" Amendment.

One thing Mr. Jamal Leghari pointed out regarding the huge books
of the budget. These books are for reading and these books are not meant
to be taken on shoulders and | hope so, he might have read also and he
must have read those also and similarly all other members must have read
all those books and that is why they were able to express their views in
the Senate.

Sir, during these budget speeches in the Senate particularly, the
members from the different federating units have been expressing their
concerns. They have been expressing their views about the people who
have been deprived of certain things and rights. | represent Federal Capital
Islamabad over here and if you see Article 1 of the Constitution, Islamabad
Federal Capital territory is part of the Federation of Pakistan. Whenever

there was a dictatorship in this country, my people have always been
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deprived of certain things. People might be thinking that Islamabad is a
very soft area, a planned city but in spite of that | would bring it to the
notice of the honourable members, although | know that while in the
government for that certainly, | have written to the Prime Minister and |
hope that things would be taken in proper order. When | talk about Federal
Capital Islamabad, it is not a part of any of the provinces. We have certain
departments in Islamabad, we have got an independent status, it has a
status of a province and when you see the provisions of Civil Servants Act
and its rules, they categorically provide that rule 15 & 16 both that where
there are regional offices, there jobs would be given to the locally domiciled
people from grade 1 to 15 and our people have been deprived of this
right. | take it in the sense that while this is a province, Islamabad Police
recruitment should have been from the local people. Because people from
Islamabad, they do not get jobs in any province. If a person has a
domicile of Islamabad and he seeks a job in any province, he is denied on
this base that you do not hail from that province. So, these are our
problems, not only the other federating units are facing even the place from
where | am elected, the place which is being represented by me in the
Senate they are also facing these problems. The budget which has been
presented we have to see it in the given circumstances and in the given
circumstances this was the budget which the government could bring for
2009-10 and the political leaderships also realized this. Although we cannot
bent upon every time on borrowing and the fiscal deficit which we see
today, it is not of a one year you know. It has been accumulated since
long that you see the previous budget since 1996 onward. So, there has
been deficit not only in one vyear, it has been accumulated since 1996
onward. So, we have to see that we can’t depend on borrowing but we
have to change our attitudes also. We have to see that how we can move
forward and one thing we have been listening the previous budgets when
they were being presented in the National Assembly during 2002 and 2007,
the GDP is grown. There has been a growth in services sector. People
have started buying mobiles. People have started buying Air-conditions but
at the cost of the comfort of the 5% of the people, you deprived 95% of

the people of this country. This is not fair. That clause is to be seen while
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objecting to all these things what they are giving to the rest of the people,
rest of the nation. So, these are the things to be considered by every
political figure, by every political party and even by every citizen of
Pakistan. Today the circumstances exist that we need more unity. We have
to fight against terrorism and we have to go forward and we have to
strengthen the democratic institutions. These are my few submissions and
once again, | am grateful and thankful to the all members who are
participating this debate and giving certain good suggestions also and
certainly we accept the criticism also and we will try to improve the things.
Thank you very much.
’
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the floor.

Ms. Hina Rabbani Khar (Minister of State for Finance,
Economic Affairs & Statistics): Thank you Mr. Chairman. Mr. Chairman! let
me first of all thank all the honourable members of this House for debating
on this budget. | am frankly speaking that they debated mostly in a very
very constructive manner and looking into the final points of this budget in
detail, Mr. Chairman! let me just go through some of the main points,
which | think were raised during the speeches of the honourable members
of the Senate and looked at things in a beautiful perspective because |
think clearly we have all been in this country so, we do know the
background. But it is important to see where we are today in terms of our
internal issues and of course the world is ever changing Mr. Chairman! The
world has come a long way in only 18 months and | don’t think when we
do analysis | think we should do a realistic analysis and we should be
aware of how that affects us internally.

Mr. Chairman! some of the things which have been mentioned over
here which | wanted to talk towards the end but | want to be able to
mention them at the very outset. It was mentioned that this budget seems
to lack in vision altogether and said what was the economic vision of this

government. Then it was said that this budget was formed without following
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a consultative process and some of the things might be correct. We have
conceded to it. There is always room for improvement and of course, we
would put before this honourable House also to change the processes of
how the Parliament will debate and how much time the Parliament gets for
the next year.

Mr. Chairman! the whole question of this budget being the burden
on the poor and not being pro-poor. It has also surprised me that they
were saying that this budget is also not for development. | want to mention
that at the very outset, there were certain contradictory attributions made to
this budget. At one point in time it is called extremely risky because it is
relying too much on borrowings, be it from external sources or internal and
at the same time it is called recessionary and not pro—development. So, it
could either be that or this. Then Mr. Chairman! there was of course, the
Carbon tax, the whole issue of Carbon tax and specially the CNG sector,
the tax which was imposed on CNG, carbon tax was criticized by a few in
both the Houses and in general public through the media and as you are
aware Mr. Chairman! the Prime Minster yesterday on the floor of the
National Assembly advised the Finance Team to withdraw the Carbon tax
on CNG. Then Mr. Chairman! the question of the social sector spending
and surprisingly, to my utter shock and surprise again, some criticism was
given to also the Benazeer Income Support Programme, on that Mr.
Chairman! | would like to go on the defense and obviously also admitting
there could have been room for improvement and there is still room for
improvement. Of course, Mr. Chairman! this government looks forward to the
presentation of the recommendations of the Standing Committee of the
Senate on Finance. And let me assure you that we are in full mind to take
the recommendations of the Senate very seriously and within the National
Assembly also.

Mr. Chairman! let's not go very far back. Lets go to the first
quarter of this financial year that we are ending today. So, October, 2008
which | think was not so far back, so most of us would remember in the
active memory. Mr. Chairman! October, 2008 was a month in which we
didn’t know where the slide would end. We knew that we were going for a

nose dive for various sectors there were of course external factors, the
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international commodity price hike but also certain internal factors. Inflation
on food price was at 33%. The Stock Exchange of this country was at
stand still. The Current Account deficit of this country was at 2.1 billion
dollars a month. The reserves, the Foreign Exchange Reserves of this
country were standing at about 6.6 billion dollars and | don’t need to tell
this august House as to how to translate it in terms of our monthly import.
Mr. Chairman! we were possibly labeled by rest of the world in their eyes
a default state. State’s borrowing had its peak by then and there seemed
to be that your currency was devaluing hedging close to 85 and going
further down. In these circumstances Mr. Chairman! | think it might be
appropriate to mention here that every time we discuss a budget for the
future year, we obviously with that also discuss the performance of the
previous year that is ending. So, Mr. Chairman! there was a time when you
obviously could not possibly go to the International financial market because
there was no environment to be able to do that. The IFIs (International
Financial Institutions) you know, Mr. Dar is over here who was obviously
involved at some level also knows that and you know, can guarantee that,
the IFIs who normally, you know, tell you before any given year as to what
the supply is going to be, had not given a penny in terms of policy loan
to this country for good 18 months Mr. Chairman. In these circumstances in
Pakistan, we did take the option of going to our friends and putting our
case before them and saying that in this situation where Pakistan is
obviously fighting a war on terror and all the other internal problems that
we had, we needed help if we could get it. Mr. Chairman! other than
China which gave us 500 million dollars and | would also like to mention
specifically the Asian Development Bank which even in those very difficult
circumstances did give us a 500 million dollars. Other than China all our
friends looked toward the IMF to give financial assistance to the
government owned, home grown programme. And why was calling a home

grown programme Mr. Chairman? Mr. Chairman! home grown programme
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let there be no doubt to control the inflation and it has been the primary
objective, policy objective of the Government and yes we have suffered. Mr.
Chairman! we have clearly suffered and two sectors have suffered. One
growth and the other is development. Both have suffered, Mr. Chairman! but
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<€Llfﬂgl;4,dl:{.%}g7ﬂ(/¢Tui'}ufcontrol Jh,«%/)b'/"f::(‘at'/control JIbl A
year £4.3% (Z@Tméc‘_w{:{,:lc;ﬁscal deficit 7% (% WA A
Aigf{cu»';léﬁg/&fﬁ4f/5|+&gd‘{://.o..{':?/’{. !u:”/’-.?:gf?.-q}‘au’/end
borrowing d/ State Bank -<—borrowing d/State Bank utﬁl},;lﬁfg@"(ﬁ{.i/&uﬂ
‘éﬁé"%}ézso billion ;’Lf,,/@"(f_'eﬁad”/'/inﬂationary pressures inculcateLf{
(U5 IMF - U conditionality SIMF % < #1200 billion S byt
chLﬂ_Q/;u;gij'd?q;//r\alt J/u”/?u’u/fénd/space provide Ju’b"?
- 1200 billon 1Ll S St
vision ;/{J@,ﬁuuji'i}/d/direction J&f-;/{,u" W R
obviously « (12 ﬂzfﬂt}.ufded?c‘_.ﬁKJL«.,QLJI_C‘_J://?K
;;&?chﬁjlﬂg{?«?’g' -’dfﬁ'b.«l«'%-‘a’,lffuture of actionl k S € determine
L 3T vision U U1 otk S ST 01 E L point LU 5 =k
gwaviulguwavé.;-’uuw !d-f‘/".'?:gl}?w?u’f;consultative process
SUndSadmit 1529

this Budget is supposed to be approved by the Parliament, the consultative
process could have been much much much better. We could have taken
much more people into confidence but the intention was that this
Parliament, at the end of the day, is the one which approves this Budget,
therefore, through the Parliamentary system and through the Committee

system, the Finance Committee of the National Assembly met, | think, twice
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a month in the pre-Budget phase and it is through that process that
we have to strengthen it Mr. Chairman! outside the Parliament

consultative process

Economic ﬂff{g,;:/’igu;‘aglaé_J(%:/ﬁIU)iJU:ﬂJf/vf“aagd/
J_collective wisdom u{lcua;uf,d/u‘;://é_ﬁ qu'?:ujZAdvisory Council
social economists, economists, ¥ J1 i A2 U e ol -Jf"/
industrialists, agriculturists, academics like ljaz Nabi, Hafeez Pasha, Tariq

Saeed, Saigal, Bashir Mohammed, Jehangir Tareen from the agriculture
é_Uu:‘..bf-/;"Lbody u{lJuﬂm :_u::ufi‘u’lrL’A’L}KLC/’JIgUr/community,
obviously this is not enough. Jgk@uz"_v&u':fproposal Z taxation ..Q..QZ
This is where we finally went but the consultative process with the
.{'} - chambers, for instance with the Farmers Association of Pakistan.
budget J'o}@/}lg&‘nﬁgBudget making process z# <—normal consultation
u:‘&’uu}w;,f&»ﬁg,,'wgqﬂ,!’zLuwwuwugwyu%making process
timing d:presentation JM%JL&J&{]ﬁoIe L Parliament Jfﬁ‘,c"éfé
!uf/’%glk-ujz_/’/fully support[Jl("f%g‘f&gJpre—budget session ufb?ul
:JgZUL)proposaln/]r_J}’JMinistry of Finance (’f,’/undnﬂﬁu“”:.fffu:‘
support C}d/};ﬁif_J“/'//f/t'd"[d/u’iff/:"abﬁg)/proposal Government zgf'{ufy
LuS
glk‘layzf‘j‘.)}ieconomic vision J/uf?/?uu”fé@;g/i W FE
achieve J.Jfoag&/T}jmacro—economic stability :««’.dﬁjf:’;«"f’ﬁ o
J//fitg///(g{. Economic Reform Agenda 86'9 V{'ﬂc_"ﬁ)d'qﬁén
again the Economic Advisory Council :ufu?<“wu-f;/yLMinistry of Finance
full day L1zl &L £ Cabinet ;’/Jf/.f.d? Urole play 7o Lid
:grginine points economic reform agendaz,’/énu:‘discussion Cabinet
d/{, Jmé_ going forward, Cabinet T economic reform agenda K;/)G
it became what we call nine /f,./;'u.‘.)/changes c‘/.db”?ufutd ownership
economic Jvl’fg%?c‘_gui"lb(fagenda Juslpoints economic reform agenda

7/ - - . .
goal d:@.'vl.fcﬂ)u"dnuf/stability or macro—economic stabilization achieve
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ff_nuf})z/tools g/bu}d‘gﬁ.‘:«!’f{é/uﬁ'}or objective or aim achieve
ignore finﬂationLuﬁ‘?u}&fﬁylgbjgu’ieconomiesd/v&~’.<u'.'.cm"/,£"/»{7";
'Argentina, Philippine, Brazil, -u}cﬁ'..:;)(t{u!i;;Tuf-d/uwfd/'&"/'ZTL/
price pay d/u’iugué'ouﬂuj»?r{,uyﬁjf'&'jiﬁu’bﬂgnhyperinflation u’:ﬂ.ﬁl/
-ujﬂa///
low inflationary environment ,J/ui'}L!/u é;’/_',i VAV IR Y
ﬁn;aﬁjg%uléarequirement _..l:/i:‘apre—requisite .{'cj.ésustainable growth
structural flaw éulﬂgvffﬁufstabilization S !Urﬁf%«&-ém‘/.di?
numbers !/b?«fﬂ/'ﬁ'tax revenue collection. Agouﬂd?_"’ﬁ)j,u?ugfvl’;uﬁauf
U ey Sotax Ea iz O e g1 SE Lo ey LTI
for instance industry _;7/’4“Z_TJ~'}(§"/H£tax net hfaﬁﬁgﬂ;?q}sectors 4'6’/
_Q}Z‘écu’@;%o% tax /ﬂ‘Ld“/’/c;ontribute JY GDP L.;TZO% ,:Jv/x.(u.‘.)Lf
L(lc%uf;tax }"Lu’!.{‘!’df‘al?@f/w't"’fsense of equity ._«guuf'u’lw
economyu(_;fflatend result KJ!‘aL“ng@nd result §/generally uiujguﬁ./
tax to GDP ratio is less than 10% of the GDP. /?ul.«zdiceconomyybd/g;
15, 16 1&”@ u’/’-ﬁ'_SO% J/.;Ttax to GDP ratio d/“ufDeveloped countries
FLL W e WIS GE Jersit oyl s S Ko J Lor 20
going € major objective '/szLf{,: Jnuf}_fyl{bﬁf{'ufwunfortunately ul‘;/’;
forward towards stabilization.
& 3cc_(J# second most important s, Ku’iobviously,«#ﬁu"!df/’:’.’v..«lk
clearly - % -« y/pro—pooruf.uf-w(f,fgd/:«@ § UL U1 social protection
burdend'u"aburdeni"{Mbg/?poorg/? poverty&';u”inflationJ/ujL/understand
most vulnerable groups :?’L.‘_{;%f}?fétﬁf'}d/b.»igflé_:/.L//gu"'{:at least
s e 6 it 1 b3S e A fsad D gzf socity
step ;’L/fg?nJnﬁﬂmpéuwu}fé_nffélvgi_wuvgu?‘guf’udy:/.3/
.-<-in the right direction
él:?f:’/process ;J{J'ﬂfjungb'mf{:c;biévfuf W AR
J?ujo:&.,«;}wJ/%?lab’nl??:’/:«l’:’"éab‘%o/l!/&i_.?«T/ﬁﬂ“uj“L‘?lat‘l},transparent
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uw:’/d"/,Lﬁu'sg//uf}targeting (% Unfortunately, -Aaub»(uuj&“lgv%uﬂivff
directly assistance ?T[J?‘Lu[%/.ILL?QKWWC)J(L/LNADRA fd/
poverty cj.(ff“guf}gjggzln =5yl ;Q/’gvgéfgtargeting u?uj"L‘gL%
u"ufu&:&;/gj/;ﬁi;wi/f./;'ujLaz/rpilot U EUsi16 =3 isupport card
Benazir zufd'_l/fugugogépoverty survey J'/},’Lu"/}lzuﬁyfresults Z
&y Je1 2 J- U122 billion rupees ;?Zuilé“‘:lncome Support Programme
lfv’bng:aTJ/u:‘ !ui”/’{v,,lku“/u:’i’-w%//?o billion rupees fu"(ldtfﬁ'
rural or J)zcu:’ﬁ-du;d/t{»jfuﬂ.;Tfédwwu%é_uﬂé(/vuu”‘fw/
])/)[)Kui(l:ujL/interaction V!ﬁﬁgu{:.}gf:ufc:!(/)uﬂ{f/ufurban area
Lu';'z_"_;%;ul)"..{i/u%uj%/'c’%’G/l/c’/"./? UV“?TJ‘LL’{%J“'JE LA g}“
uf.’;d/Ka{uJ?ujpoor »se ¢ vulnerable oﬁ‘d:{;d/@f/u’“AJ'f‘QVZJ)UfU)J
&idggzhfx.(‘aufawelfare state J“(Qul"/@:jﬁé_nwelfare state Vg'ruj
d/ 'L'welfare state 77at least for the poorest of the poore« )¢ uf/ resources
e Sz gl B g Ends r AL U e STHS
A L gr Sdignity St /e d Lol e s i
Peoples Works iy uﬁ’:’;uf £ BISP fu"i_ (Z ’Jf/’-:.’”uk?/.”.
skilled or unskilled ufub@;/{,ugag% billion rupeesf}? Programme
ngJng“/ugg%fuj:uujui‘“fZTLf{cBISP 6« Jjob provide slabour
.{lc;ufhouseholds u}l.,;ﬂ‘jjpoverty stricken &2 (/“households 4':f§V@
,J/L“q.//connect E’V&industry J/J’/.’:.rq.//skilled training provide J/u’lru.ijo,«&ug
health ug:’/u’!.‘;feventually A ME v employment generate Jvfc; Jbs
<w2%%L'&fsystem ginsurance
Mr. Chairman! let me just say that the biggest task over here right
now is to identify who are the poorest of the poor. Once you have

identified them, you are able to take this whole menu of goods of welfare

to these people.
social J‘Ld}/@lwuﬁ/&?u/dj};LU:A{,J?dn&l:u&/'&". W R
health (! ~4% of GDP ﬁdbﬁ'f‘éuw/,:d/ln .’uf/’{?gl'?.‘c‘-gsector
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spending :.J/-q}d“tg"uj,&gfﬁiufsocial sector f}?./uf@4and education
LSl y6% iU S EIL Sl 4% 7

/j direction é[{.&long term prosperity r&/fw}}jvisionféﬂ&y/{.

and % JL-¥stabilization Jlrz,’/g/admit Lﬁ&‘:{,ulxj_uf !df/"ﬁ'gl:%-éa@/’ﬂwy}

| have no qualms in saying that this year and we have said it before at

various forums also, this year could have either been a year of stabilization
ﬁg%for it could have been a year of further deterioration and | am glad
at least we can say that it was at least a year of marginal ujd/_nﬂb:'ub(,
L.‘uf«u”fuf-ujsectorsugufstabilization. So, Mr. Chairman! going forward,
0 #learly [ AE - productive sectorsd:.Z:TfZ‘LJuL&[d/L//target
?‘al[u’ngriculture‘Kmanufacturingl/unlgagriculture‘Qugic;ufulu'ujsectors
=* L consistent policyé_price signaling effect Government :?&?f_qu:‘u"
ﬁpolicy mechanismbﬁ cu*fz,)lw"/pricegfrice('fnot as an ad hoc measure,
as close to ffarmersc'('fcﬁ u/ :’?’fad/db policy Ilne..fthrough
Jf.‘v://rural aread_.,;'fdn/gﬂ; .://l/:u J1uslJsimport prices as possible
270 billion Jffrural areasc.ézprice gu(by the way wheat 4/.3,&2,
J/So, | think this is a directly ensuring_Zufowheat J/ukic&?rupees
u)&J!/agriculture zﬁ'u.."c/’/spend fJ’uf,u!)iu ,.J/L"u:’:%ugjvfi/rural sector

So, first the price signaling and price signaling as a policy <g/.‘.claproductive

Lf" u.‘."' 24 23l J ;’/u)t/(;/h = J> 4‘_)5..{' decision. Then, Mr. Chairman!

terms of j.:ﬁu’g;/hf;.{/throughout history, not in any specific Government.

trade were against the farmer and not for the farmer. This is one thing, the
clearly "’/Jﬂ’ﬂ;"d’yd//storage d/wheat J:‘:»..)A'next big step is infrastructure
value u.ﬁ*gagnculture infrastructure 5 (}LL storage facilities ffL'LL/
Mr. Chairman! | ruju'“markets d..'('/’/ «J¥.markets o:uc‘:/.:}d/addltlon

would like to share with this august House that once we did analysis of

what was keeping the perishable prices of commodities not to reach the
f.,f"uffarmer as the other non-perishable commodities would. For instance,

I‘LG‘{Jmarket /lyﬁﬂ»]gjjié_u%o ffarmer /riufwheat U+ B.sexample
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}.’./ru.'.)Ll’Téu.‘.JLperishable commoditiesTfﬁu?&{uf}Jamountu)EJMm{/;
Kes.12, 13, 14 Joos U AT | ML _sssfarmer TRl gadt ol
inefficient }ug“é inefficient physical market u;"‘j/’/analyze fJ‘/’éf“gt’f
But because of lack of _La&bﬂf.)b{'system, lack of cold storage facilities
inefficient or lack thereof of efficient and physical markets. So, Mr.
f&l;w'iuf&"/;z:u\"/@:9&761allocation d/37 billion rupeesU~ 5./ IChairman,
agriculture marketing and storage (Z /gf 2l (i storage facilities
u{li_,ﬂuf%dl/ﬂuj/%; 37 billion rupees 4z:fujéazyﬁnfrastructure
-<- U ssubstantial amount
Agri Policy ¥ ugufuntg uf/awi_;!’u:‘ UAL o WKl A
L_;Tufgflnstitute in two of your best crops which are wheat and cotton,

compared to the rest of the < competitive and comparative advantageug'u’g

world.
df)iﬁ/{./}"akﬁﬂf/ budget "id:Q—Ja;//organic model farming %
ubzuj‘a/b,model union councils :’/to begin with 100 union councilswfgfjf
intensively 4 Ubs < & Fstrategic «— & Fintensive L sL J“/u::/:’/ﬁg
model Vgﬂéuyuﬂdf/fﬂfulujgfv:?igujd}ﬁ}”é'!’fééagriculture
-u‘.’,c /’?arm create
”ic':growth L(TJ“'/“‘.{.X 23 ‘aui‘/la?;?, Keconomic reform agenda #

manufacturing sector. Sir, manufacturing sector has ‘guuju’(/uf%

suffered greatly in this year.

We have negative 7.7% growth in manufacturing and a negative 3% of

growth in over all manufacturing. Sir, we are extremely careful that this

trend has to be reversed. This is obviously leading to unemployment as

and when more and more textile mills and other manufacturing units are
closed. There is, of course, evidence of unemployment.

Mr. Chairman! what have we done for the manufacturing sector?

Let me say, | think, the first step that was taken for the manufacturing

sector which is again a policy decision and not related to the Budget but |

would like to put this on record because | think this could have a major
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impact on the manufacturing sector especially the export oriented sector and
that is changing the exchanging rate bias which was against the exporters
and the manufacturers of this country. There is of course, still a view that
it is somewhat over value your exchange rate but Pakistan has an
exchange rate which is somewhat realistic.

Mr. Chairman! again another thing which is a policy decision, not
directly related to the Budget but | would like to mention because | think
this is again an important bias against industry which has been inculcating
in this country throughout years not in any specific Government but
throughout years. We have been subsidizing other sectors at the cost of
industry in both your major energy components which is both for gas and
electricity. The bias, all over the world, is for industry, in this country, the
bias is against industry which means that your industry, the sub-sectors of
industry or the slab of industry is actually subsidizing other sectors which is
domestic, fertilizers, | have a long list, name all the other sectors which
have been subsidized at the cost of industry.

Mr. Chairman! in order to put this trend right, we have assured the
industry and we have put this again as a policy decision that this bias
must be removed and industry if anything must be subsidized, in terms of
power tariff both for gas and for electricity.

Then, Mr. Chairman! 40 billion rupees fund has been created to
encourage exports and this will be open of course to textiles primarily but
all the other sectors which are export-oriented and this fund will go a long
way in being able to give them an incentive to be able to grow and
expand further.

<gp(:,go/.@,{,energy slgenergy Jrl bl I8
| think if you do an analysis as to what was the one single sector which
kept your industry from going further, it would probably be energy before it
is mark up, it is between the two. Energy has been the single biggest
contributor to keep your industry from going and thus exhibiting this. | was
recently speaking to a banker who said that most of their non-performing
loans, if he were to do an analysis, the majority of them are due to lack
of goods, sustainable flows of energy and high prices of energy as

opposed to any other reason.
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Mr. Chairman! let me assure you that we have come up with an
integrated energy plan which wants to eventually in the 5-10 years horizon,
change the balance between various sub-sectors of energy. Currently the
balance, there is a strong bias for the most unproductive or the most costly
furnace oil based energy production, we want to be able to change this
bias again towards hydro, coal and solar. Therefore, there has been a
larger amount kept for the hydro sector within a year.

Mr. Chairman! then in order to attract capital for infrastructure in
energy and other sectors, the IPDF which is currently an institution which is
lying there but is un-utilized, we want to be able to use as a major
engine through the public-private partnership so that the money that
government currently has to give for infrastructure, may then be left for
spending in the social sector.

Then Mr. Chairman! we come to the capital markets, in capital
markets, though there has been a decent improvement in the bank sector.
Banking sector
for instance agriculture sector, qu",’/‘atunl‘amajor flaw &w’.prf{:ﬁ;u’Uf
Jl-t'/uf}banking sector cater K:«Tjgffffu?sectors < le M2/ SME sector
L(Té&SME Sector -J#d_ ¥sector ._{lfluﬁ'/fuf?‘gﬂ 'uf‘/"f'ul«’éj—di
they fﬂauﬁéd&@bﬂZ—Jflyn(/;/iufdeffq?étwo major initiatives
will go a very long way in being able to solve the problems of the SME

sector.
One of these initiatives is to put up a credit guarantee scheme because
Mr. Chairman! for two sectors, 1) agriculture, 2) SMEs, the banks are very
apprehensive of giving loans to these sectors because mostly is the
collateral, they are not very sure of and some of these people may not
have equity. In order to do that, we have created a credit guarantee fund
which is going to act as a buffer between the banks and the borrowers
and, therefore, provide the guarantees that the banks need for these people
to be able to borrow and this is a total about 10 billion, we have kept
about 2.5 billion rupees within this year.

Then, Mr. Chairman! for the same sector we have also come up

with innovative funds which is going to enable to cater to venture
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capitalists. Now today, for instance, in Pakistan, if somebody does not have
equity in collateral, he cannot do anything. He might have a brilliant idea
but there is no window where he can go and get some money to be able
to invest in business. So, this venture capital is as all over the world, |
think the USA is primary and the excellent example of that. This is a first
step clearly, not enough 2.5 billion rupees again kept within this budget, so
| think this is a first step certainly in the right direction.

Then, Mr. Chairman! in order to be able to do all your reforms, |
think a major component of this is going to be a motivated and efficient
administration. Mr. Chairman, there has been a Ilot of criticism and
admittedly a well placed criticism for the lack of increasing salaries by more
than 15%. Mr. Chairman! again, this is something which is coming in as a
suggestion from both the houses of Parliament and | can assure you that
we will look at whatever suggestions come from either the Senate or the
National Assembly very, very seriously. Let me also say Mr. Chairman that
we need to do more than just increase salaries now. There is a major flaw
in this structure today. Your government is no longer an employer of choice
and we need to make sure that eventually we are able to motivate these
people and to make the government an employer of choice. Mr. Chairman!
in order to do that we have already set up a Pay and Pension
Commission under the chairmanship of Dr. Ishrat Hussain and we are
hoping that within these three months we will be able to hear back from
them and then within this financial year, we have kept a buffer for that
within this budgetary allocations also, we shall be able to you use some of
the suggestions that come.

Mr. Chairman! then let me come to some of the specific points
which were raised regarding the budget and flaws which are very visible
within this budget. First of all, | think both on the media, within this House,
there has been a concern raised about government’s ability to be able to
come up with the funds and be able to meet the 722 billion rupees deficit
that we have in front of us. | think most of these concerns were coming in
more from the 510 billion rupees which we have presumed to come from

the foreign donors.
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Mr. Chairman! let me assure this House that this figure has not
come as the figment of our imagination. We have not just created this
figure out of nowhere. This figure is based only on two major heads. One
is the normal flows of credit that comes to this country through the major
IFIs and other bilateral donors, some in terms of grant and some in terms
of loan. What has been a matter of more criticism, nevertheless, and a
matter of a bit of disbelief as to whether this will actually come through or
not, is the funds that we have allocated under the head of different FODP,
the friends of democratic Pakistan and frankly speaking, the donors
conference that was done in Tokyo or the Tokyo pledges.

Mr. Chairman! let me give you the details of that. Within the
donors conference that was held in Tokyo what we now call the Tokyo
pledges, the totals pledges were to the tune of about 5.2 billion dollars. Let
me also give you the background of what this donors’ conference was
about because we do know the Friends of Democratic Pakistan or the
FODP forum is about more than just collecting money. That is about a
strategic outlook etc. Now this donors’ conference was done in Tokyo side
by side FODP, to be able to go to our friends as | said in the beginning
of the statement and to tell them that while we are going through a
resource crunch in the next two years, we don’t want this resource crunch
to do what it did to us this year which is decrease of spending in the
social sector and decrease of growth to a level where we will not be able
to sustain our population and we will not be able to provide the
employment that we want to be able to provide.

In this background, with a two years time horizon only, with a two
years time horizons | want to again emphasize, we went to the friends, we
went to the donors’ conference and came up with and put a menu of our
needs in front of them. Now within that, there were only three major
sectors that we asked for funding; poverty alleviation, education and health
and we said if you are able to provide this funding then we will also be
able to utilize the resources that we have on more productive sectors of
our economy and thus the 40 billion rupees, for instance, funds to be able
to promote export. Otherwise | don’t think we would have been able to do
that.

110



So, Mr. Chairman! now within that background when 5.2 billion
dollars were pledged to the Government of Pakistan and pledged by which
countries, one billion dollars by the USA, one billion dollars by Japan,
about 700 million dollars by Saudi Arabia, 300 million dollars by UAE,
about 500 million dollars by UK, clearly these are all countries that we can
rely on and clearly these are all countries which have provided funds to
Pakistan before in a timely fashion mostly.

So, Mr. Chairman! it is said 5.2 billion dollars over two years that
should come to about 2.6 billion dollars a year but we became despite
having gone through each and every number which each of these donors
of course at the working level and then at every level, instead of 2.6 billion
dollars for the year we have just kept 2 billion dollars, Mr. Chairman! so, |
think we were conservative and we were careful in giving these estimates
and what we give in this budget within this august House. | think we are
clearly sure at least that our intensions are correct in making of those
assumptions and at least that we have done our home work. Of course,
certain circumstances can change. For instance you know | already said if
there would be again a price hike in the prices of oil that might again
come as a challenge and a few numbers we have to change. But by and
large Mr. Chairman! when you make your assumptions, you make them on
what you know and what you are suggesting in the future. So if we
thought that if we have been assured that 2.6 billion dollars is going to
come and we have kept 2 billion dollars, | think we have been conscious
enough. So this entire criticism about not being sure about what is going to
come and where’s going to come from and what will you do if it doesn’t
come true and again criticism on that also that you again going to the
IMF. No body has gone to the IMF again. All we have said that in case
some of this money instead of arriving for instance in July, arrives in
January then we want a standby guarantee that we can take some money
from the IMF during that time and as soon as we have our replenishment
from the other donor we can return that money immediately. So Mr.
Chairman! all | am ftrying to say over here is that this budget has been
created with a lot of seriousness and with a lot of purpose on being able

to meet the targets which has come true. Mr. Chairman! also that to call it
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a budget which has been concentrated on the productive sectors of this
economy | think will be a very very unfair statement in the current
circumstances. Mr. Chairman! again | think we also need to look at where
the world is going, | think most of these honourable members know that
the IMF, the World Bank or any other major institution the ADB, they are
outlook for the world and even Asia which is supposed to be regional and
today certainly Asia is still riding the board, Asia is still probably, the only
emerging countries from Asia and some of the Latin American countries
and middle east which still is delivering some sort of a growth the rest of
the world economies, the major economies are going for major recession so
in these circumstances of course the realities of Pakistan also become
more and more difficult because your exports are not going the way they
should have gone. Your exports are going to face may be even tougher
challenges going forward and therefore Mr. Chairman! | am again
emphasizing that despite extremely difficult circumstances a 40 billion rupees
fund have been kept on the side to be able to be utilized, to be able to
as our exports. Then Mr. Chairman! another area of great criticism the
Carbon Tax Mr. Chairman ! we all know and this is a fact that Pakistan is
not an oil surplus country. We do all our imports and we know the oil bill
that run in to tens of billion dollars for this country and there was what we
call the PDL the Petroleum Development Levy which is already existing in
this country. Our effort was only to be able to change it and to be able to
make it more ftransparent so, that people, any body who is paying for
petrol knows as to what component of that is going towards the PDL or
Carbon tax or what ever you may want to call it, instead of government
having the room to manoeuvre that to some times 22 rupees, some times
5 rupees and some time going to a lot. So that was the only intention and
I think it is a well intention to move. As far as the carbon tax on CNG
which has been withdrawn is concerned let me still attempt at least
explaining where it came from because clearly we heard from both houses
in no uncertain terms that are un-expectable and the nomenclature of
Carbon Tax will not be applicable to CNG and therefore we have already
withdrawn. But Mr. Chairman we must understand that we have to chose

whether we want to be able to use our gas, to be able to use our oil, to
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be able to use our electricity, to be able to support our industry so that we
are able to create employment or whether we want to burn it on our roads
whether we want to use it as subsidy for figure in better houses.

Mr. Chairman! now | will just touch briefly’ before winding up’ on
two issues which were raise very appropriately | think we are not proud of
the fact that this government was not able to call the first meeting of NFC
throughout this time we know the circumstances that this government has
been dealing with. Therefore, | don’t think anybody is much surprised at
that but clearly Mr. Chairman! we are committed to do the process of NFC
the Prime Minister has already announced that he will be reconstituting
NFC according to the constitution and we want to be able to reach some
formula, he wants to hold the meeting within the next week and to be able
to reach conclusion and obviously it will be impossible to please every one,
to give a time as to when, because this will obviously be dependent on
what the provinces how much time they take to be able to agree on what
should eventually the award.

Mr. Chairman! on the whole process of and this is pointed out by
honourable Senator Dar also | think we agree the whole question of
supplementary grants how they submitted to the House first of all we
admitted you know they should have been distributed right in the beginning,
they were distributed in the National Assembly | don’t know why this slip to
place distributed immediately but | think that it was beyond that type that
we are currently providing the supplementary grants for whatever number to
this house, the source the next financial budget. | think there is room for
impovement. We are considering now to be able to do it to both houses
on the quarterly basis and this is something in which more discussing
opportunity need to take place. We would recommend or we would be very
glad to sit with both the committees both within the Senate and the
National Assembly to see as to how we can improve this system better
and once we agree on something we can ensure that the Minister of
Finance work on it.

Mr. Chairman! then of course there has been a lot of voices have
been raised about the total allocation for Balochistan, Frontier and for

FATA, Mr. Chairman! let me just assure this House that within the given
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resources for instance for Balochistan within the PSDP 50 billion specifically
has been kept a side for Balochistan specific projects and of course they
had continued to be issued with other projects which could have been
done, which were not and the whole issue of Balochistan happened to be
the only province on which this time within the PSDP there was absolutely
there was a 20% over all which was taken away from all the other project
for Balochsitan. Any project which is related to Balochistan that money was
not taken away from that or on the other hand we have decided to roll
over whatever is there left over funds to the next year so they will be able
to utilize. And let me also assure to this House Mr. Chairman! that within
this year we had made a commitment and | make the commitment on the
floor of this honourable House also that unllike last year where in the first
quarter of the last year we came through a severe severe resource crunch.
We are not expecting this year to be as difficult as last year and therefore,
we have made a commitment within the NEC also that the first quarterly
allocations for the projects whether they are for Balochistan or any other
area will be made in a timely passion and then of course what is the
movement process of the Planning Commission if some projects are not
moving at all there is a bit of re—orientation but by and large the first
allocation will be made in a timely and justifiable passion.

Mr. Chairman! total budgetary allocation for FATA, FANA and
Northern Areas has been increased substantially within this budget within
this financial year. | admit Mr. Chairman! there is always room to do much
much more. We will also try and ensure whatever the Federal Government
starts as a vertical programme from here these areas are given specific
attention. Let me also Mr. Chairman! before winding up just that for these
special areas which are currently, the most of the operations is also
currently is being taking place right now, we all know special funds which
are coming from some of our friendly countries for these specific areas, we
have not budgeted their funds within their allocated budget there. So when
that money comes and we are pretty sure that will come within this
financial year most of it is going to be going to FATA and to Balochistan
and to the Pakhtoonkha. So Mr. Chairman! it has been my attempt to be

able to take in whatever were the major points which were raised by the
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honourable members of the Senate and to give sort of response or the
other to this august House.

Mr. Chairman! we are determined to show as much flexibilities
within this as is possible. We are determined to ensure that whatever
suggestions coming in from both the honourable Houses, can be absorbed
and utilized to be able to guide us better as we go forward and Mr.
Chairman! we look towards you to be able to guide us as you have done

previously.
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Senator Ahmad Ali: | beg to present the report of the Standing

Committee on Finance, Revenue and Economic Affairs and Statistics on
Finance Bill and Annual Budget Statement 2009.

Mr. Acting Chairman: The report stands presented.

Senator Ahmad Ali: | beg to lay on the table of the House 91
unanimous recommendations of the Standing Committee on Finance,
Revenue and Economic Affairs and Statistics on Finance Bill and Annual
Budget Statement 2009. 91 unanimous recommendations from No.1 to 91
made by Senate Standing Committee on Finance, Revenue and Economic
Affairs and Statistics laid on the Floor of the House, be passed by the
Senate and transmitted to the National Assembly under Article 73 of the

Constitution.

Mr. Acting Chairman: It has been moved that unanimous

recommendations from 1 to 91..
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Recommendations 1-91 which have been unanimously passed by

Senate Committee are placed before the House.
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Senator Ahmed Ali: Mr. Chairman! | have the honour to inform
you and this august House that the Committee received 280
recommendations from the honourable Members of the Senate on 15" June.
The Committee held eight meetings spreading over 23 hours of deliberating
these recommendations one by one and working in the bipartisan respect
and came over 91 unanimous recommendations. Mr. Chairman! | wish to
place on the record the appreciation of the Committee of personal
appearance for ex—Senator Anwar Bhinder for taking pain to go through the
poor statute and are being amended in the budget has been successfully
pursuing and convincing the concerned ministry to agree 35 proposals.
| also thank the Members of the Committee and place my
appreciation for the valuable contribution made by Senator Professor
Khurshid Ahmed, Muhammad Ishaq Dar, Haroon Khan, Dr. Safdar Abbasi,

Talha Mahmood and the new Members of the Committee namely llyas
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Ahmed Bilour, Mrs. Kulsoom Parveen, Mrs. Sughra Imam, Syed Javed Ali
Shah and Islam-ud-Din Sheikh during the deliberations of the Committee.

I would also like to appreciate the patience of the valuable
contributions of Governor State Bank, Secretary Finance and officers of the
Ministry of Finance, Chairman and Members of FBR, Additional Secretary of
Ministry of Petroleum and officers of Securities and Exchange Commission
of Pakistan in the meetings.

Last but not the least, | place on the record the appreciation for
the hard work put in by Mr. Iftikharullah Babar, Secretary for the Committee

preparing this report in time. Thank you sir.
/
M;L"ﬁtujl// adjourn/f.”id:t)iqud‘il:}Iﬁrﬁ'(&'»fﬁ'glk

We will meet at 10:30 in the morning.

[TheHousewasthenadjournedtomeetonSaturday, 20thJune2009at 10:30

amj
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